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~ Decision No. ________ -____ _ 

BEFORE THE PUBLIC U!!L!'!!ES CO~SSION OF TEE STATE 0"1 CA:.!FORNIA 

!~ th~ :atte: of the A'?lie~tion ) 
of CONSERYA,,!:'VE WA~R COMPAl.'\iY ) 
.c -"t' --' ~cr ~utno~~ y to ~nc=e~se ra~C$ I 
ch~:cgec1 by it for wa.~~= se:r"lice. ) 

) 

Applic~~ic~ No. 44953 

(Filed November 16, 1962) 

OPI~!ON - ... ~--~-
By ~~is applic~tion~ Co~~crv~tive Water Company seeks 

;'J .. .:.tho:ity to i'O.c:ccse :.:tcs 'OJ .:tbout 6 .L~% fo: metered w.!:.:c:' serv:!.ce 

:cndc:re' to ~pp=o~atcly 8,600 custooers in portions of the Cities 

of tos Anseles) Lyr."ooI7ood, and Sot:.th Gste and adjaeen: un:£.;:..ccrpcrated 

a:cas in ~os ~seles County. 

Applicant'~ present ~~tes were established basically by 

Decision No. 60520, ~ted Au~~st 2, lS60, in A?p1ica~ion No. 4l8l4, 

~~d subsequ~~tly by Dccisio~ No. 62248, datecl July 11, 1961, in 

Applic~tion No. 434&0, ~he=ein an offset inc:ease of about $10,700 

w~z zr~n~e6 ~ccaU$e o~ a~ 1r.c:e~se in the assessment levied by the 

Centrel snd West Basi~ ~ate= Re?:~nishment Dist:iet frc~ $3.13 to 

$5.75 per &cre-foot o£ water pump~d. 

;.;' consulting engineer for applican~ p%'e',L~cc a rese1 ts 

the ye~: 1963 estimatcc. Said repo~t is he~cby :eeeivcG ~s Exhibit 1 

in this procceding. ~t~ff also prepared a ~emorand'~ repo:t of 

i~s inve3~igstion of applic~~tfs operations, including financial 

anp..lyscs .::.~d .es'llts of operation cst~:,~s fo:: tJ.'lC year 1~63 B.:le 

tbis =e,o:t, wb~c~ is i~teneec to sup?l~ent the detailed s:aff 

=zpo~: entered in toe 1960 :atc proceeding, is hereby received ~s 

!h~ ~~incipal changes which have aff~eted applican~ls 
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operations since 1960 have been further increases in assessments 

levied. by the Centra.l and West Basin Water Replenishment Di.strict) 

to $6.63 per acre-foot, increases in the purchase priee of Colorado 

River Water obtained from the Central Basin Municipal Water District, 

increases in ad valorem taxes, and Since October 1, 1962, the curtail

ment of ground water pumping operations and increased d.elivcries of 

imported Colorado River water pursuant to the Interim Agreement 

authorized l;>y the Cotnmission in Decision No. 64308, dated September 25, 

1962, in Application No. 44616, relating to restr1etions on pumping 

within the Central Basin by certain public utility water companies, 

including Conservative Watex Company. 

A comparison of the staffrs and applicant's est~ted 

operating results for 1963, at present and proposed rates, is sum-· 

marized be.low: 

---------------------------P~r-e-s-e-n~t--~R~a~t~e~s----::.:_:~?~~r~~o.7p~o~~s~e-a~-~R~~a~~~-~e~~s~~::-------
Applicant: Staff AppIicant: Staff . . 

I'tem Exh 1: :... ..:;:E::.=xh:.:-:2:...-.:.--=E:.=xh-:.:...::1:..--,...;=:-::.E:.:xh:.:-::2:--.-.=.. 

Operating Revenues 

Opera.ting Expenses: 
Ope:. & Maine. Expenses 
Depreciation Expense 
Taxes 

Iotal Expenses 

Net Revenues 

Average Dcpree1a'ted 
Rate Base 

Ra.te of Return 

$33~,3g1 

243,408 
28,552 
36.492 

$300 1 452 

$ 30,929 

818,010 

3.784 

242,100 
29,900 
35,2.,0 

$307,290 

$ 30,940 

890,700 

3 .. 5% 

$36C,6Z1 

243,600 
28,552 
47,216 

$359,.130 

242,100 
29,900 
4S , 5:;0 

$319,36S $317,5;0 

$ 41,313 $ 41,540 

818 ;010 890',700 

5-.05% 4.71. 

The estimates of tbe staff and ~he company are in sub

stantial agreement, except for rate base. This is due primarily to 

the fact that the staff figures reflect the inelus.ion of $100,000 

in utility plant for a new major 12-inch main necess~ry to provide 

inc:reased deliveries of Colorado River wa.ter to be ins·talled· in 1963 
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a:ld which was no: cOl'lSiGercd in applicant' s showing~ Also!, the 

s~af~'s computation of taxes basc~ on income reflects an est~tc 

of invc~t:n:cnt tax exe<1it, btlzco. on tbc Internal Revenue Act of 1962, 

-';<7hiel"1 a""lieant r s estimates do no~ consiC:Coz. We a;r-t: tbe st:aff's ..... -1:' 

CS'tlmoltes 3S :reasonable for toe purposes of tb:.s proceeding and we 

will aut::o:ize the increases in :ra:es as requested 'by applic~t. 

It will be no~ed that on either the staff's or tbe camp~ny7s ~3sis, 

t~'c ost:i'Clat~c:. :ate of return for tllC ye:::r 1963 will be substantially 

below the 7 ~O% rate of retu...-n found to 'be just and reasoneble for 

applicant in the 1960 rate procee~inS. 

A comparison of present and authorized :-ates shows that 

::0:: consucp~ic-n of less than b..oO cubic feet per month) the:re will 

be no increase. Bills for average :csidentia1 consump~ion of 1,500 

cubic feet per month 't<.'ill be increased by 18 cents pcr mon'th f::om. 

$~oOS ~t present :atC$ to $3023 at authorized rates. 

It is of record in this .and prior proceedings before the 

Co~is$ion that pursuent to a~~bority contained in a C~~ssion 

lc~tcr of May 31~ 1951~ ~pplicant restated its plant accounts to 

conform to the app:aisa1 m.:de as 0'£ December 31, 1947 by a 

consulting ~nzineer, with the exception that applicant has tailed 

to comply with one of the spl2cific exceptions in said letter ...... hich 

directe~ ·t~ct land aeeo'~ts should not be restated to :reflect market 

prices but should be :reeuee~ 07 $Llol,SSO.S6 so as to reflect tbe 

original balances. !l,e order herein will :equirc a?~licant to 

comply wi~ ~'c p=cvious dircc~ive which is for ~ceoanting purposes 

onl,.e 

We fin~ th~t the inereases in rates and Charges autho:rize~ 

hc~cin a:e justified, thet the :rates and eh:r.rgcs authorized he:ein 

are reasonable, and that the presen-e ratez and cbarges, insofar ~s 

1:hcy differ £rom those herein pl:eseribcc, are for the futttre anj ust 

and unreasonable. 
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vie have conside-red the a,plication and we find, in the 

circumstances, that a public bea-ring is not requ~cd~ 

ORDER .... ----~ 

IT IS ORDERED that: 

1. Conservative W~ter Company is authorized to file with 

this CommisSion, after the effective date of this order and in 

conformity with General Order No. ~6-A, the schedule of rates 

attached to this order as Appendix A and, upon not less than five 

~ays f notice to the Cotmnission and to. the public, to ma.ke such rates / 

effective for service rendered on.and after May 11, 196~. 

2. Within sixty days after the effective date of this order, 

applicant shall file with the Commission four copies of a compre

hensive map drawn to an indicated seale of not more than 400 feet 

to the inch, delineating by appropriate markl.ngs the va:rious tracts 

of land and territory served; the principal water production, 

storage ~nd distribution facilities; and the location of the various 

wate: system properties of applicant. 

3. Applicant shall comply with the directive of the 

Commission contained in its letter of l~y 31, 1~5l, by reduCing 

land accounts by $41,980.96 with surplus being.correspond;Dgly 

reduced, and within sixty days after the effective date of this 

order sball submit to the CO~Gsion, for approval, the accounting 

entries by which these adjustments shall be made. 

4. Should applicant desire further adjustments to land 

accounts for costs not now X'ec:o:cdec, propo~e<i ent:cies fo%' such 
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further adjustments, together with full support for such costs 

shall be submitted to the Commission for review and approval. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at. _____ &_an __ Fr_~ __ ~ __ ~ _____ ) California, this ,/~~day 

of l~PRll ' ,1963. 

Presl.dent 

.~. ;.ZZ~ 
~4.'#¥#. 
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AP?ZNDIX A 

Schedule No. 1 

GENERAL METERED SERVICE 

APPLICABILITY 

APplicable to a.ll metered. water service. 

TERRITORY 

Portions or Los Angeles., Lynwood, South Ga.te and vicinity., Los (T) 
Angeles County. (t) 

RA.TFS - Per Meter 
Per Month 

QIlantity Rates: 

First 400 cu.tt. or less ••••••••••••••••••• 
Next 2.,600 cu~t • ., per 100 cu.i't •••••••••••• 
NeY.t 7,000 cu-!t., per 100 eu.ft •••••••••••• 
Next 40,000 cu.£t., per 100 eu.i't •••••••••••• 
Next l$O.,ooo eu.ft., per 100 cu.!t •••••••••••• 
Next 800.,000 eu.!t • ., per 100 cu.£t •••••••••••• 
Over\l,COO,OOO cu..ft • ., per 100 cu.£t ......... u ••• 

For S/8 x 3/4-inch meter ......................... . 
F~r 3/4~1nen meter ••••••••••••••••• _ ••• ~ ••• 
For l~incn meter ••••••••••••••••••••• __ •• 
For l~1nen meter ••••••••••••••••••••••••• 
For 2-1nen meter ••••••• ~ ••••••••••••••••• 
For 3-1nchmeter ••••••• ~ ••••••••••••••••• 
For ~-ineh meter ••••••••••••••••••••••••• 
For 6-inen meter ••••••••••••••••••••••••• 
For a~inch meter ••••••••••••••••••••••••• 

The Mim:r.um Ch..arge W'ill ent.:1. t1c tho cu.stan.er 
to the quant:t.ty oi' wnter whieh t~t Il"..inilm:m 
eharg.e will purcba:e at the Qu..;ntity Ea:taoS. 

$ 1.2$ 
.18 
.l6 
.14 
..12 
.10 
.08 

$ 1.2$ 
2.00 
3.00 
~.OO 
6.00 

ll.oo 
11.00 
25.00 
39.00 

(I) 
(I) 

(I) 


