Decision No. 65102 |

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of 2
ALVIN J, HOFFMAN, an individual and )
sole proprietor, for a certificate )
of public convenience and necessity g
to opcerate a public utility water
system in the name of Pan~Terra W ater;
Company, and %o establish £lat rates
for water scxrvice in a portiem of the)
unincorpocated avea of the County of )
Santa Clara, State of Califormia, S
pursucnt to the provisions of the )
Public Utilities Code ¢of the State g
of California- )

Application No. 44403
(Filed May 2, 1962)

Wade H, Fover, for applicant.

Jares S, kent, for himself and
J. Kettmann, for Anderson Lake
romeownexrs and Recrecation Associa-
tion, protestants.

A. C. Fezan, for the Commission staff,

QRPINION

By this application Alvin J. Hoffmarn seeks (1) a certi-
ficate of public convenlence and necessity to comstruct and ¢perate

a public utility water system in Santa Clara Coumty amd (2) auth-

ority to establish xates and chaxges for the sexvice to be remdexed

by said water system.
Public hearing was held before Examiner Portexr
at San Josc on September 12, October 2, 23 and 24, 1952, on which
larter date the matter was submitted, |
The area for which a certificate is requested includes
about 1,200 acres and is located approximately 4 miles east of the
City of Morxrgan Hill, Santa Clara County. Originally xecord title to
this land was held by two individuals, Gladys Jackson and Evelyn
Jackson, In 1952, Holiéay Lake Resort, with an axrea of about 350




acres, was cstablished on the shoxe of Anderson Lake under 2 long-
texm lease by applicant’s predecessor. In February 1962, applicant
purchased from the lessors the fee in the realty under lease.

Thexe are about 145 lots, avexaging approximately 10,000 squaxe
feet in area, laid out as subleases under a use permit. On about
50 of thesc lots houscs have been bullt and they receive water
service from the existing water system, without charge.

The remaining area in Holiday Lake Resoxrt of about 310
aexes, including roadways, Ls proposed to be subdivided, but
subdivision plans have not been £iled.

The balance of the avea for which a certificate is
requested, about 850 acres, and which is owned by the Jacksons,
is precently being used for range and pastuxe land, with no plans
for subdivision in the mear future.

The present water system is already imstalled and providing

sexvice within the Holiday Lake Resoxrt area, The Holiday Lake Resort

was established in 1952 by applicant’s predecessor undexr a long-term

lease from the Jackson sisters. Applicant acquired thls lease amd
subsequently purchascd the resort area. The original system which
served the Holiday Lake Resort was installed by sald predecessoxr at
*he time the resort was established. This oxiginal system was
supplied from surface springs which in 1960 became a hazard to healith
and are mo longer commected to the system. AS a substitute souxce of
supply, applicant comstructed a commection to the Jacksons' well,
about two miles removed from the Holiday Lake Resoxrt area. Water is
furnished, and has been so furnished since the esteblishment of the
system, without charge to residents of the area having a lease from

anplicant or his predecessox,
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A contract (Exhibit 14) was entered into by applicant and
the Jacksons which provides that; as a condition of continued use
of their well:

a. Applicant apply for a certificate of public conven-
ience and necessity.

be A speecificd portion of the Jacksons® property be
included in the area certificated by the Commission.

The evidence shows that the Jackson well is inadequate
TO sexrve the entire area requested, Including said specified
portior of the Jacksons' property. If applicant were to be granted
a certificate for a smaller awea, howevexr, he would have no
assurxance of the continued use of the production of that well.

Under an agreement with the Jacksons (Exhibit 13),
applicant has the right to drill a well within 600 feet of the
Jackson w2ll, The indications are that applicant would have a
reasonable e:cpcctatibn of developing a well suitable for supplying
sufficient water to sexrve the 350 acres :anluded':’din the Holiday
Laoke Resort.

To bring the system up to the requirements of the
Comnission’s Genmeral Order No, 103, Rules Governing Water Sexrvice |
Including Minimum Standards for Design ond Comstruction, applicant
would have to recomstruct practically his entire distribution
system, which consists largely of long runs of umdersized mains not
buried to proper depths. While applicant's balance sheet (Exhibit 1
to the application) appeaxrs to overstate his asscts and nmet worth,
his finameial resources would be sufficient to develop a mew well
and to rehabilitate the water system. However, the extensive |
subdividing activity he plans in the area may preempt these
Tesources, leaving insufficient financing for the water system.
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Based upon the recoxd im this procceding, the Commission
finds that:

1. The public convenience amd nmecessity require that a
cexrtificate be granted for a 325:acre portion of the Holiday Lake
Resort area. No nresent need for public utility watexr service has
been shown to exist in the remaining 875 acres included in appli-
cant's request.

2. In two fundamental respects applicant’s water system does
not mcet the ninimum reciun’.renents for providing adcc;uate public
utility sexvice:

(2) It bhas no f£irm and assured supply of potable
water.

(b) The distribution system is inadequate and poorly
censtructed.,

3. Applicant has not made a sufficient showing that he has
the financial capability, over and above the requirements of his
plemmed subdividing activity, to develop 3 new source of supply and
reconstruct tae distribution system.

L. The authority granted herein should not become effective
wmecil applicant has developed an assured water supply and brought
all elements of the system up to at least minimum standards for
public utility water service,

S'. ~ spplicant should be restrained from providing watexr serviee
to cny premises mot served by his water system prior to the effective
date of this orxder.

6. The rates proposed by applicant arc unreasonably high;
the rates set forth iIn the appendix to the following oxder will be
fair and reasonable for the proposed sexvice after improvement of
the system; and subsequent to the effective date of ordering

paragrapa 1 hercin, applicant should be authorized to file the rates
set forth in said appendix,




The cextificate herzinafter granted shall be subject to

the following provision of law:

l.

The Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public
convenience and necessity in excess of the amount
(exclusive of any tax or amnual charge) actually
paid to the State as tae consideration for the
issuance of such certificate of public comvenience
and necessity or right.

RDER

IT IS ORDERED that:

A certificate of public convenience and necessity is

hereby granted to applicant, Alvin J. Hoffman, doing business as

Pan~Terra Water Company, to construct and operate a public utilicy

watex system within the County of Santa Clara, said area to be that

portion of the requested area shown on Exhibit A-1 in this pro-

ceeding described as follows:

Commencing at the most easterly point of the area
showm on Exhibit A-1, at the intersection of the
centerline of Dumne Avenue and a line designated
"Section Line", bearing N 3° 40°'W, thence nortberly
along this "Sectionm Line” a distance of 215,11 feet
to the shorc of Andexrson Dam Lake, thenec in 3
westerly directionm along tbe shoxeline of Anderson
Dam Lake a distance of approximately 12,000 feet
to the intersection with a lime bearing S 2° 9_0 W,
thence southerly along this line a distance of
1,591.83 feect to the intersection with a line bear-
ing S 53° 06'53" £, therce southeasterly along this
line and a2 lime bearing S 52° 55'E, a combined
distance of 8,357.70 feet to the intersection

with the centerline of Dumne Avenue, thencc BOXTh=
easterly alomg the centerline of Dumne Avenuc to
the point of beginming.




2. Applicamt shall £ile with this Commission within thircty
days after the effective date of this oxdering paragraph a list of
the most recent customers occupying amy premises receiving sexvice
from applicant’s water system prior to that date. This 1ist shall
show the name and address of each customexr and shall identify cach
customer's premises by a lot sumber as shown on Exhibit 4 in this
proceeding.

3. 4pplicant is authorized and directed to £ile with this
Commission, aftex the effective date of this ordering paragraph
and prior to the date serviee is Lirst furnished to the public
undex the authoxity herein granted, in conformity with Genmexal
Ordex Nol S6-5 and in a mamer acceptable to the Commission, the
schedules of rates attached to this oxder as Appendix A, rules
governing service to customers, a tariff scxvice area map and
copies of printed forms to be used in commection with customexrs’
sexvices. Such rates, rules, tariff sexrvice azea map and forms
shall become effective upon f£ive days' motice to the Commission
and to the public after £iling as hereinabove provided,

Le Applicmt shall notify this Commission, in writing, of
the date service is first furnished to the public under the rates
and rules authorized herein, within ten days thereafter.

5. Applicant shall £ile, within thirty days after the
systez is placed in opexation undex the rates and rules authorized
herein, foux copies of a comprehensive map, drawn to an indicated
scale of not more than 400 feet to the inch, delineating by
appropriate markings the tract of land and territoxy sexved; the

principal water production, storage and distribution facilities;

azd the location of the various watex systexm properties of appli-

cant,
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6. Applicant shall file corprebensivé enginesring and
finoncicl plans, acceptable to the Commission, for developing an
assured water supply and foxr bringing all portioms amd elements of
the water system, including stoxage, distribution, and transmission
facilities up to at least the minimum standards prescribed by
General Oxder No. 103 and shall subnit such plans together with am
acceptable program showing dates of completion of all of the neces-
sary improvements, in writing, to this Commission by July 1, 1963.

7. TUntil furthex order of this Commission, applicant shall
not provide water service to amy premises mot served by applicamt’s
watex system prior to the effeetive date of this oxdering paragrapn.

8. Applicant shall determine accruals for depreciation by
dividing the original cost of the utility plant less estimated
future net salvage less depreciation rescxrve by the estimated
remaining 1ife of the plant. Applicant shall review the accrxuals
as of Januaxy lst of the year following the date sexrviece is £ixst
rendered to the public wmder the xates and rules authorized herein
and thereafter when major charges in uwtility plant composition
occur and at intervals of not moxe than five years, Results of
these reviews shall be submitted to this Commission.

The effective date of paragraphs 2, 6 and 7 of this
order shall be twenty days after the date hexcof. In all other
respects, the effective date of this order shall be established
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by supplemental order of this Commission £following applicant's

completion of the Improvement of his system accoxding to the plans
specified in said ordering paragraph 6.

Dated at San Francisco , California, this
[T 1L day of MARCH , 1963,
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APPENDIX A
Page L of S

Schedule No. 1A
ANNUAL GENERAL METERED SERVICE

APPLICABTLITY

Applicablo to ;ll metered water service furnished on an anmual basis.

TERRITORY

Holiday Lake Resort and vicinity, located approximatoly four miles cast
of Morgan Hill, Santa Clars Cownty.

RATES Per Metor

Per Yonth
Monthly Quantity Rates:

mst 8w m.ft. or less LEX L XX R 22 S RN N FEYTEY] s S-Oo
Next 2,200 cuulte, per 100 cuufts ... «25
Over 3,000 cu.ft., por 100 cu.fte ccseccosrcess 20

Per Moter

Per Year
Armuald, Mindmm Charge: —

For 5/8 x 3/L~inch meter ......... $ 60.00
For 3/U~inch MEYET rrveevererroovesroninas 7200
FO:‘ l“"'inCh me‘ber ®rsssvewcnosv bR isnssves 99100
For l%-in.ch me.ber LA AR XS E AR RREEY Y YFYNY 162.00
FOI' 2-inCh mE'bCI‘ LEE T 2 N NN NN N I N R e 222.00

The Annual Minimum Charge will entitle the
customer 4o the quantity of water each month
which one~twelfth of the anmual minimm charge
will purchase at the Monthly Quantity Rates.

SPECTAL CONDITIONS

l. The annual minimum charge applies to service during the l2-month
period commencing Jamwary 1 and is due in advance. If a permanemt resifent
of the area has been a customer of the utility for at least 12 months, he

(Contimed)




Sehedule No. 1A

ANNTAL GENERAL METEZRED SERVICE
(Continued)

SPECIAL CONDITIONS (Contd.)

may elect, at the beginning of the calendar year, to Pay prorated minimum
chorges in advance at intervals of less than one year (monthly, bimonthly or
quarterly) in accordance with the utilityts established billing periods for
water used in excecs of the monthly allowance under the anmual minimum
charge. When meters are read bimenthly or quarterly, the charge will de
computed by doubling or tripling, respectively, the number of cubic feet to
which each block rate is applicadle on a monthly basis.

2. The opening bill for metered service, except upon conversion from
flat rate zervice, shall be the esteblished amnual minimum charge for the
servico. Vhere initial service is established after the £irst day of any
year, the portion of such annual charge appiicsdble to the current year shall
be determined by multinlying the annual charge by one three-hundred—sixty=
£ifth (1/365) of the mumbor of days remaining 4n the calendar yoar. The
balance of the paymeat of the inftial annual charge shall be credited against
the charges for the succeeding ammual period. If service 13 not contimued
for at least ome year after the date of initial service, no refund of the
initial anmual charges shall Be due the customer. '




APTENDIX A
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Schedule No. 2RA
ANNUAL RESIDENTIAL FLAT RATE SERVICE

APPLICARILITY

Applicable to all £flat rate residential water service furnished on an
annual basis.

TERRITORY

e ——————

Holiday Lake Resort and vicinity, located approximately four miles east
of Morgan HLIll, Santa Clara County.

RATES

Pexr Service Connection
Per Year

Por a single=family residential unit,
mclud’mg prmises (XA E NN AN EEENERNENENNERESYXENYN] s 72.00l

For each additional single-family
rosidential unit on the same premiscs
and served from the same service
comcction LE R A N B B N N 3 N 3 X N N FESNEENENYENY)

SPECIAL CONDITIONS

1. The above {lab rates apply W service comnections not larger than
one inch in diameter.

2. All gervice not covered by the above classifications shall be
furnished only on a metered basis.

3. For service covered by the above clascifications, if the utility
or the custemer so elects, a meter shall be installed and service provided
under Sechedule No. 1A, Amual Ceneral Metered Service, effective as of the
first day of the following calendar month. Vhere the flat rate charge for
a period has been paid in advance, rcfund of the prorated differcnce betweca
such flat rate payment and the minimum meter charge for the same period
shall be made on or before that day.

(Continued)
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Schedule No. 2RA

ANNUAL RESIDENTIAL FIAT RATE SERVICE
(Continued)

SPECTAL CONDITIONS (Contd.)

L. The annual flat rate charge applies to service during the l2-month
period cormencing Jameary 1 and is due 4in advance. If a permanent resident
of the area has been a customer of the utility for at least 12 months, he
n3y elect, at the beginning of the calendar year, to pay prorated £lad rate
charges in advance at intervals of less than one year (nonthly, bimonthly oo
quarterly) in accordance with the utility’s established billiny periods.

5. The opening »4ll for £lat rate service shall be the established
annual flat rate charge for the service. Where initial service is estabe-
lished after the first day of amy year, the portion of such annual charge
applicable to the current year shall de determined by multiplying the

annug) charge by one three~hundred-sixty-fifth (1/365) of the number of days
renaining in the calendar year. The balance of the payment of the initial
annual charge shall be credited against the charges for the succeeding
annual period. I service i3 not continued for at least one year after the
date of inditial cervice, no refund of the initial annual charges shall be
due the customer.
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Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Applicable to all fire bydrant sexrvice furnished to zunicipalities,

duly organdzed [ire districts and other political subdivisions of the
State.

TERRITORY

Holiday Lake Resert and vicinity, located approximately four miles eact
of Morgan Hill, Santa Clara Ceunty.

RATE

For e&Ch hydram LAA R R E X XN Y RN E N ENFE N R FR N R IR R g e

SPECIAL CONDITIONS

1. For water celivered for other than fire protection purposes,

charges shall be made at the quantity rates under Schedule No. 14, Annual
General Metered Service.

2. The cost of installation and maintenance of hydrants shall be
borne by the utility.

3. Relocation of any hydrant shall be at the expense of the party
requesting reélocation.

Le Fire hydrants shall be attached to the utility’s distribution
nadns upen receipt of proper authorization £rom the appropriate public
authority. Such authorization shall designate the specific location at
which each is t0 be installed.

5. The utildty will supply only such water at such pressure as may os
available from time to time a5 2 result of its normal operation of the
system.




