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65062 
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BZFOR£ TEE PUBLIC UTILITIES CO~1rSSION OF THE STATE OF CALIFO~~ 

Application of ISLAND BOAT SERVICZ, ~ 
a corporation, for an in-lieu certi
ficate of public convenience and 
necessity to operate a scheduled and ~ 
an on-call vessel service under Sec
tion 1007 of the Public Utilities 
Code; and for authority to increase ~ 
rates under Section 454 of said Code; 
and to publish said rates on less 
than statutory notice. 

) 

Application No. 44124 

(Second Amendment to 
A=ended Application Filed 
November 14, 1%2) 

Island Boat Service is engaged in the business of trans

porting persons and their baggage, as a co~on ca:rier by vessel, 

(a) beeween Wilmington and Long Beach on the one hand, and points 

on Santa Catalina Island on the other hand, and (b) between points 

on Santa Catalina Island. By this application it see~ authority 

to increase its fares beeween Wilcington and Long Beach and Santa 

Catalina Island on one day's notice to the Commission and ~o the 

public. 

Applicant's present fares for transportation to or from 

Santa Catalina Island and the fares which applicant seeks to estab

lish are as follows: 

FareSt Individual 
Adu t 

One way 
:aound trip 

Child 
One way 
" d . ... ,O'Un trl.p 

Cormuute 1 per ride 
Round T.r~p Fares r G:oup 

20 persons or more but less than. 
l..O persons ~ per person 

40 persons or more, per person 

Fresent 
Fares 

$3 .. 4l 
6.82 

1.71 
3.41 (a) 
1.50 

5.45 
5.00 

(a) Based on purchase of lO-ride bool' of ticl<ets. 
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Proposed 
F~res 

$3.75 
7.50 

1.90 
3 .. 75 (a) 
1 .. 65 

6.00 
5.50 
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Applic~tTs present fares were est~blishcd p~rs~ant ~o 

4u~~ori~y gran~ed by Decision No~ 64154 dated AU3use 24, 1962. 

Said fares did not incl~de the t~en applie~ble federal transporta

tion tax of 10 percent. This tax no lon~er applies. The fare 

increases which applicant now see~s are tbe equivalent of the fo~r 

tax. 

Applicant a11eses that i~s present fares do no~~ and have 

not since they were est~blis~d, returned sufficient revenues to 

cover the cos~s of ~he services performed thereunder. It points 

out that when the present fares were authorized by Decision 

No. 64154 t~c decision recognized that the fares would not meet 

applicant'S operating costs. In this reg~rd the decision states 

wi~h respect to the present and proposed fares then under consider

ation that nit is evident that applicant is incurring losses under 

present fares and tha~ even under the proposed fares applicant will 

continue to experience losses.'1 Applicant asserts that the con

tinued drain of the losses is so severe that its ability. to continue 

eo diseharee its common carrier duties to the public is endangered. 

According to estimates which applican~ submitte~ in support 

of its proposals, the establishment of the so~~ht fares would only 

enable ~pplicant to meet its operatinz costs. Applican~ still 

would not be able to realize any profit fro~ its operations. Ap

plicant's estimates of operating results for the year 1963 if 

present f~res are continued in effect and if the ?roposed fares are 

established are summ4rizcQ in the following table: 
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Table No. 1 
Estimated Financial Res~lts of Operations 

Under Present and Proposed Fares 
____ ~~~~Xe~~_~J§)~ ____________ _ 

Under Present Uncler Proposed 
Fares 

Revenues 

Passen6cr 
Other 

Total rcvcn\leS 

Expenses 

Transportation 
Termitl~l 
Traffic 
Administrative 
Depreciation 
Insurance 
Taxes 

Total expenses 

Net Ineo'Cl~ 

$ 

$ 

$ 

127,500 
30~900 

I:5S ,400 

84,400 
17,100 
16,700 
24,000 

3,600 
10,800 

lz800 
!Sg,400 

-0-

Fa.res 

$ 140,250 
SO .900 

$ 111,150" 

97,150 
17,100 
16,700 
24,000 
3,600 

10,000 
It800 

171,I3rr 

-0-

As ehe foregoing t~le shows, applie~nt anticipates th,~t 

the sou&ht fares, if assessed throu$hout the year 1963, would return 

revenues of $12~750 over those that wo~ld be earned under present 

fares. On the other hand applicant predicts an increase in its 

~xpenses by .:l like amount. This iner~ase in expenses would result 

under the terms of a lease under which applicant rents the v~ssels 

used in its oper~tion from an affilia.ted compuny, Catalina Island 

Sightseeing Lines. Under this lease ccrt~in of the costs applicable 

to the oper~tion of the vessels are borne by Catalina Island Sight-

seeing Lines. Toese cos~s include depreCiation, insurance, t~s 

.':1.nd part of the repair :r.nd maintenance costs. On the otb.er Zumd 

tbc rcnt~l which Catalina Island Sightseeing Lines receives from the 

lease of the vessels to ~pplicant is the equivalent: of the net 

operating income of applicant (before allowance for the rental) 
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subject to a limitation that the rental shall not exceed the total 

of the aforesaid costs which are borne by Catalina Island Sizht

seeing Lines pl\lS an amount equal to six percent of the depreciated 

cost of the vessels. In the following table are shown es~imates 

which applicant submit'ted of the financial :etu'rn to Catalina 

Island Sightseeing Lines under the lease: 

Table No.2 
Zstimated Financial Operating Results of Catalina 
Island Sightseeing Lines f~om Lease of Vessels to 
Island Boat Service During Year 1963. 

Present Proposed 
Fares Fares 

Revenues 
Landins fees 
Charter rents 

Total revenues 

E~enses 
Repairs 
Miscellaneous 
Depreciation 
Insurance 
Taxes 

Total expenses 

Loss 

24,800 
1,200 

24,000 
4,.300 
3;&600 

$->8,400 

$33,400 

(a) 

(b) 

Vessel rental from Island Boat Service 
under present fares. 
Vessel rental from Island Boat Service 
under proposed fares. 

24,800 
1 200 

24:000 
4,800 
3z600 

$58,40(5 

$20,650 

Notices to the public regarding the proposed fare in

cre~ses were posted in applic3nt's vessels and ter=inals. No pro

tests against authorization and establishment of the sought fares 

have been received. In the circumstances public hearing on this 

matter is not necessary. 

Applicant's showing in this matter inC!i~tcs thot the 

revenues which applicant expects to earn during 1963 will not be 

sufficient, ei~ber under present fares or under the proposed fares, 
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to return the costs of the services which applicant would provide 

under snid fares nne ~hat :he establishment of the proposed fares 

would serve to bring the operations more nearly to a self-sustaining 

basis. We find t~t the increases in fares which applicant seeks 

nrc justified. They will be authorized. In connection with the 

~pplie~nt's rc~est that it be permitted to mnke the increased 

fares effective as soon as possible) authority will be granted to 

estnb1ish said fares on five days' notice to the Commission and to 

the public. Also, the order herein will be ~cle effective ten ~ys 

after the date hereof. 

ORDER -----

IT IS ORDE&"'~ th..a t : 

1. Island Boat Service be, and it ~creb1 is, authorized 

to amend its Local Passenger !~ff No. 1, C~l. F.U.C. No. 1, ~o 

establish the increased fares which are sc~ forth in Appendix HArt 

hereto, which appendix is made a part hereof by ~his reference. 

Tariff publications authorized to be :lade as a result of the order 

herein may be made effective no~ earlier than five days after the 

effective date hereof on no~ less than five days' notice to the 

Commission and to the public. 

2. The authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

3. In addition to the re~ircd filing of tariffs, Island Scat 

Service shall give notiee to the public of the fare changes herein 

~uthorizcd by posting in its terminals and in the vessels used in 
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'-
its operations a printed ~xplanation of s~d fa.re crumges. Sych 

notice shall be posted not: later than five days before the effec

tive date of the fare changes anc shall remain posted ~til not 

l~ss th4n thirty days after said effective date. 

This order shall become e£fee~ive ~en days after the date 

hereof. 

day of __ "'~-""'I;DC,j~»"""",,,",, ___ ' 1953. 
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65062 
Appendix irA" 1:0 Decision No. ,-; ___ _ 

Authorized F~res 
Between Wilmin8ton and Lon~ 3c~h, 
on the one hand, and Points on 
Santa Cat.-;tlina. Island. 

(See Notes 1 and 2) 

One Wa.y :1ound Trip 

F~res% Individual 

Adult 

Child 

Commute 

Fares, Croup 

20 persons or more, 
but less ~han 40 
persons, per person 

40 or more persons, per parson 

$3.75 

1.90 

1.6S(a) 

NOTE 1. Points on Santa Ca.talina Island 
means Avalon, Gallagher's Beach, 
Toyon B~y, White's Landin~, Camp Fox, 
Zmpirc Landing, Isthmus Cove, and 
Emerald Boay. 

NOTE 2. Fares include wharf~se or 
landin~ fae or fees. 

(a) Based on purchase of lO-ride book 
of tickets for $16.50. 

(End of Appendix) 

$7 .. 50 

3.75 

6.00 

5.50 


