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Decision No. 65080 

BEFORE T}:E PUBLIC UTILITIES COi.~SSIOl:l OF TP''''::: STATE OF CALIFOR.:r!IA 

Application of T:~ PACIFIC ~-ZPEO~~ ) 
,AND TZLEGRAP!-: CO~/.D?ANY for authority ) 
to establish t~c Carmel Elghlands ) 
special rate area wi'i:hin tile Carmel ) 
exchange. ) 

OPINION AND ORDER 

A~plication Ho. 45151 
Filed January 3l, 1963 

By the above-entitled application, the Pacific Tclcpbone 

0...-"0 Telegraph Company, a California corporation, requests this 

Commission: 

1. 'Io authorize t'!:le cstablis~t of the Carc.el Eigblands 
s?ecial rate area in the C~l exchange as propoced 
in this application; 

2. To find the proposed rates shown in Exhibit C attached 
to the application and rules affecting rates proposed 
in pa=agraph V of the application to be just and reason
able and to authorize the s~e to be made effective; and 

3. To authorize with&rawal of s\,'I,bu::-ban tele'Ohonc service 
within tae propo~d special rate area. .. 

Applicant operates the C~-ccl exchange in MOnterey County, 

and serves appro~tcly ~37500 tcl~hones ~thin said exchange. 

Applicant states that its schedules on file with the Commission, 

namely Cal. P.U.C. Nos. 4-T, 13-! and 37-T delineate the boundary of 

said exchange and tae base rate area thereof and set forth the 

principal cxchange services o~fcrcd therein and the r~tes applicable 

thereto. 

A,plicant proposcs to establis~ the ~l liigblands spe

cial rate area within the Carmel exchange as sh~m on Exhibits A and 

B attached to the application. The proposed spcc~ z~tc area is 

approximately 1.05 square miles in axea. Applicant %'cprcsents that 

-1-



A.45151 

there is public demand for and that it is Li tae public interest to 

establish the pro~osed Carmel P~glllands special rate area. 

At the p~csent time telephone development in t~c Carmel 

r~~11ands special rate area consists of about 20e reSidences, ~o 

inns, re~l estate office, service stAtion ~d fire departcent. }~ 

of November 1962 a,plicant furnished service in the area to 

150 subscribers to urban services and 55 subscribers to suburb.m 

service. 

Applicant pro~scs rates for primary urban services witl~ 

the Carmel Highlands special rate area equivalent to Carmel base 

rates, plus an increment equal to one quartcr suburban mileage 

charge. It represents that this inerc1llC':lt: gives appropriate consid

eration to development within the proposed special rate area and its 

distance of about four quarters miles from the base rate area. 

The principal present and ,roposed rates are set forth 10 

Zxhibit C and may be summ~rized as £01100;015: 

Bus1:ness 
I-Party 
2-Party 
Semipublic 

PBX l'runl(S 
Suburban 
Farmer Line 

Residence 
I-Party 
2-Party 
4-Party 
Suburban 
Farmer tine 

Rate per Honth 
Present * Proposed 

$ 9.75 
7.GO 
1.00 plus 

• 24 !>cr day. 
It, .50 

5.60 
2.30 

Li.SO 
3.85 
3.25 
3.75 
1.30 

$10.25 
7.95 
1.50 plus 

.24 per day • 
l5.00 

~!ot offered. 
2.40** 

5.40 
4 .. 20 
3.50 

l~ot offered. 
1.40'1ri( 

* Plus su.burban mileage charges on urban services. 

~k Applicable to service connecting at the special rate area. 

Applicant rceruests that the other rates and rules be in aceor<iance 

~r.tth tariffs presently on file with the Commission. 
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Applicant pro~os~s to furnish Carmel urb~ service outside 

the base rate area and t~e pro?Osed Carmel Sighlands special ra~e 

area a.t eit:lwr sp¢cial rate area rates plus suburba:l mileaec caarges 

to the nC:JXcs.t point on the special =.atc arc..a boundary, or at base 

rates plus suburban mileage caarges to tnc nearest point on tae b~sc 

ra.tc xcea bounda=y, 't'lh.icbcver results in t:~'le lowC'r c~ge to sub-

scriber. Applicant states that on this basis about five indivieu:ll 

and party line subsc::ibcrs 'Will have their mleage charges reduced 

or eliminated. 

Based on N07cmber 1962 telepbone development, applicant 

estimates t~t the p=o,oscd rates would decrease exchange revenues 

by approximately $4,300 annually, .assuming no~ distribution of 

grades of service. 

Applicant proposes to establish the Carmel Highlands 

special ra.te area within six months a.fter :lpprovru. by the Cot:tn1ssion 

of its ap9lication. 

The Commission l'\:ls given consideration to this matter and 

finds that a public hearing is not nceess.;:,ry aIld tl'l:l.t a granting of 

the application will result in icprovccl s~rvic~ and will not be 

adverse to th~ public i':lt~rest. '!he Comc.ission further finds thAt 

such incre~scc in rates or charges as will result from granting of 

this ap,lication are justified anel th~t, for the future, present 

rates, insofar as they diffe:: from tnosc herein prescribed, ",,1111 

become unjust and \4~casor~blc upon the establisl~t of the ~l 

:·a.g..il.ands specia.l rate area; therefore, 

IT IS ORDERED taat, after the effective date of this order 

.:md on or be1:orc t-Tovcmber 1, 1963, applicant is authorized and 

directed to file with this COItCission in conformance with General 

Order No. SG-A tariff schedules revised to show the Carmel Highlands 

special rate area with a boundary substantially as delineated on 
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Exhibits A anc :z attached to the application and rates :or saiel 

area as s:"l.o'Wn on Zxhibit C attacb:!d to tl"l.e a~plication, and after 

not less than zive days' notice to the Cox::cission and to the public 

to ~~ said rates effective £or se~~cc coincident with the estab-

lisl"lmCnt 0::: the Ca.."'""l:ICl !·:::ighlands specl.al ra:e area -;.n.t1"'in its carmel 

exchange and to 'liri'Chdraw- st:.burban telcpn.one service as proposed. 

The effective date of this order shall be blenty days 

after t~e date hereof. 

D d "'al . .c • tM / /'7' ate at __ <::~".;.;'O\ ....... E:7: ........ 'O\-.."" .... ·em;...;.,,;. ___ ) v l. .. orc.J.a, !j, _-'-_h"'-__ 

..1 ... f ....... tJ 1<:\1.:" Y4y 0 _____ ·~_~_W\;,,;.; •• 1"I ______ , ;I\JJ. 


