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65049 
Dec1sion No. -----------------
BEFORE TtrE PUBLIC 'CTILITIES COMM!SSION OF T"rlE STATE OF CALIFORNIA 

Appl~cat1on or JOHN P. FABIANI 
doing business as TEE HIGHLANDS 
HATER SYSTEM, to sell; and of 
LAKE TAHOE WATER CORP. to 
acquir~ public utility water 
property and certiricate or 
publiC convenience and necess1ty; 
and or LAKE TAHOE WA'J!ER COP.? to 
issue its capital stock 

Application No. 45070 
Piled December 28, 1962 

OPINION 

John P. Fabian, doing ousincss as The H1~~lands W~ter 

System, seeks authorization to sell his water system to lake 

Tahoe Water Corp. 

Lake Tahoe Water Corp. joins in the application and 

cee~~ authoriz~tion to issue secur1ties as follows: 

To John P. Fabian and Elsie M. Fabian 
in payment.tor the water system-

Class A common stock 
Class B non-voting common stock 
A 10-year, ~ note 

Total 

To Lake Tahoe Highlands Develop~ent 
No.1, Inc., et al, in ~ayment or 
indebtedness incurred for a new 
tank and connecting lines -

Class A co~on stock 
Class B non-vot~g common stock 

Total 

1 -

$ 600.00 
5,400.00 

25,245.34 

$ 2,400.00 
21,600 .. 00 

$31,245.34 

$24,000.00 
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John P. Fabian is engaged in operating a public 

utility wat~er system serving approY.1mately 50 customers 1n 

a por'cion of Placer County in Subdivisions 1, 2 and 3 ot 

Lake Tahoe Highlands Development NO.1, Inc., Lake Tahoe 

Highlands Development No.2, Inc., Lake Ta.."'loe H1ghlanc.s 

Development No.3, Inc., and Lake T~~oe F~ghlands 

Development No.4, Inc. The appl1cation shows that John 

P. Fabian was cert1ticated by the Co~~ss1on by Decision 

No. 51929, dated September 6, 1955, in Application No. 37115; 

that he has constructed or acqUired the water system prope~ies, 

which are the subject of this application, at a total cost of 

$31,245.34; that he also is the president ot the four corpo­

rations named above; and that he desires to transfer his 

w~ter system propert1es at their cost to a corporation which 

he has organized, payment to be made by the corporation in 

Shares ot stock and a note. 

At the conclusion ot the transaction the new corpo-

ration will enter upon its operations with a capital structure 

conSisting or a $25,245.34 note and capital stock of $30,000.00 

divided into $3,000.00 of Class A voting common stock and 

$27,000.00 of Class B non-vot1ng common stock. Tne develop-

ment of the water syste~ has been slow and up to this time 

the operations have not been prof1table. It appears, however, 

that all the stock, as well as the note, will be issued to 

John ? Pab10n and ElSie M. Fabian, h1s '~~e, or to corporations 

ot which John P. Fabian is president and Els1e M. Fabian, 

vice-president. 
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In our opin1on, and we so tind, the proposed tr~srer 

of the ..... rater syster.l to, and the ope~ation by, Lake Tahoe Water 

Corp. ~nll not be adverse to the public interest. Eowever, in 

view of the slow development of this water system and the 

adverse results of ope~ations, we are or the opin1on that 

the securities to be issued should be held in escrow. The 

order herein Will so p~ovide. 

The authorization herein granted shall not be con­

strued as a finding of the value of the properties herein 

authorized to b~ transferred nor as indicative of amounts., 

to be included in future proceedings tor the purpose of 

dete~n1ng just and reasor~ole rates. 

o R D E R 

The CommiSSion having dete~ned that a public 

hearing is not necessary in the above-entitled matter and 

being or the opinion that the money, property or labor to 

be procured or paid for by the issue of the secur1ties 

herein authorized is reasor.abl;:t reqUired tor the purposes 

specified herein; that such purposes are not, in whole 

or in part, reasonably chargeable to operating expenses 

or to income; and that the application should be granted, 
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IT IS HEREBY ORDERED that: 

1. John P. Fabian, doing business as The Highlands 

Water System l ~~y sell and trancfer to Lake Tahoe Water Corp. 

all ~he propert1~s uzcd and use~ in his public utility 

water operations l including the certificate or public con­

venience and necessity granted to said John P. Fabian by 

Decision No. 51929, dated September 6, 1955, in Application 

No. 37115, and Lake Ta."'oe Wate::" Corp. may accp.u::"e said 

properties. 

2. Lake Tahoe Water Cor:P., in acquiring said 

properties, may issue a note in the amou.~t of not to exceed 

$25,245.34, Class A co~on stock in the amount of not to 

exceed $600.00 and Class B non-vot1~ common stock in the 

amo~~t of not to exceed $5,400.00. 

3. Lake Ta..."'oe Hater Corp. may issue not to exceed 

$2,400.00 of its Class A common stock and not to exceed 

$2l,60o.oo or its Class B non-voting common stock for the 

purpose set forth in this application. 

4. The stock ~~d note authorized by Ordering 

Paragraphs 2 and 3 hereof shall not be sold or issued unless 

and until the corporation first shall have selected a corpo­

rate escrO~l holder and sa.id escrow holder 51,"1.3011 have been 

first approved, in writing, by the Commis3ion. v~en iszued l 

all documents evidencing any of said stock and note shall 

- 4 -



e 
A.45070 MON 

forthwith be depooited with said esc~ow holder~ to be held as 

an escrow pending the turther ·d.ritten order of the Commission. 

The receipt or said escrow holder ro~ said documents shall be 

filed with the Commission and the owner or persons entitled 

to sa~d otock and note ohall not consummate a sale or trar~fer 

of said stock and note~ or any interest therein~ or receive 

any consideration therefor~ ~~til the written consent of the 

Commission shall have been obtained so to do. 

5. On or before the date of actual transter~ John 

P. Fabi~n, doing business as The :~~~lands Water System~ 

shall re~~d all deposits, if any, wh1Ch customers are 

entitled to have re~~ded. Any unrefunded deposits shall 

be transferred to and shall become the obligation for re~~d 

of Lake Tahoe Water Corp. 

6. On or before the date of actual transfer, John 

P. Fabian, doing b~iness as ~e H1&~lands Water Syste~, shall 

transfer all advances for COn3truction, if any, held by him 

to Lake Tahoe Water Corp. and the latter shall assume the 

obligation for ~cpa~cnt of such advances. Applicants, 

within fifteen dayo after the date Of transfer, shall 

jointly file ~th this Co~~sz1on a certif1ed copy or an 

approp~1ate instrument sho~~ng the names o~ all ~ersons o~ 

corporations in whose tavor su~~ obligations e7~st and the 

amounts thereof. 
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7. On or before the date o~ actual transfer, John 

P. Fabian, doing business as The F~ghlands Water System, shall 

transfer and deliver to the corporation all recordc, memoranda 

and papers pertain1ng to the construction and operation of the 

properties herein authorized to be transferred and said corpo-

r~tior. shall receive and preserve such records, memoranda and 

papers. 

8. The rates ana rules ot John P. Pabian, doing 

bu~iness as Tne H1~~lands Water System, now or. file With 

this Coe~ssion shall be ref11ed ~~thin five days after 

the date of actual transfer under the ~e of Lake Tahoe 

Water Corp. in accordance With the procedure prescribed by 

Ceneral Order No. 96-A, or, in lieu of such ~riling, Lake 

Tahoe Water Corp. may file a notice of adoption or said 

presently filed rates and rules. No increases in the 

presently filed rates shall be ~de unless otherwise 

authorized by this Comm1ssion. 

9. If the authority herein granted is exerCised, 

John P. Fabian, doing bUSiness as The Highlands Water System, 

within thirty days thereafter, shall notify this Commission, 

in writing, or the date of such completion of the property 

transfer herein authorizcd and of his compliance with the 

conditions hcreot. 
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10. Upon compliance With all of the condit1ona or 

this order , John P. Fabian, doing business as The H1~~ands 

Water System, shall stand relieved o~ all further public 

util1t~r obligations in connect1on W1th the operation or the 

public utility water system herein a~thorized to be 

tra."1.S i'erred. 

11. Lake Tahoe Water Corp. shall file w:L'c,h the 

Com.'nission a report.. or report:;:, as required. 'by General 

Order No. 24-A, whiCh order, insorar as applicable, is 

made a part or tlUs ord.er. 

12. The authority herein granted to execute and 

to issue a note shall become efrective when Lake Tahoe Water 

Corp. has paid the fee prescr10ee by section 1904("0) of the 

Public Utilities C04e, which tee is $26. In all other respects 

this order shall become effective twenty days after the date 

hereof. 

Dated at ___ .--sa.n ___ Fra'll __ CiSCO_" _____ , california, 

this l2.iik day or ___ ' _M_A_RC,;..H _____ 1 1963. 

PUBLIC UTILITIES COMrmSSION 
STATE OF CAUFORN:A 
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