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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PETROLEUM TANK LINE, a California
Corporation, to charge less than the
ninimum rates established by the
Califoxrmia Public Utilities
Commission as authorized in Section
3665 of the Public Utilities Code
of the State of Califormia.

Application No. 44670
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Milton S. Baum, for applicant.

Eric A. Mokr and John F. Specht, for the Commission
statz.

Petroleum Tank Libe, a corxpoxation, o§erates as a highway
1

contract carricr between points inm this State.” By this epplication,
as zmended, it seeks authority to deviate from the estabiished mipi-
num rates, rules and regulations, in the trapsportation of welding
¢cquipxent and supplies for Moore's Welding Supply Company from
Sacramento to Chico.

Public¢c hearing was held before Examiner Bishop at Sacramento
on QOctober 25, 1962. With the filing of an amendment to the applica-~
tion on November 8, 1962, the matter was taken under submission.

Evidence in support of the proposal was presented through
applicant's president, its office manager, the president of Moore's
Welding Supply Company, and a transportation consultant. Representa-
tives of the Commission's Trangportation Division staff assisted iv

the development of the record.

X/ Applicant also operates as a highway common carrier, &s a petro-
leuwm irregular route carrier, and as a radial highway common
carrier.
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The applicable mipimum rates, stated in cents per 100
pounds, are various, depending upon the identity and quantities of
the articles transported. Applicant proposes to assess, inm lieu
thereof, rates of $10.50 per hour ruoping time and $5.50 per hour
standby time during loading and unloading of equipment, under the
following conditions: Applicant shall furnish the tractor with
driver; shipper shall furnish and maintain tho trxailer and shall
perform the loading of same, carrier's driver to assist only in the
unloading at Chico.

The recoxrd shows that the movement in question will be
from Moore's place of business ip Sacramento £o its branch store ir
Chico and that approximately ome trip per weck will be made. The
weight of the load will range from 30,000 to 40,000 pounds and at
lcast 90 percent of the lading will consist of oxygen and acetylepe
gas in cylinders, the balance to be comprised of various items em-
braced by the general description of "welding supplies'.

Since it is proposed to obserwve hourly xates the weights
of individual items need pot be ascertained and applicant proposes
to describe, om the chipping documents, the property to be trans-
norted simply as "welding equipment and supplies'. This proccedure,
applicant's president said, will result in ecomomies for both
carrier anc shipper.

Exhibits were introduced by applicant purporting to chow
the full cost, on a round-trip basis, of performing the transporta-
tion sexrvice in question. As revised by the amendment to the appli-
cation, the exhibits refleet a full cost of $69.89 per trip. The
average revenue per trip umdex the proposed rates, as developed by
time studies conducted by applicant, would be $75.37. Tae resulting

estimated operating ratio, before income taxes, Is 92.73 percent.
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Most of the direct expense factors used in the study were
taken from the corrier’'s book records. Vehicle unit costs reflected,
for the most part, actual experiemce with the particular tractor
wnich appiicant plans to use in the transportation here ip issue.
Percentage factors used in the expansion of the basic wage rate for
payxoll expensc azd fringe bepefits and for development of estimated
gross revence expense were taken from a recent Commission steff study.

Tae above-mentioned tractor is a 1939 model wirich has for
several years been fully depreciated on the carxier's books, hence
no provision was made in the cost estimates for depreciztion expense.
This tractor covered 30,119 miles in 1961 and incurred mainmtemance
and repair expense in that year averagiag 7.08 cents per mile. This
figure was used in the aforesaid cost estimate., According to the
record, the vehicle is in good working order.

Indirect cxpense was estimated at $6.87 per trip. This
figure was calculated by taking 9.12 percent of the estimated average
revenue per trip, and reflects 10.9 percent of the estimated direct
cost per trip. Tue figure of 9.12 percent was determined by relating
applicant’'s total indircct expense for the year 1961 to its total
gross revenues for that year, emwbracing all of its activities. This
latter figure amounted to some $936,000, of which $553,000 accrued
from the operxation of a repsir shop. The balance came from carxiex
operations. The recoxd imdicates that the amount of indirect expense
attributable to operations conducted as herein proposed ié‘somewhat

less than that associated with the average highway carrier operxation.

No onc opposed the granting of the application..
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As hereinabove indicated, the tractor with which the
sexvice is to be pexformed is of advanced age, and obviously cannot
be expected to continve fupctioning catisfactorily for an indefinite
period. At any rate it may reasonably be expected that maintemance
costs will be higher for succecding years. Nevertheless, the evidence
is peorxsuasive that, under current conditions and under the circeum~
stances under which sexvice is to be rendered, applicant will be
able to perform the tramsportation involved herein under the sought
rates o2 & compensatory basis.

Upon conmsideration, we Zind that the pzopesed rates are
reasonable. The application will be grantecd., The oxder which
follows will specify the conditions to be observed in commection with
cthe proposed rates. Also, because conditions under which service ig
performed may change at any time the authority will be made to ex-

pire at the end of ome year, unless soonexr canceled, changed or

extended by order of the Commission.

IT IS ORDERED that:

1. Petroleum Tanmk Lipme, a corporation operating as a highway
contract carrier, is authorized to transport welding equipment ard
welding supplics for Moore's Welding Supply Comwpany f£rom Sacramento
to Chico at rates wnich deviate from the minimumm rates but zot lesc

than the following:

$10.50 per hour rumping time Sacramento to Chico and
Teturn.

$ 5.50 per hour for the time the tractor is standing
by for loading or umloading of the trailer.
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2. The xates authorized by paragraph 1 of this order are to

be applied only when the following conditions are observed in

¢conneetion therewith,

(a) Applicant shall furpish tractor and dxiver only.

(b) Trailer shall be furnished and maintained by
Mooxe's Welding and Supply Company.

(¢) Trailer shall be loaded by the aforesaid shipver.

Applicant's driver shall assist ip unloading of
trailexr at Chico only.

Ruceing time shall be computed from departure of
carrier's equipment from carrier's terminal at
Sacramento until arrival at point of destivation
and from point of destination until retuxrno o
carrier's terminal at Sacramento.

Standby time is that which elapses while carrier's
tractor remains idle by reason of loading or un-
loading of shipper's trailer.

Time taken by carxrier's driver for meals shall
not be included in the time on which the rates
hereinabove authorized are assessed.

Fractions of an hour shall be computed in accordance
with the following table:

Qver But Not Over Use

0 Minutes 8 Minutes Omit
8 Minutes 23 Minbutes ¥ Houx
23 Minutes 38 Minutes ¥ Hour
38 Minutes 53 Minutes 3/4 Hour
53 Minutes 60 Minutes 1 Hour

Articles to be transported nced not be itemized on
the shipping documents. Each shipping document
shall identify the property to be tradsported
thercunder as ''welding equipment and/or welding
supplies”.
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3. The authority herein granted shall expire one year after
the effective date of this order unless soomer canceled, changed or
extended by order of the Commission.

This order shall become effective twenty days after the
date hereof.

Dated at S Tl wien ~ , California, this fJ%gzzg
day of MARCH '




