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Decision No. ------

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALI~ORN~ 

I~ the ~tter of the Application of ) 
CALIFORNIA ELEC'I'!UC POWER COMP~"Y, a ) 
corporatio~, for an O=dcr A~tho~izing ) 
ie to Sell aDG Transfer Cereain Electric ) 
S~bstatioD Equipment, Facilities aoo ) 
Prope=tics to I~dustr.ial Elcetrica ) 
·Mexicc.tl:J. S.A. de C. V., a. corpor.a.~io!l of ) 
:hc Rep~lic of Mexico. ) 

) 

OPINION AND ORDER 

Applic~tioD No. 45196 
(F11eo February 21, 1963) 

califoroia Elcc:ric Power Co=pacy requests ~ oroer author

izi~g it to sell ~d traDsfe~ cer~liD electric substatioD equipment, 

facilities and proper.tics to Industrial Eleccrica Mcxic~~ S.A. de 

C.V. (IDdustr1alj, a Re,~b:ic of Mexico corpor~tion. The proper~ 

proposed to be sold is described in aD Agre~e~t for Sale ~d ?~r

chase of El~c:ric Substation, Equipme~t aDd FaCilities, dAted 

February 13, 1963 (Agreement) attached to the application as EYlUbit B. 

The facilities to be sold are kDo'CN'tl as the Calexico Sub-

~tatioD located adjacent to the IDte~ational Bo~da%Y between the 

Uni ted St.c.t:es and Mexico aDd ·tv the City of Mexieali. Appl1ea:Dt 

~t~tes th~t the Calexico Subs~tioo now ~d at all times since 1947 

has been O~1DCO, ~%)taitled:1 operated Ol1'ld used by applics,.''lt cxclusi vely 

for aDd in conDcctioD with the transfo~tioD of electrici~ f:om 

33,000·volts to 4,160 volts, and the export, sale and delivery of 

electricity at and through s~d substatioD to IDdustri~l for diseri

bueioo ~~d resale by it to the in~itants ~d o~~er users of 

electriei ty iD the Ci ey of Mexic:ali alld Mexica.li Valley, :B.aj a Cali.£or-
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The ~pplic~tion states that I~dustrial is ~ow engaged in 

the CODstructio~ of a stcac-~lactric ge~eratiDg plant, which will 

enable it to provide ~d have its o~ electric generati~g facilities 

~d inQependc~t source of electric supply within the State of Baja 

Califor~ia, and is sched~led to commence operation on or about JUDe 

30, 1963. Upon this d~te, applicant's obliga~ion to sell, furnish 

and deliver electricity to Industrial, aDd Industrial's o~ligation to 

~~rchasc ace take electricity from ~pplicant) through Calexico Sub

~~~tiOD will termi~atc ~~d be per.manent17 cli$continued. 

The ~pplieation further states that from ace 4fter diseOD

tinuance of the sale and delivery of electricity to Industrial at and 

throu~~ the calexico Subst~t1on there will be no customers of appli

C.:.tlt in the State of Ca11fortJia or elsewhere who will obtain elec

trici ty axld service at or through this substation, al')d there will be 

:')0 further necessity or requirement for said substation,. and opcratiotl 

and use of the substation will be pe~eDtly ciscontinued and ~ban

doncd by applicaDe. Calexico Substation and the equi,mcnt, facil

ities and properties therein are located wholly within the electric 

service tcrrito~ of Imperial Irrigation District, Imperial Couoey. 

The application states that calexico S~bs~tion is the 

eo~ce of electricity for dist:ibutiotl aDd resale by I~duserial in 

the commercial.ano bUSiness section of the Ciey of Mexicali, ~d upo: 

tcrmi:atioD of thc s~le ~d delive~ of electricity by applicant to 

Induztrial it will become necessary for I~dustrial to provide aDd 

co~struct a ~ew electric substation on the Mexican side of the 

IntcrDational Bounda--y, or purchase, dis~ele ~d ~ovc ap?li~t~s 

~lcxico S~bsta~1on aDd equipment, facilities aDd properties ~roc 

their prescnt location to the Mexican side of the boUDda~ ano' con

nect to ~~e electric distribution system of Industrial in the Ci~ 

of Mexicali. It is stated that the purchase ~d removal of s.aid 
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~ubctation is more advantageous aDd of greater benefit to both appli

Ca%lt .:Lrld I.Ddustrial beca.use. Industrial Call acquire the. s1.:bstatioD . 

~t ~ lower cost thaD the cODstructio~ of a new substation ~d appli

C:1l)t will g.lliD more from the sale aDd disposal of it~ Calexico Sub

station as located aDd iD place than would be realized if dis~tled 

.o;:'!d salvaged. 

The original (itlstalled) cost of said substatioD cquipmet1t, 

fnciliti~s ~d properties proposed to be sold and transferred by 

a?plieant to I~dust:i~l is stated to be $119,247.37 and the net book 

(installed) cost thereof is $94,662.37. The Degotiated sales price 

agreed to b~ paid for the equipme~t, facilities and properties in 

place is $70,000, plus $2,800 sales tax. ApplieaD: states that th~ 

ebovc sales p:ice will result in aD esti~ted Det book profit of 

$9,429.38 over the .amOUrlt ~<3hich ';I1ould be realizecl if the substatiotl 

~d f~cilities were salvaged. 

The actioD takeD herein shall not be constr~eG to b~ a 

fiDding of the value of the property herei%) authorized to be sold 

en~ transferred. 

... 1..': ..... .u.s 

the Commissio~ finds tha~ the proposed sale describeo iD 

applicatio~ will Dot be adverse to the p~lic interest aod COD-

eludes that the application should be granted. A public heariDg 

is not necess~. 

IT IS HEREBY ORDERED that: 

1. CaliforDia Electric Power Company may sell and convey to 

Industrial Elec~riea MexieaDa S.A. de C.v. the electric facilities 

described in this ~pplicatian in accordance ~~th the tcr=s of the 

ag~ccme~t d~ted February 13, 1963, a copy of which is attached to the 

Ap~lication ~s Exhibi~ B. 

Z. Cali£orDi.;:. Electric Power Cc:xl})ClDy shall, within thirty days 

after such sale ~d transfer, notify this Commission in writing of 
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the date thereof, aXld withitl said period shall file with the Commis

sion a true copy of aDy bill of sale or other instrument of transfer 

which may be executed to effect said sale and traDsfer. 

3. Califortlia Electric Power Company shllll accoUDt for the sale 

of 'the property described iD this application iX) aeeordaxlce with the 

provisions of the tJtliform System of Aecounts applicable to Class A 

electrical corporations. 

4. In the event I'Ddustlzial Electrica MexieaxJa S.A. de C. v. 
does not consummate the purchase of the property under the terms of 

the agreemetJt dated February 13, 1963, witbiXl two years after said 

date, the authority herein granted shall expire. 

l'he effective date of· this order shall be twenty days after 

the date hereof. 

~~ Datad at 

~dayof 

San Fnmd:geo , ca.11forllia, this 

APR f! , 1963 .. 


