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EEFORE TEE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Application of

DANNY M. CAMPEELL, an individual,
to sell, and

CAMPEELL TRUCK, INC., a corporation,

o purchase, Application No. 45136
Filed February 18, 1963

a petroleun irregular route

Certificate of Public Convenience

and Necessity between all points

in the State of California,

pursuant to Sections 851-853 of

the California Public Utilitiles

Code.

OPINION

This 1s an application for an order of the Commission
(1) authorizing Danny M. Campbell to sell and transfer operative
Tights and equipment to Campbell Truck, Inc., and (2) authorizing
Campbell Truck, Inc., Iin acquiring said rights and equipment, to
assume outstanding indedtedness, and to issue an unsecured 3%

ten-year note in the principal amount of $37,560.86.

By Decision No. 44453, dated June 27, 1950, in
Application No. 31089, the Commission granted to Walter Xnouse
the statewlde petroleum irregular route carrier certificate of

public convenience and necessity here involved, which has been

transferred to Danny M. Campbell pursuant to authority granted

by Decision No. 59596, dated February 1, 1960, in Application
No. 41765.
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Applicants desire the operations to be ¢onducted by a
corporate form of organization. The book value of the assets
proposed to be transferred 1s reported in Exhibit A of the
application at $126,381.39, of which $1,000.00 1s assigned
to the certificate of public convenience and necessity. The
liadbilities to be assumed Dy the corporation are reporfed at
$63,021.03, of which an amount of $51,062.72 represents
equipment contracts payable. The difference between such
assets and liadilities is $62,560.86, toward which 1t appears
that the corporation has Zasued $25,000.00 par value of 1ts
common stock pursuant to a2 permit granted by the Commnissioner
of Corporations, and now proposes to issue a $37,560.86 note

for the remaining dalarce.

After consideration the Commission finds that the
proposed transfer would not be adverse to the public interest;
that the money, property or labor to be procured or paid for
by the issue ¢of the note herein authorized 1s reasonably
required for the purpose specifiled herein; and that such
purpose 1s not, in whole or in part, reasonably chargeable

to operating expenses or to income. A public hearing is not

rnecessary.

Campbell Truck, In¢c., is heredy placed on notice that
operative rights, as such, do not constitute a class of property
which may be capitalized or used as an element of value in rate
fixing for any amount of money in excess of that originally

pald to the State as the consideration for the grant of such
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rights. Aside from their purely permissive aspect, such rights
extend to the holder a full or partial monopoly of a c¢lass of
business. This monopoly feature may be modified or canceled at
any time by the State, which 1is not in any respect limited as
to the number of rights which may be given.

The action taken herein shall not de construed to he
a finding of the value of the operative rights and aszets to be
transferred. The authorization herein granted is for the trans-
fer of only the certificate of public convenlence and necessity
now held by Danny M. Campbell. The transfer of permitted

operative rights 1s a subject of 2 separate application.

IT IS ORDERED that:

1. On or before June 30, 1963, Damny M. Campbell may
sell and transfer, and Camphell Truck, Inc., may purchase and
acquire, the certificate of public convenience and necessity
acquired by Danny M. Campbell under authorization granted by
Decision No. 59596, dated February i, 1960, in Application
No. 41765, together with the assets as set forth in this
application.

2. Campbell Truck, Inc., for the purpose of
acguiring sald certificate and assets, may assume the payment
of outstanding indebtedness and may 1ssue an unsecured 3% ten-year

note in the principal amount of not to excesed $37,560.86.
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3. Within thirty days after the consummation of the
transfer herein authorized, Campbell Truck, Inc., shall notily
the Commission, in writing, of that fact and within sald period
shall file with the Commission a true c¢opy of any bill of sale
or other instrument of transfer which may be executed to effect

said transfer.

4. Campbell Truck, Inc., shall amend or reissue the
tarifls on file with the Commission, naming rates, rules and
regulations governing the common carrier operations herein to
show that it has adopted or established, as 1ts own, said rates,
rules and regulations. The tariff filings shall be made
effective not ecarlier than ten days after the effective date
of this oxrder on not less than ten days' notice to the
Commission and the public, and the effective date of the tariff
f1lings shall be concurrent with the consummation of the trans-
fer herein authorized. The tariff {1lings made pursuant to thils
order shall comply in all respects with the regulations governing
the conssruction anéd £filing of tariffs set forth in the
Commission’s General Order No. 30-A.

5. Campbell Truck, Inc., shall £ile with the
Cormission a report, or reports, as required by Ceneral Orxrder

No. 24~A, which order, insofar as applicadble, is made a part

of this order.
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6. The authority herein granted to issue a note will
become effective when Campbell Truck, Inc., has paid the fee
prescribed by Section 1904(b) of the Public Ttilities Code,
which fee is $38.00. In other respects the effective date
of this ordexr shall be twenty days after the date hereof.

Dated at San Francisco , Califormia,

this,wday of 27, 4/ , 1963.
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Commissioners




