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Decision. No. _______ _ 

BEFORE TEE PUBLIC UTILITIES CO~SSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application or­

PACIFIC PO~~ & LIGHT COMPANY 

tor an order authorizing the 
issuance of not to exceed 203,840 
sh3res of its Common Stock or the 
par value of ;~>.2S per share under 
Appliean.t's Employees' StoCk 
Purchase Pla.n. 

) 
) 
) 
) Application No. 44780 
) Filed SeptoIllber 13, 1.962 

~ 
) 
) 
) 

-------------------------------) 

OPINION' ...... __ .... _--
Pacitic Power & Light Company nas t1led this application. 

for authoriza.tion. to issue and sell not to exceed 203,840 shares 

or its common stock of the par value of ~3.2S a. share and of the 

aggregate par value of ~li662,480.00. 

It authorized to issue the shares, applican.t proposes 

to ofrer them to its employees, from time to time, in accordance 

With. the terms and conditions of an Employees' Stock Purchase 

Plan which provides, among other things, tor a subscription of 

not less than 10 shares oor more than 400 shares by anyone 

employee in anyone calendar year, tor an initia.l pa.ymen.t or 

$l a 3hare, and tor payment of tho remainder by payroll deduction 

over a per-lod of not more th.an. thirty-six months. The· partici­

pating employees would have the right to preptl.y all or any part 

of the purchase price at any time. 

- 1 -



e 
A. 44780 RAM 

The price to be paid tor the shares. or stock will be 

95% of the average of the daily bid prices publicly quoted tor 

such stock tor the calondarmo~th preceding the month in which 

an ot:tering is com.'"I'lencoe..·' Ap!,lieant estimates the price will 

not 'bo le~s th~n the price 1 t would receive if th.e shares were. 

to 'be oftered the general public through underwriters. Appli": 

cant! s common shares are not listed; they have 'bee~ quoted 

recently~ on tho over-toe-counter market, at ~~.2S bid • 

./ 
The company proposes to use the net proceeds from 

the so.le of its .sharo:! to i"lnance the construetion~ improvoment 
I 

~~d extension of its electriC facilities. It reports 1ts 

est!.:rns.ted expenditures at $2$,781,000 during the last six 

months ot 1962, at $,6,000,000' during 1963,. and at $13·,000,000 

d:uring the first three months of 1964. 

Applicant l s capital ra.t10s, as or June .30, 1962", 

were approXimately 60~ for long-term debt, 9% tor preferred 

stock, and 3~% tor common stock eqUity. 

~'!e have reViewed this application and find and conclude 

that the issue ot additional co:mmon stock by applicant at 

this t1~e is des1rable; that the terms of the proposed orfering 

are not adverse to the public 1nterest; that the money~ property 

or labor to be procured or pdQ. tor by the issue of the shares 

of stock herein authorized is reasonably required tor the 

purp¢se specified heroin; and that such purpose is· not~ in 

whole or in p~t" reasonably eh~geable to operating expenses 

or to 1~come. An order will be entered granting the application. 
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The authorizat1on herein given is for the 1ssue of 

stock and is ~ot to be construod as indicative or ~ounts t~ 

'oe included in a. future rate "base for the purpose or 

deternining just and reasonable ra.tes. 

ORDER 
....... - ---

The Co:rr..m1.ssion has cons1dered the a.bove-entitled 

matter and has deter.m1nedthat a public hearing is not necessary. 

Good. ca.use appearing, 

IT IS ORDERED that -

1. Paci:!'ic Power & Light Compa.ny may issue not to 

exceed 203,,840 shares of its common stock and ottor said 

shares to its employees, from time to time, at the price and 

under the terms and conditions set .forth in the Employees t 

Stock Purchase Plan a.nd the re.$olut1ons which are t'iled in 

this pro¢eeding. Applicant shall use the proceeds to "be 

received from the sale of such shares tor the purpose of 

financing, 1'0. part" the cost o.f constructing, 1mprov1:c.g, and 

extending its electric tac111 ties e, 

2. Paci!1c Power & Light Company shall £11e with the 

Comm1s3ion a report" or reports". as required by Genera.l Order 

No. 24-A, wh1cb. order, insorar as applicable, is :made a. part' 

or th1s ,order. 
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, 
3. The authority herein granted shall become 

effective on the date hereor • 

Dated at 

th1s ~ A<4 da.y of , 

.::san b'r.l.nClSCO· ; California, 

Q~ ,1962. 

COliiiIi1 ss1oners· 

COcc1s~1oner C .. LyD P'oxp being 
noco~5ar1ly ~bse~~. did no~ participate 
1:1 tlle d1Sp()~.1. tlon or tJl1:s procood1.tls. 
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