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Decision No. 
64.-175 .1 

-----------------
:SEFORE n:z PUBLIC UTIr..ll'IES CC~iISSION OF TEE StATE OF CALIFORNJA 

~ the l1atter of the Joint Application ) 
of CALU'ORNIA FT,EC'I'RIC POWER. C01'1PANY ) 
and SCUTSEl~ CALIFORNIA EDISON C0111?AN'tf ) 
for Authorization to carry out an ~ 
1nter~ Power ~tcrchange Agreement 
dated July 24, 1962. 

) 

Application No. 44678 
(Filed August 3, 1962) 

~JM opmION 

Ap"licants l ReClUcse 

California Electric ~ower Company and Southern California 

Edison Comp~ny request authorization to carry out an Interim Power 

~terch3ngc Agreement, dated July 24, 1962, attached to this applica­

tion as E:dU.bit A. Said agreemen.t was entered into pending, 

authorization of the California Power Pool Agreement presently' 

being souoht by Application No. 4l:404. 

bterim. Po't>:er Interchange Agreement 

The Interim Power Interchange Agreement provides th..:1t each 

~arty will supply the other with emergency service up to 35,000 

kilowatts capacity, returnable in l~d if it bas been provided for 

two hours or less.. For service of 3. longer. period, provision is 

made for payment by the receiver at specified rates. In addition, 

the inte~~ agreement permits· the parties to arrange for short-term 

nonemergency service for periods not to exceed 45 days, and to 

purchase and sell economy energy 'to7henever specified savings occur. 

T'ne term of the interim agreement begins when 

interconnectio::. facilities become availo.ble to allow parallel 

o~ration of the two systems and ends when the California Power 
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Peol Agrecmen~ b~comes effective, unless sooner ~e~ated by either 

party upon not less than three years' prior 'W't'it:cn notice given not: 

c~rlicr than December 31, 1964. • 
The interfm agreement does not become effective until 

authorized by this Commission and provides that it shall at all 

'ti1:::.cs be subject to- such changes or modifica'C:i.ons as 'Chis Cor:mniss:Lon 

m4:Y, :rott. t:t:ne to tiD:e, direct in the exercise of its juriSdiction. 

Th~ spplica!l::s allege that the interim agreement and the 

rates, charges and service provided for therein are fal.J:, just and 

reasonablal to each of t'!:le parties; and are in the public interest 

:nd for the benefit of improved service t~ the public. However, 

no convincing showing 'tolSS made in. the e.pplication, other than the 

foregoi,ng allegation, as to the need for, benefi'ts of, or the 

costs of rendering the various services or the reasonableness of 

-,he rates to be charged ~herefor. 

App~icants have requested an ex parte order of 'Chis 

Co~ssion author1ztngthem~ by December 1. 1952) to carry out the 

terms and conditions of the interim. agreement. The ensuing inte~1m 

order will gra~t this request) a showing by applicants as to the 

public intc::est and reasonableness of the inter:i.m agreement to be 

made at a later dut:e. This application has been set for hea-r:tng on 

November 7) 1962, at the S3me tim~ as tha'C for the California Power 
I:-\. 

Pool Agreement .. 

The action ta~;.Q;~h'e:t'ein is for approval of an agreement 
// \;., 

\ 
only and 5..$ not to be c:onside~l~d as indicative of amounts to be 

If 
included in a future rate ba.~ for the purpose oi de-term:iriing. just 

./ 
',.-' 

and reasonable rateS. 
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Findings 

rae Commission finds as follows: 

1. the proposed Interim. 'PO'l/1er Interchange Agreement, dated 

July 2l~) 1962, places no undue burden upon either of the applicants 

or upon their respective customers and it makes available- potential 

power and cn~rgy to assist both California and Edison in tbe 

~rfor.cance of their public utility obligations. It is concluded 

that the applicants should be authorized to carry out the terms- of 

said agreement pending further order o-f this Commission. 

2. A public hearing is not necessary prior to the iSsue of 

tha ensuing interim order herein. 

INTER]lI! ORDER 

IT IS HEREBY ORDERED that: 

1. Applicants are author!zed, subject to further order of 

this Commission, to carry out the terms and conditions of the 

Interim PO'tl1er Interchange Agreement, dated July 2Clo" 1962, attached 

to the application as Exhibit A, and to render the serviee described 

therein unoer the terms, charges and conditions stated therein. 

2. A'l'licants shall file three- copies of said agreement of 

July 24, 1962, as executed by them, within thirty days after -the 

effective date of this order. 
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3-. Applicants shall fUe with this Commission a 8tatement~ 

promptly after teX'Dl1nat1on of said &gre~t of July 24~ 1962~ 
..... _-... 

showing the date when it was ternl1nated. 

The effective date of this order shall be the date hereof .. 

Dated at San Fr.l.n~o- • California, this .~at1 . 
day of OCTOSER , 1962. 


