
\ 

Dec:!.s1on No. 6 /t.-4l0.0 ..... ·;l:.w 

----------------

BEFORE THE PtrBLIC 'OTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the Application 
or SOUTEEEN' CO'O'NTlES GAS COMPANY' 
OF CALIFORNIA" a corporation" '£or 
an order authoriZing it to 1ssue 
and sell 100,,000 shares of 1ts 
Common Stock at the par value 
of $100 a share" aggregating 
$10,,000,,000, under the 
proVisions 0'£ Sect10n 818 of 
the Pub11c Ut1lit1es Code of 
the State of ca11fornia. 

OPINION ---------

App11cat1on No. 44853 
Filed October 11" 1962 

In this proceeding" Southern Count1es Gas Compa~ 

or ca11forn1a seeks author1zation to issue 100,,000 shares 

or 1ts common stocK" of the aggregate par value of 

$10"000,,000,, and to sell said shares" at par" to Pac1f1c 
~ 

L1ghting Corporation" the holder of all 1ts presently out­

standing stock" pursuant to the pre-empt1 ve r1ght·s granted 

by app11eant's Articles of Ineorporat10n. 

Applicant proposes to use the proceeds to be 

obtained from the sale of its shares to liqUidate amounts 

owed to Pae1f1c L1ght1ng Corporat1on" which it est1mates 

~dl1 amount to $9,600,,000 by the end or November" and to 

:f'1nance" in part" the cost of acqu1ring property and of: 
, 

construct1ng, completing" extend1ng and improving its 
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facilities to meet the demands of customers in 1ts service 

area. The company reports that its 1952 plant budget amounts 

to $19~76o~ooo and that its internally generated runds Will 

not suffice to meet its capital reqUirements. 

Upon reviewing th1s proceed,j.ng~ we find that: appli­

cant will have need for :f'u.nds from external sources to 

liquidate its temporary borroWings and to meet construction 

costs and that the issue o~ the shares of common stock at 

this time should be authorized. In making our order in this 

proceeding". however". we again place applicant on notice that 

we will not regard the di~dends paid~ or to be paid~ on 

common stock as determ1n1ng or f1x1ng the rate of return 

whiCh applicant shoUld be allowed to earn on its investment 
, 

in its utility plant~ or as representing the cost of money 

obtained through the issuance of common stock. Moreover ~ 

the authorization granted is for the issue of securities 

only and is not to be construed as ind1cat1ve of amounts 

to be included in future proceedings for the purpose of 

dete~n1ng just and reasonable rates. 

ORDER 

The Commission having considered the above-entitled 

matter and being of the opin1on that a public hearing is not 

necessary; that the application should be granted". as herein 

prOvided; that the money". property or labor to be procured 
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P..448S3 MON" 

or paid for by the issue of the common stock herein authorized 

is reasonably required by applicant tor the purposes specified 

here1n; and that such purposes are not, in whole or in part, 

reasonably chargeable to operating expenses or to income; 

therefore, 

IT IS ORDERED that -

1. Southern Counties Gas Company o'f' california may 

1ssue 100,000 shares of its common stock and otter and sell 

said shares to Pacific Lighting Corporation, at par,. on or 

before December 31, 1962, said shares to be sold pursuant to 

the pre-emptive rights contained in applicant's Articles o:r­

Incorporation. 

2. Southern Counties Gas Company of Californ1a 

shall use the proceeds to be received from the issue and 

sale of said stock to pay indebtedness to Pacific Lighting 

Corporation and to meet, in part, 1ts 1962 capital 

requ1rements. 

3. Southern Counties Gas Company of" califOrnia 

shall tile W1th the Comm1ss1on a report, or reports, aa 

reqUired by General Order No. 24-A? Which order, insofar 

as applicable, is made a part of" this order. 
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4. The author1 ty herein granted shall become 

et'!"ect1 ve twenty days after the date hereof. 

San· J'rane!soo Dated at _____ ' _______ 1 C811torn:lS
I 

7 ~ day or NOVEM8 ER I 1962. tlUs 
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