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Decision No. 65071 

BEFORE THE FUBLIC U'IILI'IIES COMMISSION OF THE STATE OF Ct..Lu('&l~Jj:. 
<-

In the ~~tter of the Ap?lica~ion of) 
THE SISKIYOU TELEPHONE COMPP~""l, a ) 
California corpor~tion, for author-) 
ity to increase rates for intra- ) 
co~~ny message toll telephone ) 
service. ) 

----------------------------~) 

OPINION 
--~--- ...... 

Application No. 4502J 

(Filed Dececb¢r 14, 1~62) 

By this application) !he Siskiyou Telephone Company 

seeks authority to increase its rates for intracompany ~$sage toll 

telephone service through concurrence in and adoption of the 

Cal:'fornia Schedule ':A") intrastate message toll telephone service 

rates and conditions, of The Pacific Telephone and Telegraph 

Company. 

Appl~cant furnishes automatic dial exchange telephone 

service to approx~~te1y 1,550 company-owned stations in four 

exchange areas from four central offices located at Etna) Fort 

Jones, Hamburg, and Happy Camp, California. Message toll telephone 

service is furnished by applicant between all of its exchanges, 

between all of i~s exchanges and its Sawyers Bar toll station 

~~=vlcc nr~~, and between all of ics exchanges, toll station ser-

vice arc~ ace Yrcl~ over its own toll faeilit~cs. Toll service to 

points beyond Yrel(a is p:ovided through inte:co~ection ~th the 

toll f~cilitie~ of The PAcific Telephone and Telegraph C~pany at 

Yreka, California. 

By interim Decision No. 64070, Gated Augus: 7, 1962, in 

Applie~tion No. 43376, and by supplemen~al oreer, Decision 
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No. 64114, dated August 14) 1962, applicant was authorized) among 

other ~hings, to ~nc:easc its R~bur& And r~ppy C~ exeh~ng~ r~t~9 

up to the level of ~e exchange rates charzed in the Fort Jones and 

Etna Exchanges. In Decision No. 64V70 we s~ated, in part: 

The increased revenue which will resul~ from such 
interim oreer should produce a ra~e of return less than 
:he 3.17. rate 0: re~rn recommencied by the staff. We 
conclude, howevo~> t~~t ~t would not be reasonable to 
authorize at this t~~e any further increase in exehan¢c 
rates when applicant's intracompany toll rates are so 
substantially below the rates of Pacific Company for 
similar se~viee. Furthe:more~ it would not be proger 
to increase a?plicant's intraco~any toll rates as 
there is nothing in the record as to the revenue effect 
of such an increase. We also conclude that it would 
not be reasonao:e to urge the inclUSion of ap?l~cant's 
~ntraeompany toll traffic in the cost toll setel~t 
With Pacific Company unt~l such ~ates are equalized. 
S~ch an increase in intracompany toll rates coulG b~ 
init~ated by the filing of a supplemental application 
fo~ au~hority to concur in rac~fic Company toll ra~cs 
throc¢h the filing o~ a toll service schedule, ~nclud­
ing &n adoption notice, in lieu of presen~ rAtes. 

Applicant's present ta~iff scheeule No. B-1, Toll 

Service, provides rates for person service only, whereas the p:o­

posed schedule No. B-1, Message Toll Telephone Ser,,~ce, attacheo 

to the application as Exhibit G, provides rates for both station 

and p€~son service. A cocparison of the present ancl proposed 

rates) Exhibi~ F) indicates that fo~ stat~on service the changes 

in r~:C$ fo~ a 3-minute station-to-station call may rang~ fro~ a 

5-c~~~ d~crease to a lO-cent inc~ease) depending upon the mile~ge 

invo~v~cl. For person-to-person sarvice, increases for a 3-minute 

e~ll will r~~ge f=om 20 centS to 55 cents) depending upon ~he 

m!lcago invo:ved. 

Applicant esticatcs that ~c annual increase in charges 

to eustom~rs which would ~csult £ro~ the proposed rates would be 

$5,683, of which $1,895 would inc~ease the gross revenue of 

-2-



A. 45v2S _ 

applicant. The differcnc~ between these figures of $37i~v would 

~ccrue to the P~cific Telephone and Telegraph Company as ~e traf­

fic between applican't's points and Yreka.;. although transmitted 

wholly ov~r toll faeil~ties of applicant, is considerec ~nter­

ch",nged tr~ffic for ~:ce pu:rposes of scttlemen't. 

Exhibit C, a'ttachecl to the application, presents results 

of operation for the year 1962 At both present anG proposed toll 

rates. For sep~=~tec oper~t~ons, it is indicateo that, at present 

toll rates, intracompany toll operations sustain a net operating 

loss of $5,243, whereas at proposed toll rates such ~et operating 

loss woule be :edueee to $4,274. For 'total operations, ~ rate of 

return of 3.04 perce~t is indicated at present toll rates, and 

3.14 percent at p=oposed t~ll rates. 

Concurrently herewith, we .::re today iss,;i'ng a final 

order in Application No. 4Sa76 in which we find a rate of return 

on to'tal operations of 3.14 percent for the 'test year 1~62 to be 

fair an~ reasonable for applicant and we adopt the same finding 

h~rcin. AceorGingly, ap?lican't's request to increase its rates 

for int~acompany toll service will be granted. 

We find that ~he increases in rates and charges author­

ized herein .-lre justified, that t:he rates and charses author:'zccl 

herein a:re reason~ble, and that the present rates and cha=ges, 

insofar as they differ from those herein prcscribe~, arc £0= the 

future unjust and uru:c~,sonable. 

We have considered the applieation and ~e find, in the 

circ~tanees, that a p~blic hearing is not required. 
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,.. 
.' , 

IT IS ORDERED that: 

The Siskiyou Telephone Company is autbo%ized to file 

with this CotnIllission, aftu the effective cLa:te of t:his orde% and 

in conformity with General Order No. ~6-A, ehe scbedules of rates 

attached to this order as Appendix A and, upon not less than five 

days I notice to the Commission and to the public, to make such 

rates effective for service rendered on and after April 12, 1963. 

The effective date of this order shall be twenty days 

after the date bereof. 

Dated at ___ S:l.n~_Fra.D_'..,;;. _c..,l!;.co_" ..;.-._, C.a.l.ifornia, 1:bis /,.,zdeay 
of MARCH l~~~ 

--------, :;"Q~. 
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Sched.ule No. :0-1 

APPLICABILITY 

Ap.pli~ble to ~e:~e toll telephone ~erviee ~~bed or made 4vail4ble by 
tb1::: CoJ:!lPS.tlY 'bet'Wc~n 1 'tos :point::; SJ:ld. ~ecn :Lt::: po1ntc e.nd :point::: reo.ebed over 
t~e1l1t1~::; or conneeting eo~e:::. 

TERRITORY 

:Between point::: Within the Ste.te of California. 'Wbe::e tlle re::peet1ve rate 
eonte::-::: of zuch point::: erc loell.ted. in Gaid. :::ta.te. 

TOLL SERVICE A!>OPr!ON NonCE 

The S1sk1y'ou Tele);lhone Co~ s.:::cents to, I.l.d.opts a%'Jd. eoXle-orc in the t&.ritts 
of The P~c1t1e ~elephone and Telegraph Company l1:::ted belew, together with 
ameDdmentc thereto a.nd :::l.1Ceess1ve is:uc::: thereot, and hereby ::lIlke::: 1t::el! a. :party 
thereto until tbi::: o.uthori ty 1::: revoked. by cl3.1lCeUa.t1on 01: 'tbis e.d.opt10ll DOt1ee, 
'tor tbe :pw::pose of.' !'\lrn1~b.i~ o.ll i1l'tr~'tIl.te me:::cage toll telephone :::ervice tbere­
'U%ld.er or1gilY.l.ted. Il.t or terminated. a.t Il. :point or tb.1::: Compo..ny'. 

1 •.. Sched.w.e CIll. ?~U.C~ No. 53-~, Mc:::o.o.ge Toll ~clephone Service -
Rata:; .wi CoDd1t10l:l.S, except tl:lo.t Cc.li:f'or:o:tA Scbedule "A" ratec 
a:ppl:i to :c.e:::::;a.ee::: tra.ns:tttee. be'tweeD l'01nt::: eOl:ll:lccted. by 
1nterexe~e :t'ac1l1t1es owned. or operated by Tbe S1sk~ou 
Tel~b.one Compa.::!y. 

2. Sched\:lle CoJ.. ? .. U.C. No. 56-T, InterexeboJlge Y.d.leage ~ 
Ra.~ Cuide - Part I & II. 

3· Sebedw..e CaJ.. P .. U.C. No. 58 .. T, Poet Ro .... te YJO.:;>. 

4. ~b~d\lle Cal.. P. U .. C. No.. B9-T, Me:zage ~oll Tele;phonc Sel"V1ee .. 
~oll PAt'! I.lJld. Route C'u1de Ceneral Regula.tiOns. 

5. Sehedule Co.l. P.U.C. No. 90-'1'" :~~~e Toll Telephone Serv1ee -
Toll ?J.l.t.e e.r..d. P.oute Cuide for the Sta.te o'! CaJ.1tormo.. 

6. Schedule Ca.J.. P.U.C. No~ 91-'1', Me~caee Toll 'l'el~h¢ne Serv1e¢ -
Toll Re.te o.ne. Route Guide Append.:tx .. I!ltra.:::ta.te Rate Center -
Block IDtormat1on tor Certa1n Connecting Co~ Po1nto. 

7. Zched\lle Cal. P.U .. C. No. 92-T, !t1e~~c Toll Telephone Serv1ee .. 
S'Ilpplemcnt to Toll Re.te a..nd. Route Cuid.e for State of CllJ.itorn1e.. 

8. Sehed'Ule Cal. P. U.C. No. 96-'1:, If.e:ca.e;e Toll Telephone Serv1ee -
Loeati.on ot Ra.te Centero. 


