
Decision No. 

BEFORE TEE PUBLIC U'I'ILI'IIES CO~SION OF TEE STATE OF Chl.:cFC?'~~L.~ 

In the i~tte~ of the Application of) 
TEE SISKIYOO TEI..EPHO:t\~ COMPANY, a ; 
California co~po~ation, for author-) 
ity to increase rates and charges ) 
£0:: exchange telephone service, ) 
service connections and certain ) 
miscellaneous charges in its vari- ) 
ous exchanges 6 ) 

..) 

Application No. 43v/6 

(Filed October 26, 1;61) 

H. A. Dannenbrink and Leland Dowden, for 
applicant. 

William L. r<necbt 1 for California Farm Bureau 
feac~at~on and Siskiyou County Farm Bureau, 
interested parties. 

R. T. Perry, for the Commission st~ff. 

o ? I N ION ---- .... -.-.-

Sy in~crim Decision No. 6407J, dated August 7~ 1;~2, anQ 

by supplemental order, Decis~on N06 64114, dated August 14, 1~62, 

applicant was ~uthoriz~d, among other things, to increase its 

Hamburg and Happy C&mp excbange rates up to the level of the 

exch~ge rates charged in the Fo:t Jones and Etna Exch~n~cs. r~ 

Deci$io~ No. 64070, we stated, in part: 

The increased revenue which will result from such 
interim order should produce a rate of return less than 
the 3.11. ~ate of return rccomcended by the staff. We 
conclude, however> that it would not be reasonable ~o 
authorize at this time any fur the: increase in exch~8e 
rates when applicant's intracompany toll rates are so 
s'J.bstantial1y below the rates of Pacific Company fo: 
sim!lar service 6 Furthermore, it would not be proper 
to increase app~~cant's intracOQpany toll rates as there 
l.S nothing in the record as to ~he revenue effect of 
such ~n increase. We also conclude that i~ would not 
be :easOnAb1e to urge the inclusion of appl~cant's 
intr~coQpany toll traffic in the cost toll settlement 
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with Pacific Company until such ~atcs are equalized. 
Such an increase in intracompany toll =ates could be 
initiated oy the filing of a supplemental application 
for authority to concur in Pacific Company toll rates 
throu~~ the filing of a toll service schedule, inelud
ing an adoption notice, in lieu of present rates. 

Applicant waS o:dered by Decision No .. 64070 to file 

a report showing the development of ra~es of return for the 

csti~ted year 1962 for both total and separated operations, 

~o rcflec~ on a full-year basis the revenue effect of the interim 

order and intrceoI:l'pany toll rates at the S<QC level as the Pl.lcific 

Telephone and Ielegroph Co~,any int=~s~~te =~tes for like service 

.:Ind settlement for intracompany toll on 'the basis of a 7.7 per

cent rate of rctu1-n. Applicant also waS o:dered to submit a 

l',.;'..:itten report setting fordt the results of its negotiations 

with the Pacific Telephone and Telegraph Company to have its 

intracompany toll traffic included in 'i:he toll cost settlement. 

Applicant has filed the repo~ts required by said 

DeciSion No. 64070, and has filed hpplieetion No. 45028 request

ing authority to increase its rates for in:racompany messzge 

'/;011 telcp110nc service through eoncu.rrence in and adoption of 

Pacific Telephone and Telegraph Company Schedule "A" for like 

service. By separate ord~r and coneu~&ently he~ewith, we are 

today granting authority for app1ican~ to increase its intra

company toll =ates as requested in Application No. 45023. 

By the evidence presented under that app11cc~1on, 

it is indicated that for the test yea~ lS62 the effects of the 

intcr~ order and the increosc in intracompany toll rates 

authorized by the separate order will =esult in ~pplicantrs 

car~ing a rate of return of 3.14 pereent on its total 

operations. In cons~deration of applicant h3ving a finan

cial structU:Q with a cOttmOn equity ratio of about three 
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PC'rCC'nt, ~nd the fact that over 95 percCl'lt of its pl.ant luis been 

fin~nced by long-term R.E.A. loana be~ring .an interest rate of two 

percent per ()'On~, we find a rate of returIl of 3.14 percent to be 

fair and reasonable for ~pp11c.ant's operations. 

Aeco=ding to applicant's report, its negotiations with 

Pacific Telephone and Telegraph Company to include in~'racompDDY 

toll tr"ffic in the toll cost settlecent have not beeD productive. 

A n~bcr of witnesses spoke in favor of extended service 

bctw~e~ the Etna and Fort Jones exc~nges, a distance of 10 toll 

rate miles, but were divided and uncertain as to how much more, if 

~ny, they would be willing to pay fo monthly rates, for such ~eoded 

service. By ordering parag'raph 2 herein the co~any will be direete~ 

~o prep~re and file with the Commission a study showing the costs 

c~d increases in basic monthly rates required to introduce and 

provi~c ~ch service. 

After conSidering the entire record, we find th3t the 

incrc~ses in rates hcretofo:e authorized by i~terim Decision 

No. 64070 and by Decision No. 64114 should be affirmed aDd that in 

~11 other respects Applic~tiou No. 43876 should be denied. This 

~lll have the effect of denying, at this tfme, 8Dy further increase 

in applicant's r~tes and charges for exchange telephone service. 

ORDER 
~_~-.r_ 

IT IS ORDERED that: 

1. The r~tes heretofore authorizec by Decision No. 64070, 

dated Au~st 7, :962, and by Decision No. 64114, dated August 14, 

1962, .:lre affit"Clcd. 
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2. Applicant shall prepare and suboit to the Commission, 

within one yea1: after the effective date hereof, a srudy comparing 

total compeoy revenues, expenses, rate b~se and 1:ate of 1:ctu1:D of 

present serving arrangements llDd of aSSU!Ile<i extended service between 

Etna and Fort Jones exc~nges, together with t:ial extended service 

rates sufficient to susta~ its rate of returD; and a study for a 

:epresetlt3tive 'month to show the proportion of Et'O.l @d Fort Jones 

subscribers that would experience a net increase in service charges. 

3. In all other respects, ApplicatiOtl No. 43876 is c!en:tcd. 

The effective d.ltc of this order shall be 'tWenty days 

after the date hereof. 

D~ted at SAn ~n~ 

of &<<: J.d , 1963. 

, Californiol, this hX.dd:J.y 

comcassioners 


