
necision No. __ 65_1_7_6 __ 

BEFORZ T'tlE PUBLIC UTILITIES COMMISSION OF '!EZ SI'ATE OF CALIF®,.IA, 

In the YJ.."lt'te:r of the Application of ) 
SOUT'2ERN 'CAL!FORNIA GAS COMPAl'1Y .and ) 
SOtJ'n~! COUNIIZS GAS CO~.A..'\JY OF ) 
CALIFO~TIP~ for ~ut~o4ization to ) 
carry ou'.: the tems of an agreement ) 
reallocating gas $upply and trans- ) 
~ission costs o ~ 

Application No. 45149 

OPIN!O~T AND ORDER 

Sou.them California Gas Company .end Soutncx:n Cor..:ntics Gas 

Company of california by the above-entitled applicat~ filed 

January 31~ 1963, seek an order of the Commission a~thorizing them 

to car.r:y ou.t the tcr.:ns and conditions of their gas supply .:nd 

transmission and storage cost re311oe3tic~ agreement dated 

.J .:l:l~" 29, 1963. A copy of the ag:eement is attached to the 

02""lie~tion .as Section A of Exhibit: 10 .... 
A similar agreement covering rc~llocation of gas purcoase 

eO$~S a:!d a:xnu,a1 costs .:lssociated ~7ith jointly u.scd ®.d jointly 

owned tra:t.smission and storage facilit;.es has been in effect s:1..nce 

JanulJ.'ry l, 1955, and w~s app:oved by Decision ~~o., 50718 in 

ApplicatiO'll No. 35690., This prior agreement, or:tginally d3'tc<l 

August l>, 1954, was rcnc:!wed for Co pe:-::.od of five ye.;r.rs (ending 

December 31, 1962) pursucnt to authority ~~n:CQ in Decision No. 

5S981~ 

AppJ.~.;lnt;s allege that through the operation of the 1951(· 

~gree1l1-~t end its extension it has been possible for both companies 

to ma!~e full and efficicn1: usc of their total gas supply and" . 
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inter~~~cecd tran~ission and sto=azc facilities~ Accordingly, 

applicants propose to cont~uc the general cost rc~lloc~tion 

srr~gcment fo: a period of ~hrec yea:s until January 1, 1966, with 

cer~o:r.n :nodif::'cations_ Ta.e Cl't'i:angcment t::lder the prior agreement, 

~he=(1)y the costs of n.':ltural sas pUX'ch.:lscd arc allocated in p:o

portion to tee resp~etive tot~l voluoetric purChases of each 

company)o :emains unebanged and functions to eC!Wllize the unit coste 

under ~b.e existing cond::::~ion of e~ch CO'm?<ltly buy5.ng. gas from 

s~verel sources. A change has been mao.e in the n:etbod of 

~eolloc.:ltion of annual trcnsmission and ztor~ge cos~s. 

As shown by the follo"Aing statistics~ Southern Counties 

G~s Company's share of la:gc interruptible ~JPe sas sales has been 

steadily increasing over the past several years: 

lS5S 
1959 
1960 
1,.96l 
1962 
1963 (Est .. ) 

Percentage of !ot.:ll !~ge 
In~c~.r~:?~~.1'l~ Type S~:r.es 

So. Ca~ So .. Cos .. 

73 .. 6crJ. 260401. 
66.93 33 0 07 
S9./loS 30$55 
630 7$ 35,)22 
53 0 54 46,,36 
51;.73 43,.27 

Pcrecn~age of Large 
Interruptio1.e !ype 
Sales to Total S~les 

So. Cal .. So. Cos .. 

32.07% 26 .. 337. 
32~97 33.03 
37 .. ,,30 
3/:;'('33 

28.21 
35.97 

2~~19 39.66 
2S~74 L:.1,,49 

f..ppliCa:l.ts recognize that annual trB:l.Smiss:l'.on ax:d 

storage cos~s should no~ be applied uniformly to all classes of 

service unless the "load mix";, p.artieul.e:ly the =<It;~o of l.::!rge 

l..."'ltcrruptiblc type sales to total sales, is =em:-ly iCe:l!:ic~l for 

e~eh company. In vierl1 of tl1c ste3dily inC:r~3Sing relative sa.azoes 

0:: l.:=g~ interrupt:;:blc salee by Soutbe::n Cot:e.ties Gas Company, tbe 

fo:'lo-:'1ing fo:mula has been devi3ed to accomplish a more equ~.table 

shar5~g of these costs: 
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1. 

2. 

Fram the aggregate of the to:al tr~mission 3nd 
storage costs, an avc:age cost per Mcf bazed on 
the total annual voluree~:ic g~s purchases fo: 
bo~~"t cOlItl'anics is ~o be dcter.:li.ned. 

All steam-clcct:ic and cement plant sales volumes, 
whether sold diree~:y under an est~blishcc ra~e 
sche~ule or ~di:ectly ~eer a wholesale rate 
schedule, are to be assigned a dollar cost eerivcd 
by 1Jlulti~~7iI:g such voltnnes by SO pc:::ccnt .of the 
3'V'erage cost per Mcf as dcrive& in Item 1~ 

The larse fnter:up~iblc-~ sales volumes used 
and 'the ~unt$ <5.e:ivco. in Item 2 .are to be c1cduc!:cd 
from the total purcbase vol~s ~d the total 
~cransfllission anc':. st:or~ge costs, C1t.1.d t:ae bola:lce of 
zucn costs is to b~ alloeate~ to the co~~ies in 
propo:ction to the re.D.:ining volaccs of g~s ~ i.e., 
'total porcb,.ase vclaes rec.tJ,ced. by the c1cscribc:c1 
~terruptiblc-type of sales volumcs~ 

According to applicants) this £oxmula r~duecs Southern. " 

Counties G~s Company!s snzrc of transmission and stor~ge f~cilitics 

costs by $517~OCO for the year 1963 cstim3ted~ !his is sho~~ as 

follows: 

Sout'b.e=n Counties Gas Comp.:my 
0: cs:'ifomia 

'Iotal 

New Prior 
~ement ~~ement 

~'tl'iousallds ofDoIl3is Y 
$217683 $21~166 

13,338 

$35,021 

13,855 

$35,021 

The new 3~eement) if authorized by this Co:mnission, is 

to bceO'I!l2 ~ff~ctivc with tl'le period beginning J::rr.ua:ry 17 19637 .and 

shall be in effect £0: three years until J~nuary 1, 1966. The 

agrcc'OCnt provides that it shall nt .nll times 00 subject ~o such 

chanzcs 0:'- modifications ~s this Co:mnission ::u:y, from t:.:oe to tl:ce" 

direct in ~be excr~ise of its jurisdiction. roe ~calloc2~ion 

3:r3~g~~tS as se~ forth in this agreement a=e, of co~sc, s~bject 

to any rc~u:i.red r~"J'iew at: the t:!x:Jc of :ut::e rate p:oce~dings. 
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· A. 451£:·9 ds e 

'Such arrangements bear a close relationship to the provisions of the 

1954 agreement which was approved after public hearing. 

!be CO'mIllission bas considered the request of the applicants 

and finds that tbe application should be grauted and that a public 

bearing is not necessary. 

IT IS ORDERED that: 

1. Applicants are "authorized to carry out the 'terms and 

conditions of the written agreement dated. J'anuaxy 29:. 1963, between 

Soutbern California Gas Company and Southern Counties Gas Company 

of Califomia. 

2·. Applicants shall file with the Commission within thirty 

days after the effective date of this order four certified copies of 

the agreement as executed, together with a statement of the date on 

which the agreement is deemed to have become effective. 

3. Applicants shall file with the Commission within ninety 

days follOWing the close of each calendar year 8 statement of the 

facilities included under the reallocation agreement as of the end. 

of the year and the book eost thereof, togeth<:r with a statement of 

cost reallocations between the two companies for such calendar year. 

4. Applicants shall notify this Commission of the date of 

termination of said eontraet within thirty days af~ said date of 

termination~ 

Tbe effeetive date of this order shall be twenty days 

after the date hereof. 

~/, Dated at _____ &;:;;;~;;;;;;;n..;Fran;.;.;;;;;.;;;C1l;:;;;·seo _____ ) california, this 

.:t.:::::::... day of A PP T I 


