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BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

(1) XIEDER VAN LINES, INC.,
Califormia corporats.on, for autho..:.ty
to sell its operative rights and
personal propexty to T.0.P. VAN LIXES,
INC., a Californila coxporation, and g
T.0.P. VAN LINES, INC., for authority
to purxchase said’ opexative r:.ghts and %
)

In the Matter of the Applicat:.on of %

Application No. 44599

pexsonal property, amd (2) T.0.P. VAN
LINES, INC., for authority to issue
stock to KIEDMER VAN LINES, INC., at
par, Iin payment of the purchasc price.

¥, W. Turcotte, for applicants.

Sicney J. Webb, for the Commission
stazf.

QEINIOXN

This matter was heard before Examinexr Power at Sam
Francisco on August 28, 1962, An amendment to the application was
filed at the hearing.

Kleimer proposes to sell the authorities and propexty
described below and furmish $1,500 in cash to T.0.P. Van Lines,
Inc., in return for 1,350 shares of T.0.P. stock, The authorities
involved axre (1) a radial highway common caxrier pexmit; (2) a
highway contract carrier permit; (3) a city carxier permit;

(4) a houschold goods carrier permit; and (5) a highway common
carrier certificate.

The certificate, which makes this proceeding necessary,
was originally created by Decisiom No. 53085 in Application No.
35966. The gramtee was Fabilamo Intra-Cal Limes, Inc., Fabizno

txmsferred to John D, Worley. Worley's trustec transferred the




b 44599 as @

certificate to Loyd B, Turner. Under authority of Decision No.
61997 in Application No. 42442 Turner transferred the right as
amended to Kleimer, It authoxizes the transportation of blanket~
wrapped new fuxmiture between the Los Angeles area and San Luls
Obispo with lateral rights and certain specific oﬁ-route points.

The application alleges that Kleimer held cextain
opexating rights from the Intexstate Commexce Commission. These
autborized the tramsport of similar commodities over both regulax
and izxxegulax routes, When Kleimer was In operation 95 pexcent of
its business was conducted umder the Interstate Commerce Commission
authority. . |

The application alleges that the interstate authorities
are the subjcet of a comtract f£or sale to North American Van Lines,
a nationwide carrier. As part of this agreement Kleimer azrecd
that Noxrth American should have the right to us¢ the name Kleixer
Van Lines, Inc., or any of these words alone or in combination
with othexr words in conducting the business purchased from Kleiwer
under -the interstate authorities. This agreement is not in
evidence. At the time of the hearing the Interstate Commerce
Commission's approval had not been given. Subsequently, however,
the report and order of the Interstate Commerce Commission examinex
wexe f£iled on November 16, 1962, approving the sale of tfxe intex-
state xights, This order was declaxed final on December 20, 1962
and during January the sale was consummated.

The stock proposal cammot be authorized in its entirety.
The property to be tramsfexred consists of two semitxailers. The
original cost was $7,455.52 each. The depreciated value is alleged
to be $3,211.02 each, or $6,422,04 fox both, Cash is %o be
supplied in the sum of $1,500. Applicants included $5,000 for the
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operating right. Articles of Incorporation attached o the appli~
cation reveal that the stock has a par value of $10.

Applicant T.0.P. requested autbority to issue 1,350 shares.
The following order will authorize 790 shares.

The Commission finds that:

1. The proposed transfer would not be advexrse to the
public interest .

2. The momey, property or laboxr to be procuxed or pai@ for
by the issue of the stock herein authorized is xeasonably required
for the purposes specified herein and such purposes are not, in
whole or in part, reasonably chargzeable to operating expenses Or
to income,

7.0.P. Van Lines, Inc., is hereby placed on notice that
operative rights, as such, do not comstitute a class of propexrty
which may be capitalized ox used as an element of value In rate
fixing for amny amount of momey in excess of that origimally paid
to the State as the consideration for the grant of such rights.
Aside from their purely permissive aspect, such xights extend to
the holder a full or partial momopoly of a class of business ovex
a particular route., This monopoly feature may be modified or
canceled at any time by the State, which is not in any respect
1imited as to the number of xights which may be given,

In Issuing our oxdexr herein, we place T.0.P. Van Lines,
Inc., and its sharcholdexs om motice that we do not regard the

number of shares outstanding, the total par value of the shaxes

nor the dividends paid as measuring the return applicant should be
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allowed to earn on its investment and that the approval herein

Ziven is not to be construcd as a finding of value of applicant's

stock or properties.

IT 1S ORDERED that:

1. On or before July 1, 1963, Kleimer Van Lincs, Inc., a
corporation, may sell amnd transfer, and T.0.P. Van Lines, Xnec.,
may purchase and acquirxe, the opcrative rights and property
refexxred to in the application.

2. Within thirty days after the consummation of the
transfer herein authoxrized, T.0.P. Van Lines, Inc., shall notify
the Commission, in writing, of that fact and within said period
shall £ile with the Commission a true copy of any bill of sale
or other instrument of transfex which may be executed to effect
said transfer.

3. 7T.0.P. Van Lines, Inc., shall amend or xeissue the
tariffs on file with the Commission, naming xates, rules and
regulations governing the common carrier operations herein to
show that it has adopted ox established as its own, said rates,
rules and regulations, The taxriff £ilings shall be made effective
not earlier than thirty days after the effective date of this order
on not less than thirty days' notice to the Comissién ané the
public, and the effective date of the tariff £ilings shall be
concurrent with the consummation of the transfer herein authorized.
The tariff £ilings made pursuant to this oxder shall comply in all
respects with the regulations governing the construction and £iling
of tariffs set forth in the Commission's Genmeral Order No. 30-A.
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4, T.0.P. Van Lines, Inc., Is authorized to issue 790 shares
of its $10 paxr value common capital stock to Kleimer Van Lines, Inc.,
for the purposes set forth in the application.

5. T.0.P. Van Lines, Inc., shall £ile with the Commission a
report, OX Teports, as requixed by Gemexal Order No. 24~A, which
order, insofar as applicable, Iis made a part of this ordex.

The effective date of this oxdexr shall be twenty days
after the date hereof.

Dated at San Fremcisco , California, this

M ﬁ ZAW’/L
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“President
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