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Decision No.

ZEFORE THE PUZELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of JOHN P. FAZIAN,

doing business as THE EIGHLANDS

WATER SYSTEM, t¢o sell; and of

LAXE TAHOE WATER CORP. to Application No. 45070
acquire public utility water F4iled December 23, 19562
property and certificate of

Publle convenience and necessity;

and of LAKE TAHOE WATER CORP. %o

lssue Ltz capital stoek

John P. Fablan, doing husiness as The Highlands Water
System, seeks authorization to sell his water system to Lake
Tahoe Water Corp.

Lake Tahoe Water Corp. joins in the application and
ceelks auvthorization to issue sccurities as follows:

To John P. Fablan and Elsie M. Fablan
in payment .for the water system -

Class A common stock 3  600.00
Class E non=voting common 3tock 5,400.00
A 10-year, 6% note 25,245.34

Total $31,245.34

To Lake Tahoe Hignlands Development
No. 1, Inc., et al, in payment of
indebtedness incurred for 2 new
tank and conneceting lines -

Class A cormon stock $ 2,400.00
Class B non-voting common stock 2“=6OO 00

Total $24,000.00
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John P. Fablan is engaged in operating a pudlic
utility water system serving approximately 50 customers in
a portion of Placer County in Subdivisions 1, 2 and 3 of
Lake Tahoe Highlands Development No. 1, Inc., Lake Tzhoe
Highlands Development No. 2, Inc¢., Lake Tahoe Highlands
Development No. 3, Inc., and Lake Tahoe Highlands
Development No. 4, Inc. The application shows that John
P. Fablan was certificated by the Commission by Decision
No. 51929, dated September 6, 1955, in Application No. 37115;
that he has constructed or acguired the water system properties,
which are the subject of this application, at a total ¢cost of
$31,245.34; that he also 415 the president of the four corpo-
rations named above; and that he desires to transfer his
water system properties at thelr cost to a ¢orporation which

he has organized, payment to be made by the corporation in

shares Of stock and a note.

At the conclusion of The transaction the new corpo-
ration will enter upon 1ts operations with a capital structure
consisting of a $25,245.34 note and capital stock of $30,000.00
divided into $3,000.00 of Class A voting common stock and
$27,000.00 of Class B non-voting cormon stock. The develop-
ment of the water system has been slow and up to this time
the operations have not been profitable. It appears, however,
that all the stock, as well as the note, will be iz3ued to

John P. Fablan and Elsie M. Fabian, his wife, or to corporations
of which John P. Fabian 15 president ané Elsie M. Fabian,

vice~president.
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In our opinion, and we so find, the proposed transfler
of the water system t0, and the operation by, lLake Tahoe Water
Corp. will not be adverse to the public interest. However, in
view of the zlow development of this water system and the
adverse results of operations, we are of the opinion that
the securities to be Lssued should be held in escrow. The

order herein will so0 provide.

The authorization herein granted shall not be con-
strued as a finding of the valuc of the propervies nerein
auvthorized to be transferred nor as indicative of amounts:
to be included in future proceedings for the purpose of

determining Just and reasonadvle rates.

Q3DER

The Commdssion having determined that a public

hearing 15 not necessary in the above=entitled matter and

being of the opinion that the money, property or labor to
be procured or pald for by the issue of the securities
nerein authorized is reasonably reguired for the purposes
specified herein; +{that such purposes are not, in whole
or in nart, reasonably chargeadle to operating expenses

or t0 income; and that the application should be granted,
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IT IS HEREZY ORDERED that:

1. John P. Fablan, doing dusiness as The Highlands
Water System, may sell and transfer to Lake Tahoe Water Corp.
21l the properties used and wselul 4in his pudlic wtility
water operations, including the certificate of public con-
venlence and necessity granted to saild John P. Fabian by
Decision No. 51929, dated September 6, 1955, in Application
No. 37115, and Lake Tzahoe Water Corp. may acquire said
properties.

2. Lake Tahoe Water Corp., in acquiring said
properties, may 13sue 2 note in the amount of not to exceed
$25,245.34, Class A cormon stock in the amount of not to
exceed $600.00 and Class B non~voting cormon stock in the

anount of not to exceed $5,400.00.

3. Lake Tahoe Water Corp. may issue not to exceed
$2,400.00 of its Class A common 3tock and not to exceed
$21,600.00 of 4ts Class B non-voting common stock for the
purpose set forth Iin this application.

4. The stock and note authorized by Ordering

Paragraphs 2 and 3 hereof shall not be sold or issued unless
and until the corporation first shall have selected a corpo~
rate escrow holder and said escrow holder shall have been

Tirst approved, in writing, by the Commission. Vhen issued,

all documents evidencing any of sald stock and note shall
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forthwith be deposited with saild escrow holder, to be held as
an escerow pending the further written oxder of the Commission.
The receipt of said escerow holder for said documents shall be
filed with the Commiszszion and the owner or persons entitled

o said stocek and note shall not consummate 2 sale or transfer
of said stock and note, or any interest therein, or recceive
any consideration therefor, until the written consent of the

Commission shall have been obtained so vo do.

5. On or before the date ¢of actual transfer, John
P. Fablan, doing business as The Eighlands Water Systen,
shall refund all deposits, 1f any, which customers are
entitled to have refunded. Any unrefunded deposits shall
be transferred to and snall become tihe obligation for refund

of Lake Tahoe Watexr Corp.

6. On or before the date of actual transfer, John

P, Fabilan, doing dusiness as The Highlands Water Systen, shall
transfer all advances for construction, if any, held dy him
to Lake Tahoe Water Corp. and the latter shall assume the
obligation for repayment of sueh advances. Applicants,

within £ifteen days after the date of transfer, shall

jointly file with this Commission & certified copy of an
approprizte instrument showing the names of all persons oy

corporavions in whose favor such obligations exist and the

amounts thereof.
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7. On or Yefore the date of actual transfer, John

P. Fabian, doing dusiness as The Highlands Water System, shall
transfer and deliver to the corporation all records, memoranda
and papers pertaining to the construction and operation of the
properties herein authorized to be transferred and sa2id ¢orpo-
ratiorn shall receive and preserve such records, memoranda and

papers.

8. The rates and rulesc of John P. Fabian, doing
business as Tne Highlands Water System, now on file with
this Commission shall be refiled within five days after
the date of actual transfer under the name of Lake Tahoe
Water Corwn. in accordance with the procedure prescerided by
Ceneral Order No. 96=-A, or, in lieu of such refiling, Lake
Tahoe Water Coryp. may file 2 notice of adoption of szid
presently filed rates and rules. No inereases in the
presently filed rates shall be made unless otherwise

authorized by this Commission.

9. If the authority nerein granted is exercised,
John P. Fablan, doing business as The Highlands Water System,

within thirty days thereafter, shall notify this Commission,

in writing, of the date of such completion of the property

transfer herein authorized and of his compliance with the

conditions hereof.
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10. TUpon compliance with all of the conditions of
this order, John P. Fabian, doing dusiness as The Highlands
Water System, shall stand relieved of all further public
utility obligations in connection with the operation of the
public utility water system herein authorized to be

transferred.

1. Lake Tahoe Water Corp. shall file with the
Commizsion a report, oOr reports, as required by CGeneral
Order No. 24-A, which order, insofar as applicable, 4is
made a part of this order.

12. The authority herein granted to execute and
to issue a note shall become effective when Lake Tahoc Water
Corp. has paid the fee prescrided by Section 1904(b) of the
Public Utilities Code, which fee 1s $26. In all other respects
this order shall become effective twenty days after the date

hereof.

Dated at S i , California,

this ("_,,?_Z%, day of , 1963.
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