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Decision No. 64.357 ------
BEFORE 'I'HE PUBLIC UTILITIES COMMISSIOl~ OF THE S'!A'XE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTR:C COMPANY and) 
SOUTHERN CALIFORNIA EDISON COMPANY ) 
for authorization to carry out an ) 
iD~er~ power interChange agreement ) 
dated July 3> 1962. ) 

(Electric) ) 
) 

Applicants' Reguest 

Application No. 4462$ 
(Filed July 11, 1962) 

Pacific Gas and Electric Company (Pacific) and Southern· 

Califorrd . .? Edison Company (Edison) request authorization to ·carry 

out the letter agreement> dated July 3, 1962> attached to this 

applica~:to.:l as. Exhibit H. Said' agreement in effect exce'Dds for 
.. ~ .. ~ ,." ,~. ~. 

an i'Odefi'Oite period the' term of an Clmended power 11lterchange 

contr.:lct;o dated December 31,_ 1947 .. 

Power Interchange CO'Dtract 

The existing power interchange contract is the -result of 

c number of amend=ents of a power interchange agre~ment be:ween 

Pacific :l':.ld teison> dated December 31, 1947, which was authorized 

by this Commission on March 2> 1948 (Decision No. 41276, 

Applicatio'D No. 29071). Authority to ame1ld this agreement: was 

subsequently gra'Oted on August 14, 1951 (Decision No. 46073-, First 

Supplemental Application No. 29071), 0'0 December 8·) 1953 (Decision 

No. 49397, Second Supplemental Application No. 29071), on 

January 2, 19,62 (Decision No. 62995, Application No. 44032), and 

on June 12, 1962 (Decision No. 63792, Application No-. 44387) .. 
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Pacific aod Edison sold and interchanged electric gellerat­

ing capacity 8tld energy up to and including June 30, .1958:, under 

the terms and cO'Dditions of the 1947 power interchange agreement. 

From Jtme 30) 1958, to December 15-, 1961, -the systems of the appli-' 

cants were not CODllected. On December 15, 1961, the systems were 

again eOIltlected near Bakersfield, ,california,. via the 220 kilovolt, 

250,000 kilovolt-ampere, transmission line between the Magunden 

Substatio'D of Edison and the Mic.way Substation of Pacific. 

Applicants allege that since December 15, 1961, DO occasion has 

~risen under the contract which resulted fc deliveries of electric 

energy fo:: reasons of economy, or in the furnishing of generating 

capacity or e'Der.gy because of sn emergency. 

By Decision No. 46073, this Commissio'O app:'oved the ex­

tetlsioTl of the term of the 1947 power interchange agreement from 

December 31, 1951, to April 16, 1962, a period of ten years ~f~er 

the completion of construction of the Y..idw.:ly-Magunden- 220 kilovolt 

t:oansmission litle. By DeciSion No. 63792, this Commission approved -

the extcIlsiotl of the term of this agreement to Ju1yl&, 1962,. 

California Power Pool Agreement 

Pacific and Edison, together with Califoroia E1ect:oic 

Power Company and San Diego Gas & Electric Company~ have entered 

i~to a power pool 3greement~dated December 14, 1961, for the pur­

chase, sale and excha:lge of electrical capacity and energy among 

the four parties. 'rnis agreement is the subject of Application 

No. 44404 now pending before this CotXllllissio'D. This California 

Power Pool Agree:c.eot becomes effective ~7hen authorized by the 

regulatory agencies having jurisdiction. 
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Interim Power Interchange Agreement 

The letter agreement, dated July 3, 1962, incorporates 

by reference all the terms and eonditioDSof the 1947 power inter­

CMtlge agreement, as amended, except the time duration of the agree­

ment. Said letter agreement provides that it shall be i.n effect 

from July 16, 1962, until the California Power Pool Agreemetlt be­

c~es effective, unless previously terminated on at least fifteen 

days' notice by either applicant. 

Pacific and Edison allege that the rates, cha'rges and 

services provided in the letter agreement of July 3, 1962, are fair, 

just and· reasonable to each of the pS'rties thereto, and in the pub­

lic interest aDd for the benefit of improved service to- the public. 

Findings 

!'he Commission fiDds as follows: 

1.. !he proposed letter agreement, dated July 3-, 1962, places 

no undue burden UP0tl either of the applicants or upon their respec­

tive customers and it makes available potent~l power and energy to 

~ssist both Pacific and Edison in the performance of their public 

utility obligations. It is concluded that applicatlts should be 

authorized to carry out the terms of said agreement. 

2. A public hearing is not necessary. 

Il' IS· HEREB.Y ORDERED that:. 

1. Pacific Gas and Electric Company and Southern California 

Edison Company are authorized to carry out the terms of the letter 

~g:reement between them, dated July 3, 1962, attached to the 

a~?lication as Exhibit H. 
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2. Applicants Shall file three copies of said letter agree­

ment of July 3, 1962, as executed by them, within thirt:y days after 

the effective date of this order. 

S. Applicants shall file with this Commission a statement, 

promptly after termination of said letter agreement of July 3, 

1962, showiDg the date when it was terminated. 

the effeetive date of this order shall be the date hereof. 

Dated at __ San __ Frallcis ___ · .... sc_o ___ , california, this 

day of ___ O_C_TO_B_E_R ____ , 1962. 

~§.:~ ....•... 
. " . ~oners 
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