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Decision J!.io. 
65:1.53 -----

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAn; OF CALIFORNIA 

In the Matter of the Investigation on 
the Commission's own motion i~to the 
service, rates, charges, contracts, 
rules, regulations, oper~tions, 
pr~ctices, 0'::' any of them, of ALDERCR.OFT 
HEIGHTS COMPANY, INC., ~ corporation, 

Earl A. La Porte, for petitioner. 

case No. 5494. 
(Pctit1o:l for Mod:tficatio:l 

of Decision No. 55561) 

Application No. 38538 
(Petition for MOdification 

of Decision No. 55561) 

Mark F. Butler and Hilliam H. Fieldcamp, for 
Xldercroft Heights ImProvement Association, 
interested party. 

John D. Reader, for the Commission staff. 

o PIN ION ... ----...-- ... ~ 
Aldercroft Heights Company, Inc., by a petition filed in 

this consolidated proceeding on December 28, 1962, requests cancella­

tion of paragraph 7 of the order in Decisioo No. 55561, issued on 

September 10, 1957. That decision authorized the utility to iDcrease 

its rates for water service rendered to about 115 customers (as of 

~y, 1957) in the hillside community of Aldercroft Heights, near tos 

G~tos, a~d directed the company, amoog other things, to install 

additional pumps and to enlarge the mains feeding then-existing, 

reservoirs. Ordering p.lragraph 7 of Decision No. 55561 provides as 

follows: 
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~' (7) Aldercroft Heights Comp.a!lY, lxlc. shall llOt: serve 
any new or additional individual coosumers or extend service 
to any tract or subdivision unless and until it bas avail~ble 
an adequate supply of water and adequate f~cilities to serve 
existing consumers as we!l as such new or additional individ­
'lal consumers, tracts, or subdivisi.ons, and the CotmnissiO'rl, 
upon a slltis£<lctory sho'tV'ing having been made, shall first 
have ~odified this service ~estriction by subsequent order 
or orders." 

The petition alleges that the foregoiDg restriction is 

hc'Jrming the company fi'Oanci.;llly because, althOUgh source, p'Jmping ancl. 

stor~ge capacities have been enlarged and improved, the to~al number 

of customers has decreased from 116, in September, 1957, to 103 cOlS of 

the date of execution of the petition (D'ccercbcr 27, 1962), aDd p%'o­

spective customers do not locate in 'the community due- to lack of 

3~other public water supply. 

Petitioner further alleges that there are no more than four 

or five "practical" building sites remai'cing in the community, due to 

terr~in problems ~nd couney buildiDg restrictions, and that during 

1962 a county road realignment caused the loss of three more 

customers. 

!he petition was heard and submitted, after due Dotice, at 

Los Ga1:0S on February 7) 1963) before Examitler Gregory. 

The record reveals t~t the utility now serves 103 custo­

mers, has applications for service t~ two new residences contiguous 

to its present service territory and expects to add about six more 

customers during the next: few yc.:!Jrs.
Y 

PetitioDer now asks that ehe 

restriction, i~stead of being cancelled as requested in its petition, 

be modified to limit the total number of customers to be served by 

the system. 

Fctitioncr cia not ~ention ~he pendency, of whicn we take oflicial 
notice, of :!J proceeding in emi'Oent domain initiated in 1961 by a 
local county water district (Application No. 43869) eo acquire the 
Aldercroft Heights system. Hearings in that proceeding axe 
expected to commence i.n April, 1963. 
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The evidence shows that the utility, which formerly 

suffered recurring shortages in its water supply due to inadequate 

source, pumping, reservoir and li~e capacities, by July, 1962 had 

~dc significant progress in its program for rehabilitation of the 

system. In addition to rebuilding and enclOSing its spricgs, it has 

added pumps, repaired reservoirs and replaced small pipelines with 

10lrger pipe,. With the result that its entitlement of 30 gpm of water 

from Los Gatos Creek (limited to about 23 gpm by pumpicg capacity); 

augmented by increased spring, storage and line capacities, appears 

now to afford the means of conSiderably improved service. Ibe work 

is still in progress. 

The record shows that customers have noted a geDcr.s1 

improvement in the service during the last year or so. One custOmCX', 

however, complained that she was out of water several days a week 

durixlg the summer of 1962. This itldividual lives in an area the 

distribution lines for ~hich are supplied by a 20,000-ga11oo rcscr~ 

voir located at elevation 1,030'. The utility plans to instail a 

more direct pipeline in order to increase the supply available for 

customers in that area. !hat project has been delayed due to itlabil­

ity, thus far, of the utility aDd certain lanc1o.-.mers to negotiate a 

right of way for the new line.. The record indicates that the parties 

are willing to try to reach an i:oformal settlement of the question .. 

!he Aldercroft Heights Improvement Association, a no:oprofit 

organization compriSing some 39 property owners 10 the area, stated 

its poSition, on the record, to be that it has no objection to the 

utility's request to serve any new premises within the original 

,certif:i.cated scrvice area. The associat:i.a.r; however!, does oppose 

extensiol'ls of service, which it alleges the utility is cODtemplatiDg, 
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to areas west of Los Gatos Creek, such as Idylwild. The company 

disclaimed any intention of extending its service to suCh areas. 

We find that Alde%c:roft Heights Company, IDc., has 

improved and is continuing to improve its water system so as to 

warrant revision, to the extent indicated in the following order, of 

the service restriction tmposed by ordering paragraph 7 of Decision 

No. 55561. 

ORDER ... --- ...... -

IT IS ORDERED that: 

1. Ordering paragraph 7 of Decision No. 55561, issued in 

thes~ proceedings on September 10, 1957, is amended to read as follows: 

(7) A1dercroft Heights Company, ~c., shall not extend 
service to any tract or subdivision unless and until the 
Commission, upon a satisfactory showing having been made, 
shall first have modified this service restriction by sub­
sequent order. New or additiotlal individual service connec­
tions may be served provided all of the mains from the pump 
or tank which would serve such new or additional service 
connections and maitls serving existing customers beyond such 
service connections meet the requirements of the CommiSSion's 
General Order No. 103. 

2. Except as granted herein, the petition is denied. 

The effective date of this order shall be the date hereof. 

Dated at sin ~."'t,;;;M , California, this .l ""'~ 
day of ___ A_P_R_'l_' ___ ~ 1963. 

-" 

~/u~~/:1;4U# 
~j~~ 

commissioners 
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