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64.354 
Decision No. _______ _ 

BEFORE TEE PUBLIC 'OTILITIES COMMISSION OF THE STATE OF CALIFORNIA' 

In-the Matter of the Application o~ 

CAMPTON HEIGHTS WATER SERV'ICE ~ 
a california corporat1on~ 

for a per.nUt to issue stock and to 
acqUlre all of the assets and 
assume all of the 11ab111t1es of 
TBELMA. B. WOOD ~ .d01ng business as 
CA.~N HEIGHTS WATER SERV!CE~ an 
ind1v1dually owned water company. 

OPINION _ .......... ..-,...--

App11cation No. 44754 
Filed September- 4" 1962 

In tlUs application~ Thelma B .. Wood" doing business as 

Campton Heights Water SerV1ce" reports that she des·ires to con­

duc't her operations. under a corporate form or organ!zat1on and 

that she des1res, and. here !leeks authorization, to' trans·fer all 

the assets and 11abilities of said Campton Heights Water Service 

to a new corporat10n" also named campton He1gh.tsWater Ser~ce, 

in exchange for 10,,000 shares of no par value common stock at· a 

stated value equal to the total capital on the date the trans.fer· 

is consummated .. 

In Exh!.b1t B, annexed to the app11cation, Thelma B. 

Wood" as.of December 31,1961" reports her net investment in 

utility :91ant and in current assets at $114,664,. her outstanding 

liabilities at $22,582 and total capital, that: is, net worth" 

at $92',082, consisting of proprietary capital of $87,,771 and 

contributions in aid of' construction of' $4,3l1~ 
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We have considered th1s application and find that the· 
, 

transfer or the campton Heights Water Service to, a corporat1on~ 

as herein proposed~ will not be adverse to> the pu'b11e interest" 

that the issue of the 10,,000 shares of' common, stock should be 

epproved but that the contributions in aid of construction 

should be excluded from the stated capital and that the new 

corpora.tion should carX7 into its books of account" as 

contr1butions in aid of construction" the amounts appear1ng. 

on the books or Thelma B .. Wood. as su¢h contributions as of 

the date of cons'UIlln".ation of the transfer. 

The authorization herein granted to· transrer 
~ 

properties and to issue stock 13 not to be construed as a 

finding or the value of the water system nor as indicative 

or amounts to be included in a future rate base for the 

determ1nation of just and reasona'ble rates .. 

ORDER 

Tne Commission has determined that a public hea.ring 

is not necessary in the above-entitled matter and is of the 

opimon that the money" property or labor to be procured or . 

paid tor through the issue of the stock herein authorized is 

reasonably requ1red tor the purpose specified herein" and that 

suCh purpose is not~ in whole or in part~ reasonably chargeable 

to operating expenses or to income; theretore" 
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IT IS ORDERED that -

1. Thelma B. Wood r on or after the effective date 

hereot' and on or bet'ore February 28., 1963". may sell and 

transfer the operative rights and properties comprising the 

campton He~ghts Water Se~ce to Campton He~ght$ Water 

Service., a corporation. 

2. campton Heights Water Service., a corporat10nr 

in part payment ror sald rights and propert:tes" may assume 

the payment or outstanding liabilities of Thelma B. Wood., 

as set forth in this application., and may issue not t~ 

exceed lO~OOO shares of its no par value common stoek at 

a stated value equal to the total capital (net worth) of 

Thelma B. Wood as of the date the transfer 1& consummated 

as retlected by her books of' account" excluding from such 

total capital the amounts carried on her cookscy Thelma 

E. Wood as contributions in aid of" construction. 

3. campton Heights Water SerVice., a corporat:ton., 

u:;x>n acq,'1X1.r1ng said operative rights and propertieS,., shall 

establish books of account in conformity With the 'On1form 

System of Accounts prescribed for Class D Water' Utilities 

and ~~all transfer to its books of' account the book balances 

of the transferor relating to the ut1l1ty plant, deprec1at:ton 

reserve" advances and contributions in aid of construction. 

Wi th1n sixty days after such acqUis1 t10n" Campton Heights. 

Water SerV1ce~ a corporation~ shall submit to the Comm1ssion 

copies of the journal entries to record the acqUis.it.10n .. 
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4. On or betore the date o~ actual transfer -

a. Seller shall refund all deposits~ 
if' any:! wl'l1ch customers are entitled 
to have ref'unded. MY unrefunded 
deposits shall be transterred t~, 
and shall become the obligation 
tor refund of:! campton Heights 
Water SerVice,7 a corporation. 

b. Seller shall transfer to purChaser 
all advances for construction, it 
any, held by her:! and, further, 
the seller and the purchaser, 
Within fifteen days after the 
date of transter:! shall jointly 
file With tlus Comm1s s10n a 
certified copy of an appropriate 
instru.mcnt shoW'1ng the names and 
addresses of all persons or corpo­
rations in whose favor such 
obligations eXist and the amounts 
thereof. 

c. Seller shall transfer and deliver 
to the purchaser all records:! 
memoranda and papers pe~aln1ng 
to the construction and operation 
ot the properties herein authorized 
to be transferred and purchaser 
shall receive and pres.erve the 
same. 

5. !he rates and tariff service area 'map of Thelma 

B. Wood .. dOing business as campton Heights Water Service:! now 

on file 'With this Commission shall be ref11ed Within thirty 

days after the date of' actual transfer under the name of the 

purchaser:! in accordance With the procedure prescribed by 

General Order No. 96-A, or .. in lieu or such re:f'1l1ng,. the 

purChaser may f'1le a notice of adoption or said presently 

filed rates and tar1tt service area map_ No increases in 

the presently tiled rates shall be made unless properly 

authorized by this Commission. 
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6. Campton Heights Water Service? a corporation, 

within tl'Urty days after the date o-r actual trans·fer shall 

file 1n quadrup11cate w:tth this COmmission, in conformity 

With the proVis1ons ot: General Order No. gO-A, and 1n a 

manner acceptable to this Comm1ss1on, rules govern:t.ng. customer 

relatlons revised to reflect present-day operat1ng pract1ces 

and sample coples of pr1nted forms that are normally used 1n 

connection With customers t services. Such rules and forms 

shall become effect1ve upon five days' not1ce to the 

Commission and to the pub11c after tiling as hereinabove 

pronded .. 

7 .. If' the author! ty herein granted lS. eXerc1sed, 

campton Heights Water Service, a corporation> shall determine 

the accruals for depreciation by diViding. the orig1nal cost 

ot ut1lity plant, less est1mated future net salvage less 

depreciat10n reserve, by the est1mated remain1ng l1fe of 

the plant. It shall review the accruals as or January 1 

of the year follOwing the date 01' actual transfer and there­

after when major changes 1n deprec1able ut1l1ty plan~ 

compos1t10n oceurand at 1ntervals of not more than f'1ve 

years. Results of these rev1ews shall be. subm1tted to th1s. 

Commission. 

8. If the author1ty herein granted is exerc1sed, 

'lhelma. B. Wood, <:lo1ng 'bus1ness as Campton Heights Water 

Service ~ within thl.rty days thereafter" shall notify this 

... 

- 5 -



e 
. A .. 44754 MON 

Comm1!sion, in writ1ng, of the date or suCh completion o~ the 

property transfer here~ authorized and~r her compliance With 

th~ conditions hereor. 

9. Upon compliance With .all of the conditions of 

th1s order, Thelma B. Wood, doing business aa Campton Heights 

Water Service, shall stand re11eved or all further public 

uti11ty obl1gat1ons in connection W1th the operation of the 

public utility water system herein authorized to be transferred. 

10. campton Heights, Water Service, a cor,porat1on# 

shall tile With the Commission a report, or reports, of' .the 

1ssue or sru..d shares of stock as required by General Order 

No. 24-A~ wh1ch order, insof'ar as applicable", is made a 

. part or tlll.s order. 

11. The authority herein granted shall become 

err~ctive'twenty days after the date hereof. 

Dated at ___ ....;;&n.;.;;;;;;...:.;,FrnoWoWoln~d .... .;.;Q·a· ___ ' Ca11rorn1a, this 

~ day of ______ O_C_TO-.B.;;.;.ER~ __ , 1962. 
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