
Decision No. __ 6_'1_-0_1_2_6 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~tter or the Investigation on 
the COmmission's own mot1on into the 
matter of adopt1ng and prescribing 
tor Class C telephone util!t1es the 
ur~rorm System of Accounts tor Class 
C telephone ut1l1t1es prescribed by 
the Federal COmmunicat1ons Commission 
or adopt, and prescrlbe the same nth 
mod1t1 cat10ns • 

THIRD SUPPLEMENTAL ORDER 

case No. 4540 

Heretorore> by orders in the above-ent1tled matter~ 

the Commiss10n prescribed.. for Class C telephone compan1es 

operat1ng under its jurisdict10n> a system of accounts whiCh 

was a condensed version> W1 th m1nor modifications.. of the 

Unif'orm System of Accounts tor Class A and Class B Telephone 

Companies> January 1957 Edit1on" which had been prescr1bed by 

the Federal Commun1cat1ons Commission. The system or accounts 

so prescribed app11ed to telephone companies having average 

annual operating revenues of not less than $1,,500, nor more 

than $100>000. 

The Federal COmmunicat10ns C0mm1ss10n has 1ssued a 

reVised system or accounts tor Class A and Class B telephone 

companies" identified as the January 1961 Ed1t10n~ wh1chthe 
,. 

californ1a Comm1sS10n> by Dec:ts10n No. 64279~ dated 

September 19" 1962, adopted and prescr1bed~ With ~or 
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modifications, for Class A and Class B telephone companies 

operat1ng sUbJect to its jurisdiction. The Federal 

Communications Comm1ss1on has also issued a revised system 

or accounts for Class C telephone companies wh1ch 1s a con

densed version or that now prescribed for the Class A and 

Class B telephone companies. 

In order to coordinate the account1ng reqUirements 
-of the three classes of: telephone companies" we f:1nd1t 

des1rable and 1n the public interest to adopt and prescribe" 

with certa1n modifications, the Un1fo~ System of Accounts 

tor Class C Telephone Compan:1.es" January 1961 Edit1on" pre:

scr1bed by the Federal Commun1cat1ons Commiss1on. In our 

op1n1on" a public hearing is not necessary" therefore'> 

IT IS ORDERED that -

1. The Public Utilities CommisSion of the State 

or ca11fonua hereby adopts and prescribes for Class C 

telephone companies operating under 1ts jurisd1ction, that 

1s~ those telephone companies having average annual operating 

revenues of not less than $1,,500 nor more than $100,,000, the 

Uniform System of Accounts for Class C'Telephone Companies" 

January 1961 Edit10n, prescribed by the Federal COmmunicat1ons 

Commission" w:lth the following mod1fications: 

- 2 -



C.4540-3 Mt 

(a) Instruction 33.1" Classification of companies" 
shall be mod1t1ed so as to define Class C 
companies as those having annual operating 
revenues exceeding $1,,500 but not exceeding 
$100,000 and as defj.n1ng Class D companies 
as those having annual operating revenues 
of not more than $1,,500; and 

(b) Instruction 33.65" Depreciation accounting" 
in said system of accounts shall not be 
construed as prohibit1ng the use of the 
straight-line remain1ng life method of 
accruing depreciat~on; and 

(c) Instruction 33.65" Depreciation accounting~ 
is modified so as to permit the computation 
of depreciat10n Charges by applying the 
applicable percentage rate to the beg1~ 
ot the month balances in the pr1mary accounts 
covering depreciable telephone plant. 

2. Effective January 1" 1963:, all Class C telephone 

companies shall keep their accounts 1nthe manner set forth in 

said un1form system of" accounts, as mod1:riecl. herein .. 

3. The Commission reserves the right to. amend this 

order from time to time and does not bind 1tselr to approve 

any 1 tem set out 1n any account either as to amount or 

Character" for rate-fiX1ng purposes, or for the issuance ot 

securities. 

4. From and after January 1" 1963'" Class C telephone 

companies" that 1s.J those haVing average annual operating 

revenues ~xceed1ng $1,,500 'but not more than $100 .. 0001, are 

relieved ~om keeping the1r accounts and records in accordance 

w1~~ the system ot accounts now in effect. 
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5. The Secretary of the Comm1ssion is directed to 

cause a copy or this decision to be served on each Class C 

telephone utility operating in this State. 

6. This order shall become effective twenty days 

after the date hereof. 

San Francis<» Dated at ____________ > california, 

this .:..3 dday or OCTOBER 1 1962. 
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