
Dec~.sion No. 

BEFO:<E !HE PUBLIC O1'ILI'IIES COMMISSION OF THE STATE OF C~.I..IFOaN:U .... 

Appl~cation of Rolling Woods Utilitie$ ) 
rncorpor~ted, a California corporation, ) 
foz ~ certificate of public convenienc~ ) 
and necessity to operate a public ) 
~tili~ies water systeo and ~o es~aolish ) 
rates for water service in an unin- ) 
corporated area in San~a Cruz County, ) 
C~lifornia. desc:ibed below. under ) 
Section 100::', ct seq. of the Public ) 
Utilities Code of the State oi ) 
C~lifornia, and for a p.ertnit to is~ue ) 
capital stock of applicant corporation. ) 

) 

Application No. l~56 
(Filed October 11, 1962) 

Applican~ seeks a certificate of public convenience and 

necessity authorizing it to construe: and operate 3 public utility 

water system in Rolling Woods Tract No. 334 in Santa Cruz County. 

Applicant also seeks authority to issue 3,lOO shares of its $10 

par value common stock. 

The Co~ssion.sta£f made a field investigation in con­

nection with the application. The report is aereby designated 

Exhibit 1 in this proceeding. 

The Rolling Woods Tract is northwest of the Ci~y of Sant~ 

Cru.z. l"tl.e verified application and staff report :i.ndic:ate ~hat the 

t~aet includes about 14 ~cres divided into 3~ lots averaging 

approximately 12,000 square feet per lot; that the water system 

will consist of approximately 2,187 feet of 6-inch class 150 

asbestos-cement pipe, ewo wellS, one drilled to a depth of 94 

feet and the other drilled to a ecptb of 52 feet, each well bc~ng 

J.O inches in diameter and the deeper well hein2, equipped with .:l 

pump capable of delivering 25 gallons per min~te~ a 50,000 gallon 
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redwood sto~age tank and a 5,000 gallon pressure tank; and that 

the cost of the proposed systCQ is estimated to be $31,668. 

The staff report indicates that applicant proposes to 

u.tilize only one of the two wells at the commencement of its o~r­

~tions. !he staff recommends that applicant should be required to 

connect to the system a second utility owned well, or other source 

of water supply, having a tested capacity of not less than 25,000 

gallons per day before 25 customers are furnished water service, 

or within one year, whichever occurs first. The Commission 

~grecs with this recommendation. 

AS indicated, the estima~ed cost of the water system is 

$31,668. Applicant's Articles of Incorporation authorize 20,000 

shares of $10 par value common stock. AS yet, no shares have 

been issued. Applicant seeks authority to issue to Howa:d Dyslc 

3,100 shares of its capital stoek. The $31,000 proceeds will be 

used to construct and acquire the water system. 

Having considered the evidenee, the Commission finds 

as follows: 

1. A publiC hearing is not necessary. 

2. Applicant's water supply and distribution facilities 

wlll provide reasonable service for ~he proposed certificated 

are~ and meet the minimum requirements of General Order No. 103. 

3. Public convenience and necessity require that the 

application be granted as set forth in the ensuing order. 

4. Within one year af~cr the date upon which service is 

first rendered to the public, or when the number of applicant's 

customers reaches 25~ whicncvcr occu=S fi~st, applicant should 

i~stall and connect to its system another sou;ce of water supply 

having a ~ested eapaei:y of not less than 25,000 gallons per day. 
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5. Applicant should, prior to the date service is first 

fu.rni.shed to the public under the authori~y herein granted, apply 

'/:o tl"l.c appropriate public health authority fo:: a water supply per-

for the system. 

6. Applicant possesses the financial resources to cor~truct 

and operate the proposed water system. 

7. !he money, property or labor to be procured or paid for 

by tbe issuance of the stock herein authorized is reasonably 

requi~ed for the purposes specified and that such pu:poses are 

not in whole or in part reasonably chargeable to operating expenses 

or to income. The authorization herein granted is not to be con­

strued as a finding of value of applicant's s~ock or properties, 

nor as indicative of amounts to be included in any future rate 

base for determination of iust and reasonable rates • .. 
8. The ra~es set forth in Appendix A attached hereto are 

fair and reasonable for the service to be rendered. 

!he certifica:e hereinafter granted shall be subject to 

th~ follOwing provision of law: 

The Commission shall have no power to authorize 
the capitalization of this c~rtifica~e of public 
convenience and necessity or the right to own7 
operate, or enjoy such certificate of public con­
venience and necessi:y in excess of the amo't).nt 
(exclu.sive of any tax 0:: annual charge) actU<llly 
paid to the State as the consideratio~ £0= the 
issuance of such c~~tif1c~te of public conven­
ience ~nd necessity or right. 

o R D E R - ~ --...-

IT IS ORDERED that: 

l. A certificate of public convenience ~nd necessity is 

gr."lnted to R.olling·Woods Utilities, Incorporated, authorizing it 
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to construct and operate a public u~ility water system for the 

d~str.ibution and sale of water within Rolling Woods Tract No. 334~ 

Santa Cruz County, which area is more particularly described ~n 

Paragraph III of Application No. 44856 and by this reference made 

a part l1.ereof. 

2. Within one year afte= the effective date of ~his order, 

applicant is authorized to file the rates set forth in Appendix A 

attached to this order, to be effee~ive on or before the date 

service is first furnished to the public under the authority 

herein granted, together wIth rules and a '~ariff service area map ~ 

acceptable to this CommiSSion and in accoreance with the require­

ments of General Order No. 9S-A. After having been so filed~ 

su.cl"l rates, rules and tariff service area map shall become effec­

tive upon five days' notice to this Commission and to the public. 

3. ~en the number of customers reaches 25~ or within one 

year after the date service is first rendered to the public under 

the a'U.thority herein g=anted, whichever is eerl:z'e:, applicant 

shall have installed such alternate facilities as are necessary 

to provide for the reasonable continuation of an adequate supply 

of wa~er in case of failure of the initi~l single source of 

supply. Such facilities shell include an additional source of 

not less than 25,000 gallons per day product!on capacity. Within 

ten days after such alternate facilities are installed~ applicsnt 

si:L.:ll file a written report with this COmmiSSion, showing the 

evmber of customers then se:ved and the detai.ls of the manner in 

~lhich the requirement of this paragraph has been accomplished. 

4. Within ten days after the date ~erJice is first rendered 

to the public under the rates and rules authorized hc=c!n, appli-

csn~ shall so notify this Commission in writing. 
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5. Within thirty days after the system is placed in opera­

tion under the rates and rules authorized herein, applicant shall 

file four copies of a compre~ensive map, drawn to an indicated 

scale of not more than 400 feet to the inch, delineating by appro­

p::-iatc markings the tract of land and territory serv'ed; the prin­

ci,al water production, storage and dist~ibu~ion facilities; and 

'~hc location of the various water system properties of applicant .. 

6~ Beginning with the year 1963, applicant shall determine 

dcp~cciation accruals by multiplying the dep4cciable utility 

plan'c by a rate of 3 percen:.. 'll'4is rate shall be used until 

revi~A indicates that it should be revised.. Applicant shall 

r~,iew the depreciation rate, using the straight-line remaining 

life method, when major changes in utility plent composition 

occ~~ and at interv'als of not more than five years, and shall 

revise the above rate in conformance with such reviews. Results 

of these reviews shall be submitted to this Commission. 

7. Prior to the date service is first furnished to the 

public under the rates and rules zu:horized he=ein, appliean~ 

snall (a) apply ~o ~he appropria~e public health authority for 

a wat~r supply permit for tac system whiCh ~Aill serve the area 

herein ce:-tificated, and (b), repore :0 the Commission in writing, 

within ten <lays thereafter, that such application has been made. 

8. Applicant, for the pu:rpo:;cs herein set forth, may 

issu.e to Howard Dysle, not to exceed $31,000 aggregate par value 

of its common stock. 
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.A. 4L:.a 56 tJ.{ 

9. Applicant shall file with this Commission a report or 

=epo~ts as required by Gcne4,al Order No. 2L:.-A, which order insofar 

QS applicable is hereby ~dc a part of this o~der. 

The effective da~c of this order shall be ewcnty days 
aite~ the date hereof. 

~Jt:Wl~ Dated at __________ , California, this 

kL day of ______ A_?_R_l L , 1963. 

,. 
·0-



Seheeule No. 1 

A.PPtICABILI'l"Y 

Applie~b1o to all motored ~tcr ~erviee. 

The area. know a.: Rolling Woods SUbdivision, and vieinity,. located. 
ilmned.1ately northwo::;t of Santa Cruz, Santa Cruz County. 

Q.uo.ntity Rates: 

Per Meter 
Per'Month 

F1rot 600 cu. ~. or le~= ••••••••••••••••••••••••• $ Z.75 
Next 1,000 cu. ft., per 100 cu. ft. •.••.••••.•••.. .2$ 
Noxt 2,400 cu. ft., per 100 eu. te. •.•..•••••..••• .1$ 
Over 4,000 cu. ft., per 100 cu. ~. ••••••••••.•••• .14 

¥.1D1m\tr. Chargo: 

For 5/8 x 3/4-1neh meter •••••••••••••••••••••••••• $ 
For 3/~1neh moter •••••••••••••••••••••••••• 
For l-ineh~ter ••••••••••••• ~ ••••• _ •••••• 
-:;'0'" l' i -'" t ~ • ~ n~ ~e or •••••••••••••••••••••••••• 
For 2-inch =etor •..••••••••••••••••••••••• 

The M1niI:n:r:r. Charge 'Will '31ltit1o tho C1,U;tomer 
to tho qua.ntit::r of veter vhiel: that tdn1IT1'1lm 
chargo will pur-che.so At tho Quantity Ra.te~. 

3.75 
4.50 
5 .. 75 
8.00 

16.00 
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APPLICAB!LITY 

APPENDD:: A 
Prlg" 2 or :3 

Schedule No. 2..~ 

Appl1cnb1e to All rlat rate residential ~ter servico. 

TERRITORY 

Th(3 0.%'00. known 0.0 Rolling Wood~ Subr!1vi31on,0l'lc' vicinity, loea.ted 
i:l:tedio. tely north\lost or Santa Cruz, Santa Cruz County. 

t~r n oinglo-r~ly re,1dont~ unit, 
~neluding proci:eo not exceeding 9,000 
oq., :t:t •. in Ilroa ......................... .. 

For ~acll 100 oq,. !'to of prem1:Jos in exco~o 
o~ 9,000 3~. ~ • ••••••••••••••••••••••••• 

SP8CIAL CONDIT~ONS 

Per Servico Connoction 
p~ Month 

$ 4.50 

.oz 

1. Tho o.bove !lat rates apply to oorvice co~noetions not larger 
tho.n one inch in diamoter. 

2. All servico not covered by the ~bove clasoiric~tions shell 
b~ furni~hed onl7 on ~ mot¢red ~s1s. 

3. For zervicocovorod by tho ~bovo claoo1t1cation:, if eithor tho 
utility or tho CU!ltomer ~o eleets, A :coter =ball 'be i~talled. o.nd oerv1ec 
providod '1.mder Schedule No.1, Ceneral Metered Service. 
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A PPtICAB!tIT!" 

APPENDIX A 
Page 3 or , 

Schedule No. 5 

?U8LIC FIRE ii!ORPNT SERVICE -

Applicable to all tiro hydrant ~orv!ee'~~hee tomunieipalities, 
duly orga.n1zod firo districts, 8lld other yolltiea1 su'bdiVisio~ of the 
StfltO. 

Tlo~rrORY 

Tho tlX'ea. knOw:l as Rolling Yoods Subdivision, 8l:ld. rlc1mty,. loea.tod 
im::lod1o.toly :lorth"",est of Santa. Cruz, Santa Cruz County .. 

Pe!' Month 

For e:leh ·..rhAr!-type hydrant •. , •.• ., ••..••••• " ." •..•• $ 1.7$ 

SPECIAL CmmITIONS 

1. For ~ter delivered ~or otber t~ tire protection ~eos, 
chargo: sbn.ll be :::lade at tho q:UIlntity ra.te:: under Schedulo No. l, Ccnoral 
Xetorod Service. 

2. The co:t or installo.tion a.nd maint.ene.nco or hydrants !Jllall 'be 
borne by the utility. 

3. Roloeo.tion of o.ny hydrant shall bo at tho oxpen:o or tho party 
~~uozting rolocation. 

4. Fire hydrant: eho.ll be ll.tto.chod to tho utility's distribution 
mains u?On recoipt or proper o.uthorizetion from tho appropriato public 
authority. Such Authorization shall de:ignato the :pecitie location at 
which eaeh i:J, to bo 1n:::tIl.ll~. 

5. 'rho utility will :upp17 only :Juch ......ate:- a.t ::uch pross~ as 'mAy 'be 
a.vailable from time to t1me 8.: a. ,rosult o~ it: no~ operation or the 
oyotcm. 


