Decision No. £8525()

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SATICOY WATER COMPANY ZLor approval
0f the outstandipg advance contract
balances to exceed 507 of the total
utility plant less cdepreciation
reserve.

Application No. 45339
(Filed April 15, 1953)
(Amended April 18, 1963)
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OPINION

By letter dated Maxch 25, 1963, applicant, a public utility
watex company operating in Saticoy, Ventura County, advised this
Coxmission that outstandimg advance contracts as of December 31, 1962
exceeded 50 pefcent of itc investment in water utility plant less
depreciation reserve. The reported amounts are as follows:

Total utility plant $1,114,393.01
Less: Reserve for depreciation 11.6,803,29

Net utility plant —557.589. 72

Advances £or conmstruction 609,773.40

Percentage relationship of advances
to pet plant , 517%

Seetion A.2.a. of applicant's water main extension rule
irc part:

"Whenever the outstanding advance contract
balances exceed 507 of the total water utility
plant less depgreciation resexve, the utilicy
shall not make any further extension of distri-

bution mains without authorization of the
Commission.”

By this application, Saticoy Water Company requests author-
ization to make extensions of its distribution maipns to serve Tracts

Nos. 1287-1. 1287-2, 1352-2 and 1429-2, Ventura County. In support




© AL 45339 GH .

of this request, applicant advises that it:

1. Has pending before this Commission a request
for authority to terminate two main extension
contracts with a total outstanding balance of
$45,082.31, by making a lump Sum cash payment
of $18,032.93.

Is in the process of pegotiating with other
holdexrs of main extension contracts for
similar terminations.

Has at all times paid refunds in <cash, when
due, out of company earnings. These earpings

faxr exceed the amounts required for refunds of
advances.

Has pending requests for extemsion of service
to the tracts specified above, which will
require additional advances of approximately
$40,000.

We find that:

1. Applicant is taking appropriate steps to reduce the
amount of outstanding advance coptract balances.

2. Applicant has demonstrated its ability to pay xefunds
when due on existing advance contracts and onm those which will
result from the extensions authorized herein.

3. Extension of applicant's distribution mains to serve
additional tracts, as authorized herein, will pof be adverse to the
peblic interest.

| 4. A public hearing is not necessary.
5. The authorization granted herein should become effece-

tive immediately.

IT IS ORDERED that:
1. Applicant is authorized to deviate fxrom Section A.2.a.,
Limitation of Expansion, of its filed main extension rule, by extend-

ing service to Tracts Nos. 1287-1, 1287-2, 1352-2 and 1429-2, Ventuxa
County.
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2. In all other respects, the provisions of applicant's main
extension rule shall continue to apply unless authorization to
deviate therefrom is first obtaived from this Commission.

“I’b.e effective date of this orxrder shall be the date hereof.
Dated at Bt el » California, this

173-%,

day of ApRIL ! s 1963.
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