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Decision No. 

BEFORE n~ PUBLIC UTILITIES COMMISSIOH OF T':':1E STATE OF CA.l.!FOR1~IA 

In ~hc Matter of t~e Application of ) 
WILLIAM R. QUINl~Y and JOE QUINNEY» ) 
i.'lusband ~nd wife, doing business as ) 
FAW .. CRZS WATErt COMPANY, for.:n, ) 
order or orders (a) authorizing ) , 
v7il1iam R. Quinney and Joe QUl.n:lcy ) 
to sell and transfer its properties ) 
to Earl P. ~ent, Jr., (b) autaoriz- ) 
ins. Earl P. Kent, Jr., to purchase ) 
scid properties and render water ) 
service in the territory now served ) 
thereby. ) 

In ~he Matter of the Application of ) 
1t7!LLIAI."1 R. QUI~"!!-."EY and JOE QUIl.\TNEY, ) 
husb.:md and wife, doing business o.s ) 
FAIRACRES WAXER. COMPANY, for an ) 
order authorizing applicants to ) 
sell and transfer taeir proper~ies ) 
to the City of Long Beach, a munic- ) 
ipal corporation. ) 

Application No. 44110 
Filed January 16, 1962 

Application No. 45060 
Filed December 18, 1962 

w. R. 9'=;inney and E3X'l P. :<ent.. Jr., for 
cPP .I.l.cants. 

Clifford z. ?~ycs, :-!~ B. Jordan and 
~ymona H. 3redcn . " for City of Long 
:::;Cecil .:lnd Brennan S. Thomas, for Long 
Beach Water Departme~t, ~nterested 
parties. 

Richard ~_ Zne-Aistle an~ C. 0 _ tTew-:tan, for 
the commissio~ s~aff. 

opnrrON ~"'O O:mZR 

Rearings on Application No. 44110 of "william R.. Quinney 

and Joe Quinney, husband and wife, doing business as Fairacres 

Water Comp~y, requesting authority for the sale of said water com

pany to Earl P. Kent, Jr., were held before Examiner Patterson, at 

Los Angeles, on May 23, June 22, and August 2, 1962. On the latter 

date the matt~r was taken off c~endar at request of sellers, who 

stated they were negotiating for the sale of the water company to 
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the City of Long Beach. An adjourned hearing in Application 

~To. 44110 was consolidated with original hearing on Applicatio:'l 

No. t-~5060 'before Examiner Paeterson, in Long Bea.ch, on Janua.-y 22, 

1963, and th~ two matters were submitted s~bject to receipt of 

late-filed Exhibit 2 comprising applic~:s' latest available 

balance sheet and income and profit-and-loss statements. Said 

exhibit has been received and the ~tters are now ready for decision. 

Sellers have requested dismissal of Application No. 44110 

and the order herein will so provide. 

By Application ~'!o. 45060, William R... Quinney nnd Joe 

Quinney seek an o~der of this Commission .:\uthorizing them. to sell 

and tr~~s£er their public utility water systcc to tae City of Long 

Beach. The Quinneys ~ve operated tb.c F:rl.racrcs Water Comp:oy s~cc 

acquisition of tl1at system under authority granted by Decision 

No .. 53616) dated August 21, 1956, in App1ic~tion No. 37914 as 

amcnded. A certificate of public convenience and necessity was 

granted to a predecessor operator of tac system by Decision 

No. 17S53, dated November 19, 1~26, in ;',plication l~o. 13096 .. 

Under date of December 13, 1962, sellers entered into ~ 

agreement with the Board of "i7ater Com:nission~~s of ~b.e Ci~y of 

Long Beach, a copy of which is attached to Awlication ~o. 45060, 

by which the entire properties, used ~d 'Useful in provic.:.ng public 

utility water service, would be transferred to the city in .,conside::a

tion of thc payment of $62,068.43 in c~sh as a ~asc price, subject 

to adjustments for the cost of any improv~nts, bc-cterments, and 

additions to the water system and facilities which arc made prior 

to the ~ctual date of closing. Said base price is also subj~ct ~o 

a deduction for the amount of any deposits held by the sellers as 

advance payments for water to be delivered. 
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A witness for the City of Long Bc~ch tcstifi~d tb4t ~he city would 

crc¢it customers for any advancc payments =or water which aze out

st~~ding at the date of closing. William R. Quinney testified that> 

other than these advance payments for water service, the Fairacres 

vIator Company docs not hold any customers' deposits, prepayments or 

.'1dvatlcCS for construction .... 1hich arc su'bj~ct to refund. Too balance 

sheet submitted by late-filed Exhibit 2 snows undepreciated assets 

as of Decc~ber 31, 1962, of $63,114.31. The balance sheet fi1~d 

with Application No. 4L~110 shows a depreciation reserve of 

$47,93S.52 as of December 31, 1961. 

The City of LonS Beach is not an applicant in Application 

No. 45060 nor did it execute a joinder; however, it is cle~ from 

t~e record that the city, througa its water department, intends to 

provide water service to the entire area bei~g considered herein. 

Th.e Commission finds t:Mt the p:-oposed trans=er of the 

Fairacres Water Co~any to the City of Long Eeach is not adverse to 

the public interest and the request of applicants will be granted. 

!11e autho~ization herc~ grented shall not be construed 

as a finding of the value of the rights and. properties herein 

authorized to be transfe=recl. 

IT IS ORDZRED that: 

1. App1ic~tion l~o. 44110 is dismissed. 

2. William R. Quinney and Joe Quinney, 4"lusband and 'Wife, 

doing business as FCLiracres Water Company ~ may, on or after the 

effcct~ve date of this order and on or before December 3l, 1963, 

sell and transfer the Fairacres Watc= Com,any, a public utility 

water system>' to the City of Long Beach in accordance .... n.th the terms 

a!'ld conditions of that certain agreement dated Dec~r 13, 1962, 

~ttached to Application No. 45060. The foregoing authority is 

-3-



A.4.L~110, A.aGO N3 ok 

conditioned upon tl1C requirement that the Ci~y of Long Se~ch s~l 

file with this Commission, before the date of actual transfer a 

certified copy of ~ stipulAtion that said city will ac~ire tbe 

utility ?roperty subject to all leg~l claims for water service 

'li7hich might have been enforced against the utility. 

3. If the authority herein granted is exercised, William &. 

Quinney and Joe Quinney shall, .... 1ithin thirty days of the date of 

~ctu~l transfer, file with this Commission a copy of the hereinabove 

described agreement and of any or all instruments of conveyance as 

actu~lly executed. 

4. If the authority herein granted is exercised, 'ililliam R .. 

Quinney and Joe Quinney shall, witl1in thirty days thercaft~, notify 

this Commission in w.citing of the date of the completion of the 

property transfer herein authorized and of their compliznce with 

tbc conditions hereof. 

5.. On or before the date of actuo.l transfer, William ~. 

Quinney ~nd Joe Quinney shall refu:ld customers' deposits a:ncl 

advanccs whic~ arc subject to refund. 

G. Upon due compliance with thc foregoing, vlilliam :a. Quinney 

and Joe Quinney shall stand relieved of their public utility obli

gations in connection with the operations of the public utility 

w~ter system herein authorized to be trensfcrrcd and may discontinue 
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service concurrently with the commencement of service by the City 

of Long Beach. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated a~ ___ S_:lll._Fra.tl_d3eO_· ___ , Ccl.i£o~) this -'IOt _____ _ 
~ - £ !rlARCH 1("'\6'" v.t!y 0 ___________ ~ ;I~. 

Comm1SSl.oncrs 

Co==i~$1onor rotor E. Y.~tchcll. boing 
ncec5~~r~17 ~b~c~t. ci~ not part1e1pato 
in tho ei~~o~1t1cn or thi~ proceoding. 
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