p ”
Decision No. 63074

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE CF CaLIFCRILA
w“

In the Mattexr of the Application of)
TEE SISKIYOU TELEPHONE COMPANY, a ) _ _
Califormia coxporation, for author-) Application No. 45026
ity to increase rates for intra~ )
company message toll telephone )
service. %

(Filed December 14, 1362)

CP2PINION

By this application, The Siskiyou Telephone Company
seeks authority to increase its rates for intracompany message toll
telephone service through comcurxence in and adoption of the
California Schedule A", intrastate message toll telephone service
xates and conditlons, of The Pacific Telephone and Telegraph
Company.

Applicant furnishes automatic dial exchange telephome
sexvice to approximately 1,550 company-owmed stations in four
exchange areas from four central offices located at Etma, Fort
Jones, Hamburg, and Happy Camp, California. Message toll telephone
service is furnished by applicant between all of its exchanges,
between all of its exchanges and its Sawyers Bar toll station
fexvice arer, and between all of its exchanges, toll station ser-
vice arca 2nd Yreka over its own toll facilities. Toll service to
points beyond Yreka is provided through intercommection with the
toil facilities of The Pacific Telephome and Telegraph Company at
Yreka, California.

By interim Decision No.'6407C, cdated August 7, 1962, in

Application No. 43876, and by supplemental order, Decision




A. 45028 ’

No. 64114, dated August 14, 1562, applicant was authorized, among
other things, to Increase its Zamburg and Fappy Camp exchange xatas
up to the level of the exchange rates charged in the Fort Jomes and
Etna Exchanges. 1In Decislon No. €470 we stated, in part:

The increased revenuc which will result from such
intexim oxder should produce a rate of return less than
the 3.1% rate of return recommended by the staff. Ve
conclude, however, thet it would not de reasonable to
authorize at this time any further increase in exchange
rates when applicant's intracompany toll rates are so
substantially below the rates of Pacific Company for
simiilar service. Furthermore, it would not be propex
to increasc applicant's intracompany toll rates as
there is nothing in the record as to the revenue effect
of such an increase. We also conclude that it would
not e reasonable to urge the inclusion of applicant’s
intracompany toll traffic in the cost toll settlement
with Pacific Company until such rates are equalized.
Such an iInmcrease in intracompany toll rates could be
initlated by the filing of 2 supplemental application
foxr authoxity to comcur in Pacific Company toll rates
through the £iling of a toll service schedule, Includ-
ing an adoption notice, in lieu of present rates.

Applicant's present tariff schedule No. EBE-1, Toll
Sexvice, provides rates for personm service only, whercas the pro-
posed schedule No. B-1, Message Toll Telephone Service, attached
to the application as Exhibit G, provides rates for both station
and person sexrvice. A comparison of the present and proposed
rates, Exaibit F, indicates that for station service the changes
in rates for a 3-minute station-to-station ¢all may range from a
S-cent dacreasc to a l0-cent increase, depending upon the mileage
involved. TFor person~to-person service, increases for a 3-minute
call will range from 20 cents to 55 cents, depending upon ihe
mileage involved.

Applicant estimates that the annual increase in charges
to customers which would zesult from the proposed rates would be

$5,683, of which $1,895 would increase the gross revenue of




applicant. The difference between these figures of $3,7¢¢ would
2ccxue to the Pacific Telephone and Telegraph Company as the traf-
fic between applicant's points and Yreka, although transmitted
wholly over toll £acilities of applicant, is comsidered inter~-
changed traffic for ¢he purposes of scttlement.

Sxhibit C, attached to the application, presents results
of operation for the year 1962 at both present and proposed toll
rates. Tor scparated operations, it is indicated that, at present
toll rates, intracompany toll operations sustain a net operating
loss of $5,243, whereas at proposed toll rates such net operating
loss would be weduced to $4,274. For total opexations, a rate of
return of 2.04 pexcent is indicated at present toll rates, and
3.14 percent at proposed +oll rates.

Concurrently herewith, we 2re today issuing a f£inal
oxdex inm Application No. 43876 in which we find a rate of return
on total operations of 3.14 percent for the test year 13762 to be
fair and reasonable for applicant and we adopt the same £inding
herein. Accordingly, applicant's request to increase its rates
for intracompany toll sexvice will be granted.

We £ind that the increases in rates and charges author-

ized hexein axe justified, that the rates and charges authorized

herein are reasomzble, and that the present rates and charges,

insofar as they differ from those herein prescribed, are for the

future unjust and unreasonable.

We have comsidered the application and we find, in the

¢ircumstances, that 2 public hearing is mnot required.




IT IS CRDERED that:

The Siskiyou Telephome Company is autborized to file
with this Commission, after the effective date of this order and
in conformity with General Oxder No. 96-A, the schedules of rates

attached to this oxder as Appendix 4 and, upon not less than five

days' notice to the Commission and to the public, to make such

rates effective for service renderxed on and after April 12, 1963.

The effective date of this order shall be twenty days
after the date hexeof.

Dated at San Francisco , California, this ga%ay

of MARCH

Presicent




A-45028 X .

Schedule No. 3-1
MESSACE TOLL TELEPHONE SERVICE

APPLICABILYTY

Applicable to messcage toll telephorne service furnished or made svailable by
this Company between {ts points and between Its points and points reached over
facilities of connecting companies.

TERRITORY

Between polnts within the State of California where the respective rate
centers of such points are located in sald state.

RATES

t—r—

TOLL SERVICE ADOPTION NOTICE

The Siskiyou Telephone Company ascents to, adopts and concurs in the tariffs
of The Pacific Telephone and Telegraph Company listed below, together withk
amendments thercto and successive fssues thereol, and hereby makes itself a party
thereto until this authority ic revoked by cancellation of this edoption potice,
Tor the purpose of Twnishirg all imtrastate message toll telephone service there-
uwnder originated at or terminated at o point of this Cempany.

1. . Schedule Cal. P.U.C. ¥o. 53-T, Message Toll Telephone Service -
Rates and Conditions, except thot Californis Schedule "A" rates
apply to messages traasmitted between points comnected by

interexchonge facilities owned or operated by The Siskiyou
Telephone Company.

Schedule Cal. P.U.C. No. 56-T, Interexchange Mileage and
Rate Culde - Part I & II.

Schedule Cal. P.U.C. No. 58-T, Post Route Map.

Schedule Cal. P.U.C. No. &9-T, Message Toll Telephone Service -
Toll Rate and Route Cuide General Regulations.

Schedule Col. P.U.C. No. 90-T, Message Toll Telepboze Service -
Toll Rnte and Route Culde for the State of Californis.

Schedule Cal. P.U.C. No. 91-T, Mescage Toll Telephonme Service -
Toll Rete and Route Guide Appendix - Imtrasctate Rate Center -
Block Information for Certain Comnecting Company Points.

Schedule Cal. P.U.C. No. 92T, Message Toll Telephone Service -
Supplezent to Toll Rate and Route Gu:!.c'.e_:‘or State of California.

Schedule Cal. P.U.C. No. 96-T, Messcage TOLL Telephone Service -
Location of Rate Centerc.




