Decision No. &353170

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNLA

Application of Rolling Woods Utilities
Incorpoxated, a California coxporation,
for 2 certificate of public convenience
and necessity to operate a public
utilities watexr system and To establish
rates for water service in an unin- Lpplication No. 44356
coxporated area in Santa Cruz County, (Filed October 11, 1962)
Colifornia, described below, under
Section 100L, et seq. of the Public
tilities Code of the State of
Czliformia, and for 2 permit to issue
capital stock of applicant corporation.

Applicant seeks a certificate of public convenience and
necessity authorizing it to construct and operate a public utility
water system in Rolling Woods Tract No. 334 in Santa Cruz County.
Applicant also seeks authority to issue 3,100 shares of its $10
par value common stock.

' The Commission,staff made a f£field investigation in con-
nection with the application. The report is lhereby designated
Exhibit 1 in this proceeding.

The Rolling Woods Tract is morthwest of the City of Santa
Cruz. The verified application and staff report indicate that the

#act includes about 14 acres divided into 35 lots averaging
approximately 12,000 square feet per lot; that the water system
will consist of approximately 2,187 feet of 6-inch class 150
asbestos-cement pipe, two wells, one drilled to a depth of 94
feet and the other drilled to a3 depth of 52 feet, each well being
10 irches in diameter and the deeper well being equipped with a

pump capable of delivering 25 gallons per minute, a 50,000 gallon
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redwood storage tank and a 5,000 gallon pressure tank; and that
the cost of the proposed system is estimated to be $31,668.

The staff report indicates that applicant proposes to
uvtilize only one 0f the two wells at the commencement of its opex-
stions. The staff recommends that applicant should be required ro
comnect to the system a second utility owned well, or other source
of water supply, having a tested capacity ¢f not less than 25,000
gallons per day before 25 customers are furnisned water service,
or within one year, whichever occurs £first. The Commission
agrecs with this recommendation.

As indicated, the estimated cost of the water system is
$31,0668. Applicant's Articles of Incorporatiom authorize 20,000
shares of $10 par value common stock. As yet, no shares have
been issued. Applicant seeks authority to issue to Howard Dysle
3,100 shares of its capital stock. The $21,000 proceeds will be
used to comstruct and acquire the water system.

Having considered the evidence, the Commission finds
as follows:

1. A public hearing is not necessary.
2. Applicant's water supply and distribution facilities
will provide reasonable sexvice for the proposed certificated

arez and meet the minimum requirements of Genexal Order No. 103.

3. Public convenience and necessity require that the

application be granted as set forth in the ensuing order.

4. Within one year after the date upon which sexviece is
£irst vrendered to the public, or when the number of applicant's
customers reaches 25, wnichever ocecurs f£irst, applicant should
install and connect to its system another source of water supply

having a tested capacity of not less than 25,000 gallons per day.
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5. Applicant should, prior to the date service is first
furnished to the public under the authority herein granted, apply
to the appropriate public health authority for a water supply pex-

it for the system.

G. &Applicant possesses tae financial resources £O COnSTIUCE
and operate the proposed water system.

7. The money, property oxr labor to be procured or paid for
by tiie issuance of the stock herein authorized is reasonably
requived for the purposes specified and that such puTrposes are
not in whole ox in part reasonably chargeable to operating expenses
or to income. The authorization herein granted is not to be con-
strued as a finding of value of applicant's stock or properties,
nor as indicative of amounts to be included in any future rate
base for determination of just and reasonable rates.

3. The rates set forth in Appendix A attached hereto are
fair and reassonable for the sexvice to be rendered.

The certificate hereinafter granted shall be subject zo

the following provision of law:

The Commission shall have no powexr to authorize
the capitalization of this certificate of public
convenience and necessity or the right to own,
operate, or enjoy such certificate of public com-
venience and necessity in excess of the amount
(exclusive of any tax or annual charge) actually
paid to the State as the consideration for the
issuance of such cextificate of public conven-
ience and necessity or right.

QRDER

IT IS ORCEREL that:

1. A certificate of public convenience and necessity is

granted to Rolling Woods Utilities, Incorporated, authorizing it
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to construct and operate a public urility water system for the
distribution and sale of water within Rolling Woods Tract No. 324,
Sanza Cruz County, which area is more particularly described in
Paragraph IIX of Application No. 44856 and by this reference made

a part hereof.

2. Within one year after the effective date of this oxder,

applicant is authorized to £ile the rates set forth in Appendix A

attached to this oxder, to be effective on or before the date
sexvice is first furnmished o the public under the authority
hezein granted, together with rules and a tariff service area map,
acceptable to this Commission and in accordance with the require-~
ments of Gemeral Order No. 96-A. After having been so filed,
such rates, rules and tariff service area map shall become effec-
tive upon five days' notice to this Commission and to the public.

3. Uhen the number of customers reacies 25, or within one
year after the date sexvice i3 first rendered to the public under
the authority herein granted, whichever is earlier, applicant
shall have installed suchk alternate facilities as are necessary
to provide for the reasomable continuation of an adequate supply
of water in case of failure of the initial single source of
supply. Such facilities shall include an additional source of
not less than 25,000 galloms per day production capacity. Within
ten days after such altexrmate facilities are Iimstalled, applicant
sall file a written report with this Commission, showing the
runber of customers then served and the details of the manmer in
waich the regquirement of this paragraph has been accomplished.

4. Within ten days after the date sexrvice is first rendered
to the public under the rates and rules authorized hercin, appli-

caniz shall so notify this Commission in writing.
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5. Within thirty days after the system Ls placed in opera-
tion under the rates and rules authorized herein, applicant shall
file four copies of a comprerensive map, drawn £o an indicated
scale of not more than 400 feet to the inch, delineating by appro-

riate markings the tract of land and territory served; the prin~

cipal water production, stoxage and distribution facilities; and
the location of the various water system properties of applicant.

€. Beginning with the year 1963, applicant shall determine
depreciation aceruals by multiplying the depreciable utility
plant by a rate of 3 percent. This rate shall be used until
review indicates that it should be revised. Applicant shall
review the depreciation rate, using the straight-line remaining
life method, when major changes in utility plent composition
occur and at intervals of not more than five yeaxs, and shall
revise the above rate in conformance with such reviews. Results
of these reviews shall be submitted to this Commission.

7. Prior to the date service is first furnished to the
putlic under the rates and rules zsuthorized hexrein, applicant
shall {a) apply to the appropriate public health authority for
a water supply permit for the system which will sexve the area
herein certificated, and {b) report o the Commicsion in writing,

wichin ten days thereafter, tiat such appiication has been made.

3. 4Applicant, for the purposes herein set forth, may

issue t0 Howaxd Dysle, not to ecxceed $31,000 aggregate par value

of its common stock.
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9. Applicant shall File with this Commission a report or
Fepoits as required by General Order No. 24-A, which order insofar
35 applicable is hereby made a part of this oxder.

The effective date of this order shall be twenty days

atter the date hereof.

San LTencine
Dated at —

Lond. day of APRIL 1963,

» California, this
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APFPENDTL A
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Schedule No. 1
CENERAL METERED SERVICE

APPLICABILITY

Applicable to all motored water service.

TERRITORY

The aree known as Rolling Woods Subdivision, and vicinity, located
ixmediately northwest of Santa Cruz, Santa Cruz County.

RATE

Per Metor

Per Month
Quantity Rates:

PArst 600 cu. £5. OF 1055 eececcncccocccncccncnncns & 375
Noxt 1,000 cu. £t., por 100 ct. £4. ecvecvcnrccesens 25
Next 2,400 cu. £t., por 100 cu. £4. ccvvcvcrnceccns .

Over 4,000 cu. ££., por 100 cu. £t .ceee... VA

Minimum Charge:

FOr 5/8 % 3/L~inCh MOLET ceveemcescecrencacnccnnnce
Por 3/4~inCh TOLET secceveverecrovcccnressoan
For 1-inch Dneter .cecvcccesccreravcnvaccssns
For Ip-inch meTOT cecescovecesreonss

FOI' z-inch meter YN YR F YW RN Y RNNEEEYR Y]

The Minimue Charge will entitle tho customer
to tho quantity of weter whick that nminimm
charge will purchase at tho Quantity Rates.
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Schodule No. 2R
RESTDENTTAL FLAT RATE SERVICE

APPLICABILITY

Applicable to 2ll flat rate residential water service.

TERRITORY

The aroa known a3 Rolling Woods Subdivision,and vicinity, located
{izrediately northwest of Santa Cruz, Santa Cruz County.

~

RATES
Per Servico Comnection
Par Month

Tor a oinglo-family residentianl unit,
including promizes not exceeding 9,000
cq. ﬁ.' in Aroa L0 B I I K I B N A Y N R N N 55 L.SO

For eack 100 sq. £t. of premisos in excess
of 9’000 sq. m- déovepaprrasoebbacss .oo

o

SPuCIAL CONDITTONS

1. The above flat rates apply Lo service connections not largor
than one inch in diameter.

2. All service not covered by the above clascificntions shell
be furnished only on 4 motered basis.

3. TFor servicecovorod by the above classifications, 4if either the

utility or the customsr so elects, a meter shall be installed and service
provided under Schedule No. 1, General Metered Service.
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Schedule No. 5
PUBLIC FIFE HIDRANT SERVICE

APPLICABILITY

Applicable to all fire hydrant service furnished to municipalities,
duly organized fire districts, and other political subdivisions of the
Stato.

TFRRITORY

The area known as Rolling Woods Subdiviszion, and vicinity, located
imeediately northwest of Sante Cruz, Santa Cruz County.

RATE
Per Month

For coch wharf-typo BySrant c..ceeceeccrocecreacens % 175

SPECIAL CONDITIONS

1. Tor wnter delivered for other than fire protection purmoses,
charges shall be made at tho quantity rates under Schedule No. 1, Ceneral
Mcterod Service.

2. The cost of installation and maintenenco of hydrants shall be
borne by the utility.

2. Rolocation of any hydrant shall bo at the expense of the party
Tequesting rolocation.

L. Fire hydronts chall Be attached to the utility's distribution
nains upon receipt of proper authorization from the appropriate public

authority. Such authorization shall designate the specific location at
which each is to be installed.

5. Tho utility will supply only such water at such pressure as may be
available from time to time as a rosult of its normal operation of the
aysten.




