Decision No, | 642330

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
RUSSEL T. and VIRGINIA MITITS, dba
VIRMARGO WATER CO., a privately owned
conpany, for a certificate of public
convenience and necessity to operate
a public utility water system and to
establish rates for water service in Application No. 44378
an unincorpoxrated area east of
Visalia, south of Highway 198, known
as Tract No. 365, as set forth in
geg.gion 1001 of the Public Utilities
ode.

Russel T. and Virginia Mitts, doing business as Virmargo
Water Cos, by Application No. 44378 f£iled April 23, 1962, request
a cextificate of public convenience and necessity to comstruct and
operate a public utility water system in a subdivision kmown as
Virmargo Village, Tract No. 365, Tulare County. A report from a

Commission staff engineer has been recelved and is made a part of
the record as Exhibit l.

The area for which a certificate is requested includes

about 39 acres and is located approximately 1% miles east of the
city limits of Visalia., It is anticipated that the subd:!.viision
will eventually contain about 114 homes., The majority of the lots
in this tract contain about 8,500 sciuare feet, Other water systems
in the area are California Water Sexvice Cowpany, Visalia District,
furnishing service about one:half nile to the north and a smalyl

mutually operated water system serving about 30 homes ixmedliately
north of Tract No. 365.
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The souxces of supply proposed for thls system are two
wells 12 inches In diametexr drilled to a depth of about 250 feet
located on a lot within the tract. One well Is to be ec;uipped with
a 25 hp electric motor and the other with a 20 hp electric motor,
each directly connected to a deep;well turbine pump, These pumps
will be designed to deliver a total of about 700 gallons of water
per minute against system pressure of 40 pounds pexr sciuare inch,
Water Is to be delivexed into a 10,000-gallon pressure tank with
controls set to maintain 35 to 50 pounds per sciuare- inch system
pressure, The proposed distribution system is to consist of sbout
8,150 feet of 6-inch, Class 150 asbestos-cement pipe. Sexvice
connections are to be l-inch dlameter galvanized pipe extending
from the distribution main to each lot to be served, Eight
wharf;t'y'pe hydrants are to be Installed within the tract.

Applicants' estimate of utility plamt costs is
sumnarized below:

Account No, Description Amoumt
5 e 3, %0
315 Wells 4,200

Tanke 2256
Distribution Lines 23,052

Services 6,270
Fire Hydrants 640

"§47,328
The application indicates that water will be furnished
primarily on a f£lat rate basis, The rate proposed for this service
is $4.10 per month for a single:-family_ residence, Comparable xates

for metered service have also been requested, At the time of the

field investigation, applicants' i:epresentative requested that the
Commission establish a $2 per mounth pexr fire hydramt charge.
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The water system, as proposed, appears to conform with
the requirements of the Commission's General Order No. 103,

The rates requested are typical of rates recently
authorized by the Commission for comparxable water utilities
operating in Kern, Tulare and Kings Counties.

The average investment in utility plant of $415 per
customer Is somewhat bigher than many recently constructed systems
of similar characteristics but not so much higher as would warrant
concluding that the amount is unreasonably high.

Applicants' proposed standby .source of supply appears
to be adeciuate.'. In the event that one well may temporarily be
out of service for repairs, maintenmance or other reasons beyond
the control of the system operator, the other well is capable of
supplying a reasonable minimm of service.

Applicants should, upon completion of the proposed
initial construction, apply to the appropriate health authoxrity
for a water supply permit,

Applicants propose a depreciation rate of 3 pexcent and,
as stated In the oxder herein, this rate may be used until review
indicates that it should be revised,

Based upon the record‘herein the Commission f£finds that:

1. Public convenlence and necessity reciuire that the appli-
cation be granted as set forth In the following oxder,

2. Applicants possess the financial resouxces to comstruct
and operate the proposed water gystem,

3. The rates set forth in Appendix A attached hexeto are
falr and reasonable for the service to be iendered;
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4, Applicants' proposed water supply and distribution
facilities will provide reasonable servicg for the proposed
certificated area and meet the minimum requirements of General
Oxder No. 103,

5. The required permit from the appropriate health authority

has not been obtained,
6. A public hearing is not necesSazy.

The certificate hereinafter granted shall be subject to
the following provision of law:

That the Commission shall have no power to authorize

the cggitalization of this certificate of public

convenlence and necessity ox the right to own,

opexate or enjoy such cexrtificate of public conven- .

ience and necessity in excess of the amount

(exclusive of any tax or amnual charge) actually

paid to the State as the consideration for the

1ssuance of such certificate of public convenience

and necessity or right,

The action taken herein iIs for the issuance of a
certificate of public convenience and necessity only and is not to
be considered as Indicative of amounts to be imcluded in a future

rate base for the purpose of determining just and reasonable rates.

Application having been filed and good cause appearing,
IT IS ORDERED that:

1. A cextificate of public comvenience and necessity is
granted to Russel T. and Virginia Mitts authorizing them to
construct and operate a public utility water system for the
distribution and sale of water within the area delineated on the
map attached to the application and designated Exhibit "A"
thereto, consisting of 39 acres, mbre oxr less, and known as

Tract No. 365, Tulare County.
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2, Applicants are authorized to file with this Commission,
after the effective date of this order and prior to the date service
is first rendered to the public under the authority herein granted,
In a manmner acceptable to the Commission and In conformity with the
provisions of Generagl Order No. 96:-A, the schedules of rates and
charges set forth In Appendix A attached to this ordexr, togethex
with rules governingz service to customers, a tariff sexvice area
map showing definite boundaries, and sample copies of printed foxms
to be used In connectién with customers! sei'vices-.‘. Said rates,
rules, tariff service area map and forms shall become effective
upon five days' notice to the public and to this Commission after
fi1ing as herelnabove provided. |

3. Applicants shall notify this Commission iIn writing of the
date service is fixrst furnished to the public under the rates eand
rules authorized hexein, within ten days thereafter,

4, Applicants shall file, within thirty days aftexr the
system is placed in operation under the rates and rules authorized
berein, four copies of a comprehensive map, drawn to an indicated
scale of not more tham 400 feet to the inch, delineating by appro-
priate markings the tract of land and territory served; the
principal water production, storage and distribution facilities;

and the location of the wvarious water system properties of appli-
cants.,

S5+ Begimming with the year 1962, applicants shall determine
depreciation aceruals by multiplying the depreciable utility plant
by a rate of 3 percent., This rate shall be used until review

indicates that it should be revised, Applicants shall review the
depreciation rate, using the straight-line remaining life method,




JAs 44378 ds .

when major changes in utility plant composition occur and at inter~
vals of not more than five years,' and ‘shall revise the above rate
In conformance with such reviews., Results of these reviews shall
be submitted to this Commission. |

6. Prior to the date service is first furnished to the
public under the rates and xrules authorized hexein, applicants
shall (a) apply to the appropriate public health authority for a
water éui:ply pernit for the system which will serve the area
herein certificated, and (b) report to the Commission in writing,
within ten days thereafter, that such application has been made.

The authorization herein granted will expire if not

exercised within one year after the effective date of this oxder.

The effective date of this order shall be twenty days
after the date hereof, ‘

Dated at San Francisco , California, this

Do day of OCTOBER _ , 1962,
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Comminsionar . Lya Tox, boing
ngdescarily shnont, did not participate
in tho disporition of this procoocding.
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Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

JERRITORY

The ares lnown as Virmarge Village, and vicinity, located
approximately 1% niles east of Visalfa, Tulsre County.

RATES

Per Meter

Per Month
Quantity Rates:

Pirst 1,000 cu.ft. or less . . . . $ 3.25
Nem 23000 cu.fto, per 100 cuofb' 020‘
Next 2,000 cu.ft., per 100 cu.ft. .18
Nem 5,000 Gu-ft., pel‘ 100 C\l-ft. 015
Over 10,000 cu.ft., per 100 cu.ft. A2

Minirmum Charge:

For 5/8 x 3/L~inch meter $ 3.25
For 3/l~inch nmeter 425
For l-inch meter . 6.50
For lA-inch meter 11.00
For 2~inch meter - 16.00

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.




Schedule No. 2R
RESTDENTIAL FIAT RATE SERVICE

APPLICABILYITY

Applicable to all flat rate residential water service.

TERRITORY

The area kmown as Virmargo Village, and vicinity, located
approxizately 1i miles east of Visalia, Tulare County.

RATES

Per Service Connection
Per Month

For a single=family residential
uwit, including premises not
exceeding 8,500 Sq.fte 5D AT68 o o o o » $ 4.10

Tor each 100 sq.ft. of premises
in excess of 8,500 3Qefte o o o « o .03

SPECTAL CONDITIONS _

1. The above flat rates apply to service conmnections not larger
than ore inch in dlameter.

2. For service covered By the adbove classification, if elther
the utility or the customer so elects, a meter shall be installed
and service provided under Schedule No. 1, Genersl Metered Service.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicadble to all fire hydrant service furmished to mumicipalities -

duly organized fire districts and other political subdivisions of the
State.

TERRITORY

The area known as Virmargo Village, and viéinity, located
approxinately 1k miles east of Visalia, Tulare County.

RATE

Per Month
For each wherf type Bydrant v o o « = o o « $ 2.00°

SPECTAL, CONDTTTONS

L. For water delivered for other than fire protection purposes,
charges will be made at the gquantity rates under Schedule No. 1,
Genersl Metered Service. ' .

2. The cost of installation and maintenance of hydrants shall
be borne by the utility.

3. Relocation of any hydrant shall be at the expense of the
party requesting relocation.

4e Tire hydrants shall be attached to the utility’s distribution
xains upon receipt of proper authorization from the appropriate public
authority, Such authorization shall desigmate the specific location
at which each is to be installed. ,

5. The utility will supply only such water at such pressure as
may be availedble from time to time as a result of its normal operation
of the system. ‘ '




