Decision No. &30S0

BEFORE THE PUBLIC UTILITIES COVMMISSION OF TEHE STATE OF CALIFORIIA

Aﬁglicatig? of TH: PAC;FIC TE%? HONE

AND TEZLEGRAPIL COMPANY Zor authority : ton | .

to establish the Carmel Highlands a2 fgygg;gg,;"gl"-"iééa
special rate arca within tie Carxmel ?
exchange.

OPINION AND ORDER

By the above-entitled application, The Pacific Telepuome
and Telegraph Company, a California corporation, requests thils
Commission:

1. To authorize the cstablishment of the Caxmel Highlands
special rate area in the Carmel exchange as proposed

in this application;

2. To find the proposed rates shown in Exhibit C attached
to the application and rules affecting rates proposed

in paragraph V of the application to be just and reason=-

able and to authorize the same to be made effective; and

To authorize withdrawal of suburban telephonc service
within the proposed special rate axrea.

Applicant omerates the Carmel exchange in Monterey County,
and serves approximately 33,50C telephones within sald exchange.
Applicant states that its schedules on £ile with the Commission,
namely Cal. P.U.C. Nos. 4=T, 13-T and 37-T delineate the boundary of
said exchange and the base rate axrea thereof and set forth the
principal exchange sexvices offered therein and the rates applicable
thereto.

Applicant pronoses to establish the Carmel Highlands spe-
¢cial rate area within the Carmel exchange as shown on Zxaibits A and
3 attacied to the application. The proposed specizl rate area is

approximately 1.05 square miles in axea. Applicant represents that
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there is public dewmand for and that it is ia the public Interest to
establish the proposed Carmel dighlands special rate area.

At the present time telephone development in the Carmel
dighlands special rate area comsists of about 200 residences, two
inns, real estate office, service station and fire department. As
of November 1962 applicant furnished serviee in the area to
150 subscribers to urban services and 55 subseribers to suburban
service.

Applicant proposes rates for primary urban services within
the Carmel Highlands special rate arca cquivalent to Carmel base
rates, plus an increment equal to ome quarter suburban alleage
charge. It represeats that this incremeas gives appropriate consid-
eration to development within the proposed special rate areaz and its
distance of about four quarters miles from the base rate area.

The prineipal present and proposed rates are set forth in

Ixhibit C and may be summarized as follows:

Rate per lonth
Presentx Prggosea
Business

[-Paxty $ 9.75 $10.25

2=Paxty 7.60 7.95

Semipublie 1.00 plus 1.50 plus
.24 mer day. .24 per day.

P2X Trunks 14.50 15.00

Suourban 5.60 Mot offerecd.

Farmer Line 2.39 2.40%%

Residence
I-Paxty £.90 S5.40
2-Party 3.85 4.20
{=Paxty 3.25 3.50
Suburban 32.75 Not offered.
Farmer Linec 1.30 L1.40%%
* Plus suburban mileage charges on urban services.
** Applicable to scrvice comnecting at the special rate area.
Applicant requests that the other rates and rules be in accordance

with tariffs presently on file with the Commission.
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Applicant proposes to furmish Carmel urbaa service outside
the base rate area and tiae proposed Carmel Highlands special rate
area at either speclal rate area rates plus suburban mileage charges
to the ncarest point om the special rate arca boundary, or at basc
rates plus suburban mileage charges to the ncarest point on tne base
rate axea boundary, wiuichever results in the lower charge to sub-
scriber. Applicant states that on this basis about five indivicual
and party line subscribers will have their mileage charges reduced
or eliminated.

Based on Wovember 1962 telephone development, applicant
estimates thot the proposed rates would decrease exchange revenues
by approximately $4,300 amnually, assuming mormal distribution of
grades of service.

Applicant proposes to establish the Carmel Highlands
special rate area within six months after approval by the Commission
of its application.

The Commission has given comsideration to this matter and
£inds that a public hearing is not nceessaxry and that a granting of
the application will result in improved service and will not be
adverse to the public interest. The Comnission further £inds that
such increases in rates or charges as will result from granting of
this application are justified and that, for the Lfutuxe, present
rates, Insofar as they differ from those herein prescribed, will
become unjust and unreasonable upon the establishment of the Carmel
dighlands special rate area; therefore,

IT IS ORDERED thet, after the effective date of this order
and on or before November 1, 1963, applicant is authorized and
directed to file with this Commission in conformance with General
Order No. 96~A tariff schedules revised to show the Carmel Highlands

special rate area with a boundary substantially as delineated on
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Exiaibits 4 and 3 attached to the application and rates for said
area as shown on Exhibit C attached to the application, and after
not less than five days' notice to the Cormission and to the public
to make said rates effective for service coincident with the estabe
lishment of the Carmel Highlands special rate arca within its Carmel
exchange and to withdraw suburban telepaone service as proposed.

The effective date of this order shall be twenty days
after the date hereof.

Dated at Qam Tamciann , California, this /&
day of M1RRR , 1963,
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