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644S0 Decision No. _______ _ 

BEFORE THE pu.sLrC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Applicat10n of 

CP;PAY VfJ.:LF:l TELEPHONE SYSTEM,t INC. 

For an order authorizing it to 
borrow up to $84~OOO.OO and to 
mortgage it5 assets as security 
therefor. 

o .p I N ION --------

Applicat10n No. 44813 
Filed September 21 ~ 1962' 

capay Valley Telephone System~ Inc., has ~11ed this 

application tor author1zat1on to enter into a loan agreement 

With General Dynam1cs Corporation,. to execute mortgages ~ and 

to issue notes 1n the aggregate principal amount or not to 

exceed $84,000. 

Applicant operates a pub11c ut1lity telephone system 

in and about capay and Guinda" Yolo County. It reports that 

it has experienced an 1ncreasing demand for telephone service . 

req\:.1r1ng the 1nStallation of carr1er and d1al equipment and 

other facilities and it estimates it will be reqU1red to 

spend $84,000 tor these purposes. 
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In order to obtain the reqUired f"unds" appl!.cant, 

proposes to enter into a loan agreement with General Dyn$.m1CS 

Corporation under the terms of' wh1c."lit can borrowl- from time 

to time" up to $84" 000" the borroWings to be- re:presented by 
6 percent interim demand notes to be replaced" on or before 

December 31 .. 1965" by a final note wh1ch will be payable in 

240 consecutive monthly installments" With interest at the 

rate of' 6 percent per annum" and which Will be secured by 

a mortgage of' chattels and real property and a supplemental 

mo~gage or mortgages. 

nle starr has made a field exam1nat1on of' appli­

cant's operations and facilities. We have reviewed. the 

matter and we f'ind that the proposed note issues are tor 

proper purposes; that the money" property or labor to be 

pro~~ed or paid tor by the issue of' the' notes herein 

author::'zed is reasonably requ.1red for the purposes spec1.:f'1ed 

herein; and that such purposes are not" in whole or 1n part" 

reasonc.'bly chargeable to operating expenses or to income. 

We mll enter our order granting applicant fS request. 

Tae authorization herein given is for the issue of' 

notes only and is not to be construed as indicative or amounts 

to be included in a fUture rate bsse tor the purpose of 

determining just and reasonable rates. 
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ORDER -----
The Commission hav~~ cons!dered the above-entitled 

matter and having de:erm1ned th~t a pub11c hearing is not 

necessary and tha~ the app11cation should be granted~ 

theretore:1 

IT IS ORDERED that 

1. capay Valley Telephone System" Inc. I· may enter 

into a loan agreement with General Dynam1Cs Corporation in 

the same torm" or substantially in the same form I as the 

loan agreement filed in this proceeding as Exhibit A and 

may execute and deliver a mortgage or- chattels and real 

property and a supplemental mortgage, or mortgages,. in the 

same torms I or substantially in the same forms" .as those 

filed in thj,s proceeding as Exhibit B and Exhibit B-1. 

2. capay Valley Telephone Systeml Inc. 1 for the 
-

purpose of financing the cost ot improvements as set forth 

in th1s application" may issue its interim demand notes 

and its fj.nal note" in the aggregate amount of not to. 

exceed $84,,000 at any one t~e outstandlng" suCh. notes 

to be issued in accordance with the terms of said loan 

agree:o.ent. 
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3. capay Valley Telephone System .. Inc .. ~ a corpo-

ration .. shall file W1th the Comm:1.ss1on a report .. or reports" 

as reqUired by General Order No. 24-A .. wh1ch order .. lnsof'ar 

as· applicable .. is made a part ot this order. 

4.. The authOrity herein granted shall become 

ett'eet1ve when capay Valley Telephone Sya.tem" Inc. , has 

paid the tee prescr1bed by Sect10n 1904(b) of the Pub11c 

Utili t1es Code.. which tee 1s $84. 

Dated at ____ --..:S~~~:n"..lFr: ........ ~.;.:.;dsc~··a.l._ ___ ~ cal1tom1a .. 
-;tv 

this ~D day or OCTOBE~ I· 1962. 

_ l~ _ 


