
Decision No. 64.47S --------
BEFORE TEE PUBLIC 'O'I'ILITmS COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of tbe Joint Application) 
of SAN DIEGO <:;..~ & EIECTR.IC COMPM'Y ) 
~G. SCmlJERN CALIFO~"IA EDISON COMPA..W 
for Authorization to Carry Out an 
Itlt.el:'lm Po~:er Interchange Agreement 
Dated August 15, 1962. 

opmION AND ORDER 

Applicar..ts· Reauest 

Application No. 44118 
(Filed August 21, 1962) 

San Diego Gas & Electrle Company (san Diego) and 

"Southe-::n California Edison Company (Edison) request authorization 

:0 carry out the Interim Power InterChange Agreement dated 

August 15, 1962, attached to th:ts application as Exbibit'A. Such 

~greeme.1lt replaces the San Diego-Edison 1951 Interchange Agreement 

'to:hieh exyued at the close of August 21., 1962~ and is, to be in 

effect from August 22, 1962, until the California Power' Pool 

~eement beeomes effective. 

California Power Pool Ag;eement 

S::n Diego and Edison, together with Pacific Ga3 and 

Electric Company and California Electric Power Company, bave 

entered into an ag:ceement dated December 14, 1961, for the pur

chase) s.ale and exchange of electl:ieal capacity and energy among 

the fou: parties. 'Ibis agreement is the subject of Application 

No. 44404 now pending before this. Commission. The California 

Power Pool Agreement becomes offective when authorized by the 

regulatory agencies baving jur1sd1ct1on.~end:tnS such author i

z3t~On., ~"\1l Diego and Edison allege that for the benefit of their 

-1-



" A. 4l. .. 71S ds e 

respective systems and COU$Clllers they have entered into tbe 

!ntcr~ Power Interchange Agreement dated August 1$, 1962. 

lntertm Power Intercb3n~e Ag;cement 

Tbe San Diego-Edison 1951 Interchange Agreement was 

originD11y authorized by Decision No. 46461 in Application No'. 

32791~ and extensions thereof were authorized by Decisions Nos. 

53734, 56939 and 60819. The bterim Power Interchange Agreement:. 

in essence, provides that each partysball be prepared to provide 

the other wi'th ~t:ergC:lCY service up to 70,000 kilowatts. 

Z~ergency energy so received will be :eturned in ktnd as soon as 

practicable to the extent tbat it has been provickd for two hours 

or 1ess~ If such emergency sCTVice is required for 8 longer 

period up to 60 deys, or capacity is received in excess of 70,000 
• kilowatts efter the first one-half hour thereof, the receiver 

will pay at the £ollow~ rates: (1) a prorated demand charge" of 

$2 per kilowatt of maximum demand per month and" (2) an energy 

cb.:Jrge equal to 115% of the supplier's incremental energy cost. 

In addition~ the Interim Power Interchange Agreement permits the 

parties to purchase and sell economy ene:gy whenever there will 

be a net savings of at least 0.4 mill per ki1owatt ... hour J at a 

rate equal to the supplier's incremental energy cost plus 501. o~ 

the net savings. 'rhe rates for such service" are simUar to those 

provided for in ~e san Diego-Edison 1951 Interchange Agreement. 

San Diego and Edison allege that the rates, charges and 

services provided fn said agreement of August 15, 1962 are fair:. 

just and reasonable to eacb of the parties thereto and in the 

public interest and for the benefit of ~proved service t~ the 

public. 
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Find1;lgs 

The Commission finds that the Inter:lm Power Interchange 

Agreement dated August 15, 1962~ :ts in the public interest and wl1l 

make available potential power and energy to' assist both· San Diego 

and Edison in the performance of their publ:te ut:llity obligations. 

The action taken hexein is for autbor1zaticn to-carry 

out an interim power interchange agxeement and is ~t to' be 

considered as indicative of rates and charges to be included :In a 

future rate proceediDg for the purpose of determ1n:l.ng j ust 8Ud~, 
....... 

reasonable rates. 

The Comm1ssion has c01lsidered' the request of the appli

cants and f1nds that the application sbould be granted and that a 

pUblic hearing is not necessary; therefore, 

IT IS HEBERY ORDERED 8S follows: 

1. San D1ego· Gas & Electric Company and Southern California 

Edison Company are authorized to carry out the tems and condi

tions of the Interim Power Interchange Agreement between them 

dated August l5, 1962~ a copy of wh1eh- 18- attached to the applica

tion as Exhibit A. 

2. Applicants shall file with this Coam1ss:Lon three copies: 

of said agreement of August l5~ 1962, as executed by them, within 

thirty days after the effective date of this order. 

3. Appl:tcants. shall file with this Commission a statement» 

within tb1:r:ty days after tem.1nation of said, agreement of 

August 15 t 1962. sbowing; the date when it was teminated. 

!be effective date of this: order sball be the date hereof. 

Dated at San Frnnclm , Califom:ta~ this 
day of OCT06f.f(, 1962. 


