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Decision No. 6-1330 

BEFORE THE PUBLIC UTILtIIES COMMISSION OF T'.dE stAm OF CALIFORNIA 

In the Matter of the Application of 
RUSSEL or. and Vm:GINIA MlT'I'S~ db3 
VmMARGO WATER CO. ~ a privately owned 
company, for a certificate of public 
convenience and necessity to operate 
a public utility water system and to 
establish rates for water service fa 
an unincorporated area east of 
Visalia, south of R:tgb.way 198, known 
as Tract No. 36S~ as set forth in 
Section 1001 of the Public Utilities 
Code. 

OPINION --_ ........ _...-, 

Application No. 4437S 

Russel T. and Virginia Mitts, doing. business as -Virmargo 

"Water Co., by Application No. 44378 filed April 23-" 1962, request 

a certificate of public convenience and necessity to construct and 

operate a public utility water system in a subdivision known as 

Vil:margo Village, Tract No. 365, Tulare County. A -report from. a 

Commission staff enginee-r has been received and is made a -part of 

the record as Emibit 1. 

The area for _ which a certificate is requested includes 

about 39 aCl:es and is- located approximately l~ miles east of the 
', .. 

city limits of Visalia. It is anticipated that the subdivision 

will eventually contain about 114 homes. The majority of the lots 

:!:c. this tract contain about 8,500 square feet. Other water systems 

in the area are california Water Service Company, Visalia District, 

furnishing service about one-half mile to the north and a small 

mutually operated water system serving about 30 homes :i:mmcdiately 

'north of Tract No. 365. 
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'Ibe SOUl:ces of supply proposed for this system are two' 

wells 12 inches in diameter drilled to a depth of about 250 feet 

located on a lot within the tract. One well 1$ to be equ.ipped with 

a 25 hp electric motor and the other with a 20 bp electric motor~ 

each directly connected to a deep-well turbine pump. 'Ihese pumps 

will be designed to deliver a total of about 700 gallons of water . 
per minute against system pressure of 40 pounds per square inch. 

Water is to be delivered into a 10,OOO-gallon pressure tank with 

conttols set to maintain 35 to- 50 pounds per square inch system 

pressure. The proposed distribution system. 1s to consist of abou.t 

8,150 feet of 6-inch, Class 150 asbestos-cement pipe~ Service 

connections are to be l-inch diameter galvanized pipe extending 

from the distribution main to each lot to be served~' Eight 

wharf-type hydrants are to be installed within the tract. 

Applicants' estimate of utility plant costs is. 

snmmarized below: 

Accotmt No. 

301 
306 
315 
324 
342 
343 
345 
348 

Description 

Organization 
Land 
Wells 

=: 
Distribution Lines 
Services 
Fire Hydrants 

Amount 

$ 300 
2,500 
4,200 
6,366 
4 000 

23:052 
6,270 

640 
$47,328 

The application indicates that water will be furnisbed 

p:imarUy on a flat rate basis. Tbe rate proposed for this service 

is $L~.10 per month for a single-family residence. Comparable rates 

for metered service have also been requested. At the tfme of the 

field investigation, applicants' representative requested that the 

Comm.ission establish a $2 per month per fire- bydrant charge. 
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The water system, as proposed, appears to conform with 

the requtrements of the Commissionts General order No. 103. 

'Ibe rates requested a:e typical of rates recently 

authorized by the Commission for comparable water utilities 

operating in Kern, Tulare and Kings Counties. 

The average investment 1:0. ut:tlity plant of $415 per 

customer is somewhat higher than. many recently constructed systems 

of s:lm1lar characteristics but not so much higher as would warrant 

concluding that the amount: is unreasonably high. 

Applicants' proposed standby source of supply appears 

to be adequate. In the event that one well may temporarily be 

out of service for :repairs, maintenance or other reasons. beyond 

the control of the system operator , the other well is capable of 

supplying a reasonable minimum of service. 

Appl1eants should, upon completion of the pxoposed 

initial construction, apply to the appropriate health authority 

for a water supply permit. 

Applicants propose a depreciation rate of 3 percent and, 

as stated in the order herein, t.h1& rate- may be used wtll review 

ind1eates that it should be revised. 

'.Sased upon the record berein the Coamission finds that: 

1. Public convenience and necessity require that the appli­

cation be granted as set forth in the following order. 

2. Applicants possess the financial resources to- construct 

and operate the proposed water system. 

3. The rates set forth in Appendix A attached hereto, are 

fair and reasonable for the service to be rendered. 

-3-



· A. 44378 ds e 

4. Applicants' proposed water supply and distribution 

facilities will provide reasonable service for the p:oposed 

certificated area and meet the m::lnimum requirements of General 

order No-. l03~ 

5. The required pe~t from the appropriate health authority 

bas not been obtained. 

6. A public bearing is not necessary. 

The certificate hereinafter granted shall be subject to 

the following provision of law: 

That the Commission shall have no power to' authorize 
the capitalization of this cert:t£1cate of public 
convenience and necessity or the r£gbt to own~ 
operate or enjoy such certificate o~ public conven- -
iec.ce and necessity in excess of the amount 
(exclusive of any tax or annual charge) actually 
~aid to the State as the consideration for the 
lSsuance of such certificate of public convenience 
and necessity or right. 

Tbe action taken heretn is for the issuance of a 

certificate of public convenience and necessity only and is not to 

be considered as indicative of amounts- to be included 1n a future 

rate base for the purpose of determining. just and'reasonable rates. 

ORDER --,....----

Applicat10n having been filed and good cause appearing, 

rr IS ORDERED that: 

1.. A certificate of public convenience and necessity is 

granted to Russel T. and Virginia Mitts authorizing them to' 

construct and operate a public utility water system for the 

distribution and sale of water within the area delineated on the 

map attached to the application and designated Exhibit "Aft 

thereto, consisting of 39 acres, more or less, a:a.d known as 

Tract No. 365,. Tulare COlUlty. 
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2. Applicants are authorized to file with this Co:miss1on~ 

after the effective date of this order and prior to the date service 

is first rendered to the public under the authority herem granted'~ 

in a manner acceptable to the Commission and fn confo~~ with the 

provisions of General Order No. 96-A, the schedules' of rates and 

charges set forth in Appendix A attached to this order, together 

with rules governing service to customers, a tariff service area 

map showing definite boundaries, and sample copies of printed forms 

to be used :tn connection with customers' services. Said rates~ 

rules, tariff service area map and forms sball become effective 

upon five days' notice to the public and to this Commission after 

filing as hereinabove provided. 

3. Applicants shall notify this Cocmd.ssion in writing of the 

date service is first furnished to the public under the %ates and 

rules authorized herem, within ten days thereafter. ' 

4. Appli.cants shall f:Ue, within thirty dayS: after the 

system. is placed in operation under the rates and 'rUles authorized 

herein, four copies of a comprehensive map, drawn to an indicated 

scale of not more than 400 feet to the inch, delineating by appro­

priate mm:1dngs the tract of land and territory served; the 

principal water production, storage and distribution facilities; 

.and the location of the various water system properties of appli­

cants. 

5. Beginning with tbe year 1962~ applicants shall determine 

depxeciation accruals by multiplying the depreciable utility plant 

by a rate of 3 pe:cent. Tbis rate shall be used until review 

indicates tbat it should be revised~ Appli.cants sball review the 

depreciation rate, using the stra:tght-line remaining. life method~ 
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when major changes in utllity plant composition occur and at inter­

vals of not more than five years, and" sball revise the above rate 

in conformance with such reviews. Results of these reviews shall 

be submitted to this Commission. 

6". Prior to the date service 18 first furnished. to the 

public under the rates and rules authorized hexe1n~ applicants 

Shall (a) apply to the appropriate publi~ health autbox1ty for a 

water supply permit for the system which will serve the area 

herein. certificated, and (b) report to the Commission in writing, 

within ten days thereafter, that such application bas been made. 

The authorization berein granted wUl expire 1£ not 

exercised within one year after the effective date of this. order. 
, 

The effective date of this order shall be twenty days 

after the date bexeof. 

Dated at __ .:s:=a:n:,;F.rn::.::::mCs::::sco::::." ____ , California, this 

In,~ day of ___ DC_T_OB_E_R ___ , 1962. 

couliilSiBloners 

Comm1otl~on"'%' c. Lyn 'Ji'ox. ~o1:o.S 
ntJoor;c~1'1li' I"~~":l~. d::'~ root :l)o.rt1e1p~to. 
1:0. tho d!.::.;po~!.t.ion of tll1": p'ro"eoo~ 
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APFt!CABItTIY 

APPENlmC A 
Page 1 of 3 

Schedule No. 1 

GENERAL METERED SERVICE 

The area. k:1lcwn as V1rmarglj Village, and .vie1D1ty, looc.ted 
approxmately It miles east of V1~al1o., 'l'ulAre County. 

RATES -
Quantity Rates;: 

Per Meter­
Per Month 

First 1,000 ~.rt. or less • • • • • • • • 
Next 2,COO eu.rt.~ per 100 eu.tt. • • • • 
Next 2~000 cu.rt.~ per 100 eu.f't. • • • • 
Next 5,000 cu.f't.., :per lOO eu.rt ••••• 
Over 10,000 cu. ft.. , per 100 eu.f't. .. • .. • 

!I.1n1m.um Charge: 

For 5/8 x 3/4-1:neb. meter •• 
For 3/4-1:neb.meter ..... 
For 1-ineb. meter • • • • 
For li-1nehmeter •••• 
For 2-1neh meter • • 

. . . · .. . . .. 
• • • • • 
• • • • • 
• • • • • 

$ 3.25 
.20· 
.1S 
.1S 
.12 

$ 3.25 
4.25· 
6.50 

11.00 
16-.00 

The Minimum. Charge will entitle the eustomer 
to the qoont1ty or water wh1eh that m1n1mum 
ehe.rgo \dll pure.he.se a.t the Quantity Rates. 
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APPElWIX A 
Page 2 or :3 

Schedule No. 2R 

RESIDENTIAL· ~ ~ SERVICE 

APPtICABItITY 

Appliea.ble to all tlat rate residential w.ter service .. 

TERRITORY 

The area known as V1l'margo Village, and v1c1n1ty, ,located, 
a.pprox1ma.tely 1t m11es east of Visa.l1a, Tu.J..s.N County. 

'RATEs. -
For a s1ngle-:f'em1ly resident1a.l 
unit, inc1ud1l:lg premises not 
exceeding 8,500 sq.f't.. in area. • • 

For each 100 sq.ft.. ot premises 
1:0. excess of 8,500 sq.1"t.. • • • 

SPECIAL CON.DrnONS 

Per Service Connection 
Per Month 

• • $ 4.10 

• • 

1. the above flat rates app~ to servico co~eetiona Dot larger 
than one inch 1n d1amotor. 

2. For service covered by the a.bove class1£'1ea.t1on, it either 
the utility or the customer 80 elects,. a meter shall be installed 
and service provided Wld?r Schedule No. l, General Metered Serv:1.ee. 
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APPtICABItnY 

APPENDIX A 
Page 3 of :;. 

Schedule No-. 5-

PUBLIC ~ HYDRA.N'l' SERVICE. 

Applicable to all £'ire byOrant service f'urnished to municipalities, 
duly organized f'1re d1stric't3 and other political subdivisions or ·the 
State. 

TERRITORY 

The area. knO'loT.C. as V1rma.rgo Village,. and vic1D1ty". located 
a.pproxtmately It miles east or Vise.lia., Tulare CO'llnty. 

'RATE -
'For each 'Whe.rf' type b:ydrant 

SPECIAL CONDITIONS 

........ 
Per Month 

• $ 2.00;· 

1. For water delivered for other than £ire protection purposes, 
charges v.Ul be -made a.t. the q,1ltl.nt1ty rates 'Under Schedule No.1, 
General Metered. Service. 

2. The cost. of irusta.lla.tion a.nd.maintena.nee or bydrants shall 
be borne by the utility. 

3. Relocation or /J..'nY bydrant shall be at. the expense or the 
party requesting relocation. 

4. Fire b.ydrant:J sball be attached to the utility.s dist:r1bution 
mains upon receipt or proper authorization f'rom tbe appropria.te publ1c 
authority. Such authorization shall designate the specific loca.tion 
at "Which each is to be installed. 

$. The utility 'Will supply only such vater a.t such pressure as 
may be available £'rom time to time as e. result. o~ it::! Dormal opera:t.1on 
of the system. . 


