Decision No. cA3S7

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA -

Application for approval of agree- )

ment dated May 25, 1962, between

CALIFORNIA ELECTRIC POWER COMPANY

and THE AMERICAN TELEFHONE AND : Application No. 44603
TELEGRAFPH COMPANY for three-phase (Filed July 2, 1962)
sexvice to The American Telephone

and Telegrapa Company microwave

station located at Turquoise,

California. 3

OPINTON

Applicant's Request

California Electric Powex Company requests authorization
to carry out the terms and conditions of an electrical extension
agreenment, dated May 25, 1962, with The American Telephone and
Telegraph Company (Amefican). Said agreement relates to the
request of Amexican for 3-phase electric service to its microwave
station located at Turquoise, San Bermardimo Covaty. A copy of
the agreement is attached to the application aS‘ExhiBit A. 
Proposed Agreement

Aéplicant is presently rendexring single;phase electric
sexvice at this location, under an agreement dated July 22, 1955.
Under the texms of the existing agreement American deposited
$48,600 to cover comstruction costs and in addition paid a special
monthly charge of 1 percent on the deposit, said deposit being

subject to refund by a credit of 20 percent against energy charges.

This credit bas resulted in a reduction of the deposit from $48,600-
to $44,175.97. | |




To provide for an Increase in its connected load at the
microwave station to 175-kilowa:ts; American has requested 3-phase

sexrvice. The cost of conversion is estimated'at $13,367, result-

ing in a total overall cost of comstxruction of approkimately

$61,967 for all the facilities. _

American will pay for its electric sexvice in aqéordance
with filed Schedule A-4.l, General Sexrvice. Applicant-estimates
the annual revenue at $6,600,

The proposed agreement provides that American.will advance
applicant the sum of $28,967, which will be adjusted upon completion 
of the 3-phase service to reflect actual overall costs of construc-
tion, this sum being the difference between the estimated cost of
construction to applicant and flve times the estimated aﬂhual
revenue of $6,600 to be derived therefrom. Since applicant has
in its possession $44,175.97 of the deposit remaining from thé
previous agreement of July 22, 1955, applicant will return to
American the difference between its remaining deposit under the
previous agreement and the deposit required under the propoéed"
agreement. The 1955 agreement shall terminate when the new agree-
ment becomes effective. _ o

American has aéreed.to pay applicant a special monthly
charge of three fourths of 1 percent of the adjusted advance deposit
of $28,967. This deposit and the special monthly charges are
subject to refundfand adjustment for 1oad?subsequent1y added by
American or othef separately metered new permanent load served
from the installed facilities.

It should be noted that a texm of contract is not specified
in the agreement. However, the agreement does-provide‘that if

American, within six years after sexrvice is first rendexed, should
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bave no further need for the sexvice, applicant'may“remove’all or

a portion of the facilities. Upon removal of any or all of these
facilities American will pay the net cost to applicant for insﬁall-
ing and removing said facilities with appropriate credit for any
balance of advance deposit. T ,

In granting the authorization herein requested, applicant
is placed on notice that it may be required to bear any costs
incident to the sexvice being sutborized herein.should 1t-appear,
in any future rate proceeding, that the cost of rendering this |
sexrvice is not fully compensatory or is in any way a burden on
applicant's othexr electric customers.

The e2greement prbvides that it shall not become effective
until authorized by this Commission and that it shall be subject to -
such changes or modifications by this Commission as said Commission
may, from time to time, direct in the exercise of its jﬁrisdi¢tion‘
Applicant and American are hereby put on noti¢e that~in any fufuxe.
rate proceeding this Commission will not be obligated‘to‘consider
the opposition of either paxty to aemy prOposed’cﬁangeS'in this
contract predicated on the basis thatla-contractfbetween the parties
already exists as authorized by this Commissionm. |
Finding

The Coumission finds that the requested authority is
not adverse to the public interést and the application should be
granted. A public hearing is not.necessary.

IT IS ORDERED that:
1. California Electric Power Company is authorized to carry

out the terms and conditions of the written agreement with The
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American Telephone and Telegraph Company, dated May 25, 1962, sef:'
forth as Exhibit A attached to the application, and to render

the service described therein under the terms,‘ chai:ges and
cond:ltions stated therein. |

2. California Electric Power Company shall file with t:h.'!.s;__h
Commission within thirty days after the‘ effective date of t:.hisl
order, two cextified copies of the agreement, dated May 25, 1962,
as executed, together with a statement of the date said agreement
is deemed to have become effective.

3. California Electric Power Company shall file with this
Commission a statement showing the date the electric service was
fixst supplied under this 'agreemeni: end shall file a statement
promptly after termination, showing the date when said agreethent
was terminated. |

The effective date of this order shall be twenty days
after the date hereof.

Dated at Sap Francse , California, this é’é 27
day of OCTOBER , 1962. |




