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Decision No.

BEFORE THE RUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

CALIFORNIA ELECTRIC POWER COMPANY, a

corporation, for am Jxder Authorizing

it to Sell and Transfer Certain Elecctric Application No. 45196
Stbstation Equipment, Facilities and (Filed Febrvaxry 21, 1963)
Propexrtices to Industrial Electrica

Mexicana S.A. de C.V., a corporation of

the Repudlic of Mexico.

OPINION AND ORDER

California Electric Power Company requests an order authoxr-
izizg it to sell and tramsfer certain electric substation equipment,
facilities and properties to Industrial Electrica Mexicana S.A. de
C.V. (Industrial), a Republic of Mexico corporation. The property
proposed to be gold 1s described in an Agreement f£or Sale and Pux-
chase of Eiectric Substation, Equipmert and Facilities, dated
February 13, 1963 (Agreement) attached to the application as Exhibit 2.

The facilities to be sold are known as the Calexico Sub-
ctation leccated adjacent to the Interpational Boundary betwcen the
United States ard Mexico and to the City of Mexicali. Applicant
states that the Calexico Substztion now and at all times since 1947
has been ovmed, maintained, operated and used by applicant exclusively
for and in comncction with the transformation of electricity from
33,000 volts to 4,160 volts, and the export, sale and delivery of
electricity at and through saild substation to Iodustxrial for distri-
bution 2nd recsale by it to the inhabitants and other users of
electricity in the City of Mexicali and Mexicali Valley, Baja Califor~

ni2, Mexico.
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The application states that Industrial is cow engaged in
the construction of a steam-electric generating plant, which will
cnable it to provide and have its ows electric gemerating facilities
and independent souxce of clectric supply within the State of Baja
California, and is scheduled to commence operation on oxr about Jure
30, 1963. Upon this date, applicant'’s obligation to sell, furpish
and deliver clectricity to Inmdustrial, and Industrial's obligation to
nurchase and take electricity from applicant, through Calexico Sub-
scation will terminate and be permanently discontinued.

The application fuxther states that from ard aftexr discon-
tinuance of the sale and delivery of cleetricity to Industrial at and
through the Calexico Substation there will be no customers of appli-
¢ant in the State of Califormia or clsewhere who will obtain elec-
tricity and service at or through this substation, and there will be
20 further necessity or requirement for said substation, and operation
and use of the substation willi be permamentiy discontinued and zban-
dored by applicant. Calexico Substation and the equipment, facil-
zties and properties therein are located wholly within the electric
sexvice territory of Imperial Irrigation District, Imperial Couwnty.

The application states that Calexico Substation is the

cource of electricity for distribution and resale by Industrial ino

the commercial .and business section of the City of Mexicall, and upoz

teraization of the sale and delivery of electricity by applicant to
Industrial it will become mecessary for Iandustrial to provide and
congtruct 2 mew electric substation op the Mexican side of the
Intcrnational Boundary, or purchase, dismantle z2pnd move applicant’s
Calexico Substation and equipment, facilities and properties Zrxrom
their present location to the Mexican side of tke boundary and con-
nect to the electric distribution system of Industrial in the City

of Mexicali. I is stated that the purchase and removal of said
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substation is moxe advantageous and of greater benefit to both appli-
cant and Industrial because Industrial cam acquire the substation
a2t a lower cost than the construction of a new substatior and appli-
cant will gain more from the sale and disposal of ites Calexico Sub-
station as located and im place thap would be realized if dismantled
and salvaged.

The original (imstalled) cost of said substatior equipment,
facilities and propexties proposed to be solid and transferxred by

applicant to Industxial is stated to be $119,247.37 and the net book

(installed) cost therccf is $94,662.37. The pegotiated sales price

agreed to be paid for the equipmert, facilities and properties in
place is $70,000, plus $2,800 sales tax. Applicant states that the
sbove sales price will result in an estimated net book profit of
$9,429.38 over the amount waich would be realized 1if the substatiorn
and facilities were salvaged.

The action taken hercin shall not be comstrued to be a
finding of the value of the property herein authorized to be sold
znd transferred.

The Coumission f£inds that the proposed sale described in
this application will not be adverse to the public interest and con-
c¢ludes that the applicatiop should be granted. A public hearing
is mot necessary.

IT IS HEREBY ORDERED that:

1. Califormia Electric Power Company may sell and convey to
Industrial Electrica Mexicana S.A. de C.V. the electric facilities
deserived in this application in accordasee with the terxs of the
agreement dated February 13, 1963, a copy of which is attached to the
Application as Exhibit B.

2. Califorziz Electric Power Ccmpany shall, within thirty days

afrer such sale and transfer, potify this Commission in writing of
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the date thereof, and within said period shall file with the Commis-
sion a true copy of any bill of sale oxr other instrument of transfer
which may be executed to effect sald sale and tramsfer.

3. Califorvia Electric Power Company shall account for the sale
of the property described in this application in accordance with the
provisions of the Uniform System of Accounts applicable to Class A
electrical corporations,

4. 1In the event Industrial Electrica Mexicana S.A. de C.V.
does nmot consummate the purchase of the property under the terms of
the agreement dated February 13, 1963, witkin two yéars after said
date, the authority herein granted shall expire.

The effective date of this order shall be twenty days after
the date hereof.

Dated at San Frencisco , California, this
52?5 day of ' ,

J’ﬂm,«/ &/ /é)m,zzéﬁ'

Lommissioners




