
Decision No. 64327 
----------~~----

BEFORE 'l"'.dE PUBLIC UT!Ltrms COI".MISSION OF '!'HE STATE OF CALIFORNIA 

In the Y~ttcr of the Application of ) 
?ACn'IC GAS AND ELECTRIC COMPANY and l 
the C J::"I! O'S lOD I~ for eon order ) 
a~tho=izing the fo=mer ~o sell and ~ 
convey to the latter certain electric 
distribution facilities ~ accord~nce 
-; .. '"'ith the tel:'I:lS of a contract dated ) 
A,ri:' 2, 19'62. ) 

(Electric) ) 
) 

OPINION 
-------~~ 

Application No. 44656 
(Filed July 20 J 1962) 

Pacific Gas and Electric Company (pacific) and the City 

of tedi (Ci~y) request authorization of P'3cific" to sell to' City 

certain eleceric facilities in the Ci'Cyof Lod:tj to consummate this 

sale in ~ccordance with the terms of 3 contract dated April Z) 1962; 

aue! to relieve Pacific, concurrently 't-..-i.th the sale and trans,fer of 

the facilities, of the public utility duties and responsibilities o,f 

an electrical corporation with1n the .s.rea involved. A copy of the 

contr~ct is attached to the application as Exhibit A. 

T~e centreoet provides that Pacific shall sell for' 

$2,04S.62~ which incluees sales tgx) those electric distribution 

f~cilities installed as of May 15, 1961) in the area ~nnexed to 

City knOWJ:l as Reynoldf; Addition. Any additions to anc! betterments 

of the facilities made by Pacific subsequent to· rf.t.ay 15, 1961, are' 

to be sold for total cost as determined by Pacific's stande.rd 

~ccounting practice, plus sales tax. ·The current ad valorem taxes 

for the ~ year ~ wbieh tb~ facilities are conveyed are to be 

?rorated bet:"'Aeen Pacific and City_ The electric facilities to be 

-1-



A. 44656 SO 

sold are sho'tm on. a l'IUl?~ made a part of the contract. The historical 

cost new is estimated to be $1:0555 aG of May 1961. 

To.e contract contains the provision that it shall not 

become effective ~til the Commission shall ~ by its order ~ authorize 

Pacific to carry out the terms of the cout=act. 

?~.cif~c alleges toot during the p~rlod commenc:iJ;),g YlaY l~ 

1961 and cnd~ April 30~ 19S2~ service from the facilities here 

in·J'olved 1i .. es sup?!icd to five custo:ners and that the' gro,ss' reV<3nue 

cerived from tbe s.:11e of electric power to these customers a:nounted 

to $559. 

Tho !-urnishi~gof electric service to these customers by 

City at its ~£fcc~ive =ates and charges will not' result in the 

caarging, or collecting of rates or charges in excess of those now 

?aid by said customers for electr!c service furnished by Pacific.-

Th~re are no line exte~sion eepcsits~ contributions in 

aid of c~nst:ruction or -:neter depos1ts involved in this sale'. 

Ap?licants allege that the contract and all of its terms 

and proviSion!> are f3.ir~ just and reasonable to the parties thereto; 

tlw.t City :i...n.~e'O.c,s~ UpO:l ac~irins such properties.~ to c:o:l:e:i.nue to' 

furnish ane sup?ly tbe electric service 1l0",,1 be!ng s':lpp-lied by means 

of the f~cilities to be acquired; and that Pacific and City are 

deSirous of conS'\:!1l:ating the cont=~ct. 

The aet!on taken herein Shall not be construed to' be a 

finding of tllc value of the property herein authorized to' be-

t:ansfer.:ed. 

The Comtl:i..ssion finG.s that the proposed sale de~c.:ibed· in 

this applicati~n ·nill not be adverse to the public interest and 
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eonelud~s that the application sbould be ~anted. A public hearing 

is not necessary. 

IT IS BEREBY ORDERZD that: 

1. Pac5.fic Gas and Electric Company may sell and convey to 

the City of Lodi> in accordance ~r.ith the terms of the contract 

d3tcd April 2> 1962, a copy of which is attached to the application, 

the electric distribu:ion facilities dC$cribcd therefn and shown by 

the ma., attached the:eto.-

2. :?acific Gas and Elect.:-ic Company, concurrently with the' 

eonsUtm:lation of the s.lle and transfer to the City of Lod! of the 

pro~erty described above, may cease ~is~g and supplying 

eleetric service to the customers presently served by 'it by means of 

said, propc~ies and is relieved of the public utility duties and 

respon$~ilities of an electric corporation. within the area l~own 

as R~y.c.oldS Addition in the City of Lodi. 

3.. Pacific Gas and Electric Company shall,. within thirty 

days :i.fter Sl.:i.ch $~le and transfer,. notify this Co:nmission in writ!ng 

of the date thereof. 

In the event the City of todi does no~ co~summate the 

purchase of the property under .the tertlS of the contract dated 
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April 2, 1962, within two years after said date, the authority 

here1n granted shall expire. 

l'he effective date- of this order shall be twenty days. 

after the date hereof. 

Dated at San Fra.:nosco· ~J , C411forn:ta, this _ -.....-.---
cIa f OCiOBER 1962 Y 0 _________ , • 

C0ZDaJ.1881Onera 

COlll1ll1::s1onor c. Lyn Fox.beil'lg. 
neeos::al"1l~t ab:l'='Xlt .. ct1d not participate 
in the dispos1 t10n or t.ll1s· l>X'ocee~ •. 
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