
Dee1sion No. 
64Ar.SS 

--------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S~AT.E OF CALIFORNIA 

In the Matter ot the App11eat~on of 

INTERSTATE MOTOR LINES" INC." 
a corporation" and 

I ML EXPRESS, a corporat10n" 

for ~t:.thOr1ty ot Inters:l;atc Motor 
L1.'"les" Inc. to tranc:f"er operating 
rights and for I M L Express to 
1ssue co~orate stock. 

, 

OPINION --- .... -.---

Applicat10n No. 44803 
P1led September 24" 1962 

Interstate Motor L1nes, Inc., a Utah corporat1on". 

is engaged 1n business as a common carr1er by motor veh1cles" 

under ce:-t1f1cates of public convenience and necessity 1ssued 

to it by the california Comm1ssion and by the Interstate 

Commerce Commission, and as an express corporat1on 1n intra

state commerce Within the State ot califOrnia. In this appli

cat10n it reports that it has determ1ned that it Will be 

benef1cial for 1t to conduct 1ts express operat1ons by and 

through a separate ent1tyand that 1t hasorgan1zed I ML 

Express" a californ1a corporat1on" for the purpose of: having 

1t take over its express operative r1ghts and cont1nue the 

express bus1ness" the agreed cons1deration for the transfer 

of the ~1ghtz be1ng the sum or $10. I M L Express proposes 

to issue 250 shares of its common stock 0'£ the par value of 

$10 a share tor operating capital. 
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Af'ter considerat1on,) the Comm1ss1on f1nd that the 

proposed transfer Will not be adverse to the publiC 1nterest 

and that the app11cat1on should be granted. 

I M L Express, a corporat1on,) 1s hereby placed on 

not1ce that operat1ve r1ghts, as suchl do not const1tute a 

class of property which may be cap1talized or used as an 

element ot value 1n rate t1xing for any amount of money 1n 

excess o~ that originally pald to the State as the consider

ation for the grant of such rlghts. As1de from their purely 

perm1ss1ve aspect, suCh r1~~ts extend to the holder a full 

or partlal monopoly of a class or business over a part1eular 

route. This monopoly feature may be modified or canceled at 

any time by the State, which 1s not 1n any respect l1m1ted 

as to the number of' rights whiCh may be given. :. 

The author1zat1on herein granted 1s not to be 

constI"..led to be a find1ng of the value of' the operative 

rights here1n author1zed to be transferred. 

ORDER;' --- ... ~ 
The Comm1ssion ~as considered the above-entitled 

matter, has determined that a pub11C hearing 1s not necessary, 

and ls ot the opinion that the moneYI property or labor to be 

procured or pald for by the 1ssue of the' stock herein author1zed 

1s reasonably reqUired tor the purpose spee1~1ed herein, and 

that suCh purpose is not, in whole or in part, reasonably 

chargeable to operat1ng expenses or to 1ncome; therefore, 
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IT IS ORDERED that-

1.. On or before December 31., 1962". Interstate Motor 

tines" Inc • ., may sell and transfer and I M L Express .. a corpo

ration., may purchase and acquire" the rights to operate as. an 

express corporation Within the State of' california wh1ch 

Interstate Motor L1neS., Inc." acqUired pursuant to authorization 

granted 'by Dec1sion No. 60495·., da.ted August 2 .. 1960. 

2. I M L Express .. a corporation" may issue and 

sell not to exceed 250 shares of its common stock" at the 

par value of $10 a share., and use the proceeds tor the pur

pose 01: prond1ng workLng cap1 tal. Interstate Motor L1neS.,· 

Ince., may acquire and hold sald shares. 

3. W1thin th1rty days after the conS'Wll1Dation of 

the trans~er herein authorized" I M L Express" a corporat!on" 

shall not1fy the COmmiss1on., 1n wr1tlng" of that fact and 

within sald per10d shall f11e With the COmmiss1on a true 

copy of any 'b1ll of' sale or other instrument of transfer 

whiCh may be executed to effect sald transfer. 

4. Applicants shall amend or relssue the tar1ffson 

file With the COmmiss1on., naming rates" rules and regulatlons 

governing the express operat1ons here 1nvolved to, show that 

Interstate Motor tlnes., Inc." has Withdrawn or canceled" and 

I M L Expreas" a corporation" has adopted or established., as 

1ts own" sald rates" rules and regulations. The tariff 
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r111ngs ,shall be made e~reetive not earlier than ten days after 

the erreetive date or th1s order on not less than ten days' 

not1ce to the COmmission and to the publi,e". and the effective 
, 

date of the tariff f1l1ngs shall be concurrent With the con

st::mma.tion o~ the transfer herein authorized.. '!he tariff' 

f111ngs made pursuant to this order shall comply in all 

respects w:t th the regulations govern1ng the constrlJ.ct1on and 

f1l~ o~ tarirfs set forth in the Commission's General Order 

No. SO-A. 

5. I M L Express" a corporation, shall file With 

the Commiss1on a report, or reports" as required by General 

Order No .. 24-A, which Order, 1ru3orar as applicable, is made 

a part of this order .. 

6. The authority herein granted shall become 

effect1 ve twenty days after the date hereof .. 

Dated at &n Fmndseo , california, 
~ ----------------------

this 2 - (lay or NOVE~~E"R , 1962. 

- 4 -


