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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Iz the Matter of the Application of ) ,
CAIXRIDGE WATER COMPANY, a corporation,)

Zor an order authorizing the issuance ) Application No. 43961
of Stock, for a Certificate of Public g ‘

Convenience and Necessity to acquire

and maintain a water system, and for g

an Order fixing water rates. 4

Robert R. Barton, fo; applicant.

cames R. Barrett and Sidney Webb, for the
| Coxnission staff.

OCPINION

Public hearing was held on this application before
Examinexr Joha Power at San Jose om May 24, 1962, and the matter
was submitted. There were no protests. |

Applicant seeks a certificate of public convenience and
necessity to provide water service In anm area known as Stratford
Terrace, Tract No. 2960. It is an irregularly shaped area and the
7% lots comprising it are also irregular in shape and vary consid=-
erably in size. The elevation within the tract varies from about
350 to 650 feet zbove sea level. The public utility water system
of San Jose Water Works is comtiguous to Tract No. 2960. aleng
Rosemar Avenue, the northwesterly boundary of the subdivision.

San Jose Water Woxks has agreed to deliver 150 gallons
of water per minute to a property line of the subdivision. Such

delivery will be pursuant to a written agreement presented at the
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hearing as Exhibit 2. This agreement does not guarantee sexvice,

since delivery will be outside San Jose's service area. However, it
does promise 150 gpwm when available, and the record discloses no
reason to doubt such availability. It is made subject to Commission
approval.

The agreement deviates from San Jose Water Works' filed
rule governing main extensions in that it requires a nonrefundable.
advance of $600. Further, the agreement does not contain a pro-
vision that it shall, at all times, be subject to change or modi-
fication by this Commission in the exercise of its jurisdictionm,
which provision is required by the Commiscion's Genmeral Oxdex
No. 96=-A. 7The parties to the agreement are hereby placed on notice
that the requirxed provision is in full force and effect, even though
not included in the agreement.

A pump house is to be constructed near the proposed
delivery point, at the lowest elevation in the subdivision. It will
house a 350-gallon redwood tank, a 20-hp. motor, and a centrifugal
puxp capable of delivering 150 gallons per minute against a pressure
of 136 pounds per square -inch. Another pump house, to be comstructed
at the highest elevation of the tract, will contain an air cowpressor
and a 7%-hp. motor-driven centrifugal pump capable of delivering 200
gallons per minute against a pressure of 40 poﬁnds pér square inch.
A 1,000-gallon pressure tank and a 150,000-gallon redwood storage
tank will be located nearby. Eighteen lots at higher elevatiouns of
the subdivision will be served as am essentially isolated system
through use of the pressure tank. Thefdistribution syé@em'will con-

sist of asbestos-cement mains, of which approximately 4,600 feet
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will be 6-inch, and 1,700 feet 3~inch. Services will be of 3/4~inch

copper and there will be seven fire hydrants within the tract.
Applicant's plant cost, both incurred and estimated, is
sumarized as follows: |
Length
or

Quantity Item Cost

4,733 feet 6" ACP Main $20,825.20

1,833 feet 3" ACP Main . 4,490.85
Fire Hydrants 2,030.00
Double Services 4,080.00
Single Sexvices 640.00
Blowoffs 300.00
3" Galvanized Pipe : 50.00

Subtotal (Incurred Cos:) . $32,416.05
To Complete, Est. (1) 33,800.00

Estimated Total $66,216.05

(1) Per boma fide bid testified to by applicant's
engineer witmess. The witness' own estimate
was $33,390.

In addition, applicant estimates expenditures of $1,700
for organization, of $5,000_for land, and of $4,000 for engineering.

The application states that a water supply permit has
been issued for the proposed water system by the State Department
of Dublic Health.

The application indicates that water will be furnished
exclusively on a metered basis. The proposed minixm charge for a
5/8 x 3/4~inch meter is $4.50 pexr month, with a monthly entitlement
of 500 cubic feet of water. A schedule for public fire hydrant serv-
ice is also proposed, with a rate of $3.50 per hydrant per month.
Appropriate schedules of these proposed rates are included in

Appendix A attached hereto.
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The proposed meter rates axe appreciably higher than
those applicable in the adjacent terxitory of San Jose Water Works.
A comparison of charges for service to a customexr with a'5/8 x
3/4-inch metexr under applicant's proposed rates and under Schedule
No. 1, General Metered Service, of San Jose Water Works is set
forth below:

Undex A Under Rates of
Quantity Proposed San Jose
(Cu. Ft.) Rates Water Works

500 $ 4.50% $ 1.70%
1,000 8-00 2.90
1,500 10.50 4.10
2,000 13.0C 5.30
3,000 17.00 C7.70
5.000 23.00 11.00

* Minimm Charge

Unit costs to pump, store and distribute water are ex-
pected to be high in the area. In view of the high elevation, the
variation in elevation, and the obvious reluctance of San Jose Water
Works to take ou the obligation of service to the tract, the
proposed rates are reasounable.

The proposed water system is designed to furmish adequate
sexvice within the axea for which a certificate is requested, and to
conform with the Commission's Gemeral Order No. 103, "Rules
Goverming Water Service Including Minimm Standards for Design and
Construction." |

The estimated average Investment in utility plant will
amount to approximately $980 per customer. This is substantially

higher thaon other recently comstructed systems in the same general

area and is occasioned by the high'elevatiohs throughout the

subdivision.
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Applicant proposes to issue 750 shares of its common capi-
tal stock to D. Russell Symon, Sr., and Ted Whitaker in exchange for
$70,000 cash 2nd land worth $5,000, the cash proceeds to be applied 
to meet the estimated capital expenditures hereinabove set forth.
This proposal is reasomable and will be granted.

Based upon the application and the evidence adduced at
the hearing, the Commission‘finds-that:

1. Public convenience and necessity require that the
application be granted as set forth in the following order.

2. Applicant possesses the finamcial resources to comnstruct
and operate the proposed water system.

3. Applicant's proposed water supply and distribution facil-

ities will provide reasonable service for the proposed certificated

area and meet the minimum requirements of Gemeral Ordex No. 103.

4. The rates set forth in Appendix A attached hereto arc
fair znd reasonable for the service to be rendered.

S. The required pexrmit from the appropriate health authority
has been obtained.

6. The money, property or labor to be procured or paid for by
the issue of the securities herein authorized is reasonably required
for the purposes specified herein ard such purposes are not, in
whole ox im part, reasomably chargeable to operatiﬁg expenses or to
ircome.

7. The terms and conditions of the proposed agreement between

appiicant and San Jose Water Works are mot adverse to the public

interest.
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In Issuing our order herein, we place applicant and its
sharcholdexrs on notice that we do not regard the number of shares
outstanding, the total par value of the shares nor the dividends
paid as measuring the return applicant should be allowed to earxn
on its investment in plant and that the action herein taken is not
to be construed as a f£inding of wvalue of applicant's stock or prop-
exties nor as indicative of amounts to be included.in a future rate.
base for the determination of just and reasomable rétes.

The certificate hereinafter granted shall be subject to

the following provision of law:

That the Commission shall have no power to authorize
the capitalization of this certificate of public con-
venience and mecessity orxr the right to own, operate,
ox enjoy such certificate of public convenience and
necessity in excess of the amount (exclusive of any
tax or annual charge) actually paid to the State as
the consideration for the issuance of such certifi-
cate of public convenience and necessity or right.

Public hearing having been held and the Commission basing

its decision on the findings set forth in the foregoing opinion,
IT IS ORDERED that:

1. A certificate of public convenience and necessity is
granted to Oakridge Water Company, a corporation, authorizing it to
construct and operate a public utility water system for the distribu-
tion and;sale of water within the area delineated on the map attached
to the application and designated as Exhibit "B" thereﬁo, namely,

Tract No. 2960, Stratford Terrace, In the City of San Jose.
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2. Applicant is authorized to file with this Commission,
alter the effective date of this order and prior to the date serv-
ice is first rendered to the public under the authority herein
granted, In a manner acceptable To the Commission and in confoxmity
with the provisions of Gemeral Oxrder No. 96-A, the schedules of
rates and charges set forth in Appendix A attached to this order,
together with rules governing sexrvice to customers, a tariff serv-
ice area map showing defirnite toundaries, and sample copies of
printed forms to be used in commection with customers' serxvices.
Said rates, rules, tariff service area map and forms shall become
effective upon £ive days' notice to the public and to this

Commission aftex f£iling as hezeinabove provided.

3. Applicant shall notify this Commission in writing of the

date sexrvice is first furnished to the public under the rates and
rules authorized herein, within ten days thereafter.

4. Applicant shall file, within thirty days after the system
is placed in operation under the rates and rules authorized herein,
four copies of a comprehensive map, drawn to am indicated scale of
not more than 400 feet to the inch, delineating by appfopriate
markings the territory served; the principal watex production,
storage and distribution facilities; and the location of the various
watex system properties of applicant.

5. Beginning with the year 1962, applicant shall determine
depreciation accruals by multiplying the depreciable utility plant
by & xrate of 3 percent. This rate shall be used until review
indicates that it should be revised. 4pplicant shall review the
deprecilation rate, using the straight-line remaining life method,

wien major changes in utility plant composition occur and at
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intervals of not more than five years, and shall rev:!.sé the above
rate In conformance with such reviews. Results of these reviews
shall be submitted to this Commission,

6. Applicant, for the purposes herein set forth, may issue
not to exceed $75,000 aggregate pax value of its capital stock at
par.

f 7. Applicant shall file w:;th this Commission a xeport, or
reports, as required by Genmexral Order No. 24~A, which order, insofar
as applicable, is hereby made & part of this order.

8. The cextificate herein granted and the authority to render
service under the rates and rxules authorized herein will expire if
not exercised within one year after the effective 'date of this order.

9. If the authority bherein granted is exercised, applicant is
guthorized and directed to carry out the terms and conditions of the
agreement with San Jose Water Works (Exhibit 2) and, prior to the
date service is first furnished to the public, shall file with the
Commission two fully conformed copies of the agreement, as executed.

The effective date of this oxder shall be twenty days
aftexr the date hereof. |

Dated at San Francisco , California, this :?.3“4/
day of 0CTOBER , 1962. |
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APPENDIX A
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Schedule No. 1

CENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The ares known as Tract Ne. 2960, and vicinity, located in
San Jose, Santa Clars County.

RATES
Per Meter
Por Month
Quantity Rates: '

First 500 cu.fte arless . . . . _ $ 4.50
Next 500 cu.ft., per 200 cu.ft. .70
Next 1,000 cu.ft., per 100 cu.ft. +50
Next 1,000 cu.ft., per 100 cu.ft. 40
Qver 3,000 cu.ft., per 100 cu.ft. 30

Minimm Charge:

For 5/8 x 3/l=inch meter. $ 450
Far 3/L=inech moter. 5.20
Par l-inch meter. 8.00
For l4—inch meter ' 14.00
Far 2-inch meter. : *18.00

The Minimum Charge will entitle the custemer
ta the quantity ~f water which that minimum
charge will purchase at the Quantity Rates.
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Schedule Nn. 5

PUBLIC FIRE HYDRANT SERVICE

APPLICABTILITY

Applicable ta &ll fire hydrant service furnished tn municipalities,

duly ~rganized fire districts and other political subdivisions of the
State.

- TERRITORY

The ares known as Tract Ne. 2960, and vicinity, located in
San Jose, Santa Clara County.

RATE
Per Month

For ooch RYATANE « o « o o = o = o o o o $3;50

SPECTAL CONDITIONS

1. Tor water delivered for other than fire protectinn purposes,:
charges shall be made at-the quantity rates under Schedule Na. 1,
General Metered Service.

2. The cast »f installation and maintenance of hydrants shall be
borne by the utility. :

3+« Relocation of any hydrant shall be at the expense of the
party requesting relocation.

4e Tire hydrants shall be attached to the utility's distribution
mains upsn receipt of proper’ suthorizaticn frem the appropriate public
authority. Such authorization shall designate the specific location
at which each is to be installed.

5. The utility will supply only such water at such pressuro as

may be available from time te time as a result of its normal operation
of the system.




