2ecision No. - 65176

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEZ STATE OF CALIFCRNIA

In the Mattexr of the Amplication of
SOUTHEERN 'CALIFORNIA GAS COMPANY and

SOUTZERN COUNTIES GAS COMPANY OF

CALIFORNIA for authowization to

carry out the texrms of an agreement Application No, 45149
realilocating gas supply and trans-

aission costs,

OPINTON AND ORDER

Southern California Gas Company £md Southern Counties Gas
Company of California by the above-entitled application filed
January 31, 1963, seek an order of the Commission authorizing them
to carry out the terms and conditions of thelr gas supply md
transmission and storage cost realloecaticn agreement dated
January 29, 1963. A copy of the agreement Is attached to the
2pnlicetion as Section A of Exhibit 1.

A sinilax agreement covering reallocation of gas purcnase
costs and ammual costs assoclated with jointly used and jointly
ovmed transmission and storage facilities has been in effect since
Jacuary 1, 1955, and was appzoved by Decisiom No, 50718 in
Application No. 35690, Thls prior agreement, originally dated
August &, 1954, was renewed for & period of five yeaxs (ending
December 31, 1962) pursusnt to authoxity granted in Decision No.
55981,

Applicants allege that through the operaticn of the 1954

agreement 2nd its extension it has been possible for both companies

o make full and efficient use of their total gzas supply and'’
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intercomnected transmission and stoxage facilities. Accoxdingly,
applicants propose to continue the gemeral cost reallocation
arraagement for a period of three yeaws watil Jonuary 1, 1966, with
cextaln modifications. The arxamgement wdex the prior agxeement,
whezeby the costs of natural gas puxchased are allocated in pro-
portion to the respeetive total volumetric purchases of each

company, Temains unchanged and funetions to equalize the unit costs

wmder che existing condition of each company buying gas from

severel. sources. A change has been made in the method of
realiocation of annual trconsmission and storage costs,
As shown by the following statisties, Southern Counties
Gas Company’s share of large iaterruptible type gas sales has been
steadily increasing over thae past scveral years:
Percentage of Large

Pexcentage of Total Large Interruptible Type
Interruptilile Tyee Sases Sales to Total Scles

So. Cal. So, Cos. So. Cal So. Cos.
1958 73.60% 26,407 32.07% 26.,337%
1959 66.93 33,07 32.97 33.03

1960 59 QS 3Ce25 31,30 284,22
35,22 34032 35,97

1962 46,36 22,19 39.66
1963 Est.) SI. 73 43.27 29.74 41,49
'Applicants recogrize that annual traasmission and

storage costs should not be applied wmiformly to all c¢lasses of
sexrvice unless the "lcad mix", particulerly the ratio of loxge
interruptible type sales to total sales, is nearly identical for
ezch company. In view of the steadily increasing relatiwo shares
of iLzxze imterruptidle salec by Southern Coumties Gas Company, the
foliowing foxmula has been devised to accomplish 2 more equitable

sharing of these costs:




Trom the aggregate of the total traasaission and
storage costs, an average cost pex Mcf baced on

the total annual volumetric gas purchases fox
both companics 1s Lo be deterained.

All steam-slectric and cement plant sales volues,
whether so0ld directly wmder an established rate
sehedule or indirectly uwader a wholesale rate
schedule, are to be assigned a doliax cost dexrived
by mulziplying such voluxes by S0 pexrcent of the
average ccst per Mcf as derived In Item 1.

The large interruptible-type sales volumes used

and ~he smounts derived in Item 2 are to be deducted
from the total purchase volumes end the total
Crensmission and Storage costs, and the balance oOf
cuch costs is to be allocated to the compamies in
propoztion to the remcining volumes 0f g25, LeCu,
total purchase velumes reduced DY the descrived
interxuptible-type of sales volumes,

According to applicants, this foxrmula reduces Southern
s Gos Company's shexe of tramsmission and stordge £ocilities
costs by $517,000 for the year 1963 estimated, This is showm as
follcws:
New Priox
é%éggggggdS'o o%%%%gg
Southern California Gas Compeny $21,683 $21,166

Southern Counties Gas Company
of California 13,338 13.855
Total $35,021 $35,021
The new agreement, L€ authorized by this Comiscsion, is
to beecome effective with the period beginming January 1, 1963, and

chall be in cffect for three years until January 1, 1966, The

agreement provides that it shall at 21l times be subject =0 such

changes or modifications as this Commission may, from time to timze,
diroet in ~he excrcise of its jurisdiction. The realiocation
arrangements as set forth in this agreemeat are, of course, subject

to any required xeview at the time of futre rate proceadings.
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Such arrangements bear a close relationmship to the provisions of the
1954 agreement which was approved after public hearing.

The Commission has comsidexed the reéuest of the applicamnts
and £inds that the application should be granted and that a public
hearing is not necessary.

IT IS ORDERED that:

1. Applicants axe authorized to carxry out the terms and
conditions of the written agreement dated January 29, 1963, between
Southern California Gas Compan} and Southern Counties Gas Company
of California,

2, Applicants shall £ile with the Commission within thirty
days after the effective date of this order four cexrtified copies of

the agreement as executed, together with a statement of the date on

which the agreement 1s deemed to héve become effective.

3. Applicants shall file with the Commission within ninety
days following the close of ecach calendax yeax a statement of thé
facilities included under the xeallocatlon agreement as of the end
of the year and the book cost thexeof, together with a statement of
cost reallocations between the two companies for such calendax yeax,

4, Applicants shall notify this Commission of the date of
termination of sald contract within thirty days after saild date of
texmination.

The effective date of this order shall be twenty days
after the date hereof.

Dated at

Z”ﬁdayof




