
Decision No. ___ 65_-_0_5_4 __ _ 

BEPORE THE PUBLIC UTILITIES COMMISSION OF T",dE STA'1!E OF CALIPOR..'tIA 

In the ~attcr of the Application of 

SAN GABRIEL VIJJ"LEY r,rATER COMPkW 

for authority to issue Common 

Shares as a Stock DiVidend. 

OPINION ... ~-....,.- ..... -

Application No. 45172 
Filed February 8" 1963 

San Gabriel Valley via.ter Company has filed this 

application for authorization to iss~e 53,,200 shares of 

common stock of the ~ar value of $10 each. It proposes to 

~ssue its snares by the capitalization of retained earn1ngs 

and to d1str~bute them, as a share diV1dend, to the hol~ers 

ot its presently outstanding common shares. 

The CO~MY has 133,,000 con:mon shares outstanding. 

It r¢ports that it paid no dividends from the date of its 

incorporation in 1945 to 1957, but instead retained its 

earn1ngs in its business to assist in the rir~ncing or 

plant; that in 1957 it inaugurated a dividend policy based 

on a 1i=1ted pay-out which resu1;ed in the retention of the 

major po~ion of its earn1ngs 1n its business, the r~cords 

shoW1ng an average p~y-out ratio du-~ng the years subsequent 

to 1956 of 37.7%; and that as a result of its policies it had 

accumulated a balance of $978,287 in ~ts earned surplus 
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acco~~t as of November 30 1 1962. To accomplish the c~pital-

1zat1on of a port1on of 1ts reta1ned earn1ngs l t~e comp~ny 

w1ll transfer $532 1 000 from its earned surplus account to 

its capital stock account, the stockholcers 1 total 1nvestment 

1n th~ bus1ness, as represented by the net worth, being U.~r­

fected, or course, by the transact1on. 

A ~v1ew of recorded results of operat1ons shows 

that the company has had earnings from op~rat1ons in excess 

__ of the proposed share d1v1dend, t2'lst it had need for such 

earn1ngs in financ1ng the expar~ion of its plants and 

fac1l1ties, and that an o~der i3 warranted author1zL~g the 

cap1talization of a portion'of s~ch earnings, as now proposed, 

through the issue of the $532,000 of stock. 

In iSSUing such an order, we are mak1ng no !1nding 

of the value of app11cant's stock or properties and we place 

the company upon not1ce that we will not regard the dividends 

paid on 1ts co~on shares as ~easu.-1r.g the rate of return it 

should be allowed to earn on 1ts 1nvestment. The authorization 

here1n granted 1s for the issue of stock and 13 not to be 

constnled as indicat1ve of amou..~-=S to be 1ncluded in future 

proceedings tor the purpose of deter=1n1r~ just and 

reasonable rates. 

In our opin1on, the money, 'property or labor to be 

procured or paid tor by the issue of the stock herein ~uthor1zed 

is reasonably reqUired for the purpose specif1ed herein and 3uch 
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purpose is not, 1~ whole or in part, reasonably chargeable to 

operating expenses or to income. A pub11C hearing is not 

necessary. 

ORnER -- .... _-
IT IS OPJ:)ERED that: 

1. San Gabriel Valley Water Company, on or after 

the date hereof and on or betore June 30, 1963, may issue 

not to exceed 53,200 shares or common stock, at ~, tor 

the ~urpose specified in this a~p11eation. 

2. On or before July 31, 1963, San Gabriel Valley 

Water Company, in lieu of a General Order No. 24-A report, 

shall file With the Commission a statement shOWing the 

numbe~ or shares issued under the authorization herein 

granted and the journal entries used to record such issue 

on its books of account. 

3. The authorization herein granted shall 'become 

effective on the date hereof. 

Dated at ______ ~&_~ __ Frn_~_n_~ ______________ , california, 

this 1([;)'" day of ' ~'{"~~I'\~ , 1963. 
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