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Dec:isioXl No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF :HE S~TE OF CALIFORNIA 

Applic~tion of RAILWAY EXPRESS ) 
AGENCY, INCORPORATED, to iXlcrease ) 
iDtrastate first and second class ) Application No. 45118 
r.ates aDd charges for surface ) (Filed January 17, 1963) 
express service within the State ) 
of California. ) 
-----) 

Pi Ilsbury 't Madiso~ & Sutro, by Noel Dyer 
and Dudley A. Zinke, for applicant. 

Chas. J. Astrue aDa John R. Lauric~ for 
tne comcissioD stiff. 

o PIN I \) N 
------~ 

This application was heard before Examiner !bompson at 

San FraIleisco on Feb=u4r)" 4, 1963,. atJd was submitted February 6, 

;.963 OD the filitlg by appl1catlt of Exhibit 6. Copies of the applica­

tion 4Dd tlotice of hearing were served itl aeeordal'lce with the Com­

:ission's procedural rules. There were no protests. 

Applic~nt seeks authority to increase its first class and 

$~cond cla~s surf~ce express charges for shipments weighing fr~ 

1 pound to 99 poucds by adding ten cents and adjusting all charges 

cpwards to the ne~C$t mUltiple of five cents. The class rates in 

cents per 100 poucds are equal to the charges for shipmects weighing 

99 pounds. Class rates are proposed to be increase~ by the same 

emounts as the proposed increases in charges for shipments of 99 

pOUXlds. It is proposed to iDcrease the minimtJm charge per shipmerlt 

from $2'.66 to $2.90. No increases are sought it! commoGity rates. 

According to applicant the purpose of the proposed new 

=.:l.tes is twofold: to offset in part increases, in wages aJ:ld other 

~,peDses which have ~een incurred since the present r~tes were 

authorized and, to simplify the rates and the tariff cODtainiDg them,. 
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The proposed rates are set forth in RAilway Express Agency 

Class Tariff 18-D which is a tariff of 53 pages that became effective 

OD interstate commerce OD January 1, 1963. !here are some 300 pages 

in the tariff prescribing the prese~t rates. 

The present class rates were authorized by the Commission 

on July 17, 1962 in a proceeding which was submitted April 11, 1962. 

A,plicant entered into a wage agreement on July 27, 1962 with the 

Brotherhood of Railway Clerks which provides for increases i~ com­

~eDsatioD to those employees of 4 CeDts per hour retroaceive ~ 

February 1, 1962 and an additional 6.28 cents per hour retrOActive 

to May 1, 1962. Recently app1i~e negotiated aD agreement with the 

InteXDationa1 Brotherhood of Teamsters which provides for increases 

in wages to those employees of 20 cents per hour retroactive to 

January 1, 1962, an additional 10 cents per hour which became effec­

tive January 1, 1963 aDd a further increase of 10 cents per hour 

whiCh is to become effeetive January 1, 1964. 

Applicant estimated that the wage increases ehrough January 

1, 1963 result in aD additional payroll cost for California operati~: 

of $332,318. The total California ~ses were allocated to inter­

state aDO iDtrast~te transport4tioD in proportioc to the number of 

surface shipment handlings. The intrastate portion was determined 

to be 15.82 percent of toea1. Applicant assigned $52,330 of the 

~dditioDal payroll cost to california intrastate transportatioD. 

It was also estimated that the proposed increased rates would provide 

$45,333 in additional California intrast4te revenue, or less thaD 

the amoUQt of add1tio~al expenses. It was cont~ded that the addi­

tional expenses relate only to the terminal costs or the cost of 

handling the shipment$ raeher ~ to liDe haul cost and, therefore, 

~he proposed increase in cents per shipment provides an equitable 

means to recover the additional expenses. 

-2-



# A. 45118 GH e 

Applicant prese~ted ~ estimate of the results of califoroia 

iDtrastate surface operations at prese~t and proposed rates based 

upon operations co~ducted during the yeor ended August 31, 1962. 

The estimated ~dditiooal expenses through Januaxy 1, 1963 were 

iocluded in the results; a savings in expeose of $4,463 resulting 

from au.thorized office eonso1idatioDs was Dot included.. 'Ihe estimates 

shown below are revised to reflect that cost: saviDgs. 

RAILWAY EXPRESS AGENCY,. INC. 
Estimated Results of CaliforDia 

Intrastate Operations for 
A R.'lte Yea.r 

PreseDt Roltes 

:Dtrastate Revenue $1,866,167 
1 z 674,658 

Propos.zd Rates 

$1,.911,500 
1,674 t 658 ~~eDses & Taxes Less Savings 

Net 
Line haul Cost* 

$ 191,509 
254,991 

$ 236,842 
254,991 

Deficit $ 63,482 $ 18,149 

*Estimated cost to the railroads in the 
MoU'Otain Pacific Group,. of which 
califorDia is a part, bClSed upoE2 the 
unit cost per car-foot mile applied to 
the total california intrastate ear­
foot t:d.les. 

We find that the proposed increases in rates are justified. 

Applicaot r~questc authority to depart from the requiremeDts of 

Rule 5.$ of Gene:al Order No. SO-A ~o the extent necessary to estab­

lish the rates i~ Class Tariff l~D for Ca1iforDia intraseaee traDS­

portatiot),. It) tha.t cotloectiotl, symbols des1gDating the rates which 

are increases would not be ShOWD. Sectioll 491 of t.."le Public Utilities 

Code provides that whetlever change is proposed in aEly rate~ atte~tion 

shall be directed to such change OD the schedule filed with the 

Co~s~ion by some character immediately preceding or following the 

item. All of the ?rop¢sed rates io Tariff No. l8-D wh1Ch wo~ld be 

~pplicable to CaliforD1a intrastate transportation are changes which 

result in iDcrease~. I~ those eircums~ces it would serve no useful 
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purpose to designate by symbol each and every rate in Tariff No. 18-D; 

therefore 7 applicaDt will be authorized to.make the rates in Tariff 

No. 18-D effective OD califorDia intrastate tr~sportat1on by the 

issuaDce of a supplement thereto which shall show thereon the appro­

priate symbol pro~~ded'in General Order No. 80-A for increases in 

:atcs and shall also clearly state thereon iD bold priDt that all of 

the rates thereiD applicable to california intrastate transportation 

arc chaoges which result in iDcr~ases. 

ORDER --....-- ..... 

IT IS ORDERED that: 

1. Railway Express Agency, IDcorporated, 1s authorized to 

establish the increased rates as proposed in Application No. 45118. 

T~riff publications authorized to be made as a result of the order 

herein may be made effective not earlier thaD ten days after the 

effective date hereof on not less ~ ten days' notice to the 

C~ssion and t~ the public. 

2. the nuthority herein granted shall expire ~less exercised 

within ninety days after the effective date of this order. 

3. Applicant is authorized to establish the increased rates 

authorized in paragraph 1 hereof by the issuaDce of a suppl~t to 

its Class Tuiff No. 18-D which shall show ~ereoD the appropriaee 

character or symbol provided fori~ General Order No. 80-A for 

changes resulting in increases iD rates and shall also clearly state 
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thereon in bold prine that all of the rates applicable to california 

intrastate transportation i~ said Class Tariff No. 18-D are changes 

which result in increases. 

!he effect! ve date of this order shall be twenty days after 

the date hereof. 

r, Dated at _______ ..... San __ ~_,._.n_M._!U"_~ ___ ~ california~ dUs 

2-. t11.<\ day of ______ A,;.,.? .... R_1 L_, ____ _ 


