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Decision No. 6,~I.!:SQ ..c.:t.. _ 

BEFORE TEE PUELIC UTILITIES COMMISSION OF TEE STATE' OF CALIFORNIA 

In the Matter of' the Application of 

MILO R. BROWN and Iv"lA'O'RICE C. BROWN? 
co-~artners doing bu~iness as 
TODD FREIGHT LIh~ 

fo~ authority to transfer assets 
and 

TODD FREIGHT LmES" INC." a 
corporation" 

for authority to acqUire assets 
and to issue stock. 

OPINION -------

Applicat1onNo. 44831 
Filed October 5" 1962 

This is an application for an order of the Commission 

authorizing Milo R. Brown and Maurice C. Brown" copartners doing 

business as Todd Freight Lines? to transfer operative rights and 

assets to Todd Freight Lines" Inc." and authorizing Todd Freight, 

Lines? !nc .. ? to assume the payment of indebtedness and to 1ss·ue 

300 shares of its $10 par value common stock. 

The application shows that M110 R. Brown and Maurice 

C. B~own are engaged in intrastate commerce as a highway common 

carrier in the transportation of general commodities", With 

certain except1ons" between Stockton and Turlock on U. s. 
Highway 99 and certa1n lateral highways and between pOints 

~ the Counties of Madera" Merced and Stanislaus under 
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cert1ficates or public convenience and necess1ty granted by 

Decisions Nos. 59702, 60029~ 63220 and 63596; that they des1re 

to conduct their operations under a corporate torm. o't organi­

zat1on; and that they propose to transfer to a co~orat10n 

wh!.c.."'l they have org<lnl.zed~ namely, Todd Freight L1nes" Inc. 1 

all their operative rights and assets at the1r book values 

as of June 30 .. 1952. The application further shows that the 

new corporation w:1.ll assume the outstand.1ng l1abilities of 

the bus1ness~ w:1.ll 1ssue 300 shares of its $10 par value 

common stock1 and Will cont1nue the operat1ons Without 

interruption of serv1ce" at the same rates, and charges-, 

and utiliZing the same eqUipment. and personnel. 

We have considered this application and we tind 

that the proposed transfer will not be adverse to the public 

interest; that the moneY1 property or labor to be procured 

or paid ~or by the issue of the shares of stock herein 

authorized is reasonably required. tor the purpose specified 

herein; and that such purpose 13 not" in whole or in part .. , 

reasonably chargeable to operating expenses or to- income. 

We will enter an order granting the app11cation. 

In mak1ng th1s order we place Todd Freight Lines" 

L~¢_, on notice that operative rights, as such~ do not con­

stitute a class of prope~y whiCh may be capita11zed or used 

as an element or value in rate ri~ng ror any amount or money 

in excess or that or1ginally paid to' the State as the 
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consideration '£or the grant of such r1ghts. Aside !:rom their 

purely permissive aspect~ suCh rights extend to the holders a 

full or partial monopoly or a class or business over a 

particular route. This monopoly feature may be mod1fied or 

canceled at any tim~ by the State, which 15 not .1n any respect 

limited as to the n~ber o~ rights which may be given. 

The action taken herein shall not be construed to 

be a ~nd1ng of the value of' the operat:1ve r1ghtsand assets 

to be transrerred. 

ORDER 

The Comm1s510n has determined that a public hearing 

is not necessary in this application and that the requests or 

applicants should be granted" therefore ~ 

IT IS ORDERED that -

1. on or "before February 28, 1963, M110 R. Brown 

and Maurice C. Brown" copartners doing 'business as Todd 

Freight L1nes, may sell and transrer, and Todd Freight Lines, 

Inc., may purchase and. acqUire" the certificates of public 

convenience and necess1ty granted to said M1lo R. Brown and 
, 

Maurice C. Brown "by Decisions Nos. 59702, 60029, 63~20 and 

63596 and the assets as set rorth in this application. 
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2. Todd Freight Lines, Inc., for the purpose of 

acqUir1ng said cert1ficates and assets" may assume the payment 

of outstand1ng indebtedness as shown 1n the applicat:ton and 

may 1ssue not to exceed 30Q, shares of 1ts $10 par value 

common stock. 

3. W1 thin thirty days after the consummat1on of 

the transfer herein authorized Todd Frelght Lines" Inc." 

shall notity the COmmission, in writing, of that fact· and 

w:1.th.1n said l)erlod shall f1le With the Commj,sslon a true 

copy of any b1ll of sale or other 1nstrument of transfer 

wh1Ch may be executed to effect sa1d transfer.' 

4. Todd Freight Lines, !nc., shall amend or reissue 

the tar1:f'ts on file With the C0mm1ss10n" nam1ng rates" rules 

and regulat10ns governing the common carr1er operat10ns here 

involveCt to show that 1t has adopted or established .. as· 1ts 

own" ::lald rates" rules and regulat10ns. The tar1:f"f"'f1l1ngs 

shall be maCte effective not earlier than ten days af"ter the 

e~fectlve date of th1s order on not less than ten dayst notice 

to the Comm1ss1on and to the public, and the effective d~te or 
the tarltr filingS shall be concurrent W1th the consummat1on 

of the tra.~fer here1n authorized. The tariff" filings made 

pursuant to this order shall comply in all respects. with the 

regulat10ns governing the construction and filing oftarlrts 

set forth 1n the Comm1ss1on r s Gener~l Order- No. 80":A. 
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5. Todd Freight Lines" Inc." shall tile With the 

Commission a report" or reports" as reqUired by General Order 

N~. 24-A" which order" insofar as applicable" is made a part.' 

or this order. 

6. '!be author1 ty here1n grantec1 shall 'become 

e~fect1ve twenty days after the date hereof". 

Dated at, _____ ..;;Sa.n=.;;;Fra.n..;..;;;;;;;.;;;cise;;;.;;.;:o-~ ___ " california" 

this ]J:t.. day or NOVEM~EFt ,,1962". 
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