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Decision No. 65287 

BEFORE 'IRE PUBLIC tnILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of MIRA LOMA WATER CO. for authority) 
to increas~ rates charged by it for ) 
water serV'l.ce. ) 

) 

Application No. 44929 
(Filed November S, 1962) 

OPINION -- .......... - ..... -

Applicant requests authority to increase its rates for 

water service to approximately 82 customers in Mira Loma Village, 

Rivexside County. The proposed rates would represent a 1007. 

increase in all charges, and a typical customer with a 3/4 inch 

service connection now paying $3#65 a month for flat rate service 

would pay $7.30 a month. 

Applicant alleges that its present cbarges for water 

service are insufficient to meet expenses and shows, in Exhibit G 

attached to the application, for the year ending September 30, 

1962, a loss in net income of about $3,389. 

A report of a staff engineer's field investigation anG 

analysis of applicant's operations is summarized in a memorandum 

dated February 27, 1963, and is hereby received as Exhibit 1 in 

this proceeding. 

A comparison of the staff's and applicant's estimated 

operating results for 1963 at present and proposed flat rates 

may be summarized as follows: 
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Sumrna7:Y of Ea:rnings 
Year 1963 Estimated at Present Ana Proposed F1~t Rates 

Sta.ff A~:eliean1: 
P'.resent Proposed F7:oposed 
Rates RAtes Rates 

Revenues $ 3,750 $ 7,500 $ 7,504 

Deductions 
Operat~ng Expenses 31'230 3,230 3,520 
Depreciation 1,440 l,440 1,570 
Taxes other than 

on lneome 1,280 1,280 1,720 
Taxes Based on Income 100 450 

Total Deductions 6,050 6,400 6,810 

Utility Net Revenue (2,300) l,100 694 

Interest on Notes 270 

Net Revenue (2,300) 1,100 424 

:&ate Base 27,530 27,530 42,630 

Rate of Return 4.01- 1.0'7. 

(Red Figure) 

Both the staff's and applicant's estimates reflect no 

anticipated customer growth during the estimated year 1963. roe 

principal differences between the ewo e~ti~tes ~risc f:om the 

treatment of rate base. The staff excluded £:00 ra:c b~se 

$14,900 for mains, services, and hyd:ants installed in Tract No.2 

as no customers are se~ved in that tract and it is anticipateo 

that no e~sto=ers will be served in that area in ti~c near futu=e. 

This adjustment alse is carried £orw~rd into ad valorem taxes and 

depreciation expense. 

Ce~tain other differences may ~e noted in expenses, 

wherein,for example, the staff provideo f01: both State and Feocral 

income tax payments, whereas applicant did not include any amount 
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for the~e taxes but deducted interest payments on notes as an 

expense in determining net revenue. 

No customers are served under applicant's present rates 

for general metered service. The staff estimates that if all 

customers were served under the proposed rates for metered service, 

it would be necessary for applieant to install about $4,000 in 

meters and accessory utility plant, and a rate of return of 9.37-

would be realized. The staff recommends that any revised rates 

for metered service should be made compatible with rates for 

flat rate service. 

In the course 0: the staff's investigation, plant and 

facilities were inspected, custocers were 1nte~~cwed, and comp~ny 

records were analyzed. The engineer reported that pressure 

readings indicated a system pressure range from 25 to 50 pounds 

per square inch and the water was clear when observed. Customers 

have complained, however, of low pressure and the stolff recommends 

that applicolnt be requircc to take proper action to insure that 

pressure is increased as necessary to furnish wate: service within 

the limits of pressure prescribed by General Order No. 103. 

Based upon a review of the record the CoQmission finds 

as follows: 

1. The revenues obtainable from the present rates are 

deficient. 

2. Tae e~~imates of operating revenues, expens~s,including 

taxes and de~reciation,andrate base devclopee by the staff 

fo~ ~he year 1963 are reasonable end should be adopted for the 

pu~poses of this proceeding. 

3. Applicant is entitled to rate relief at the level 
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requested for flat r~tc service but for metered service the rates 

should be substantially lower than those requested; meter rates 

should be designed to produce the same rate of return as the 

flat rate schedule. 

4. The increases in rates and charges authorized herein 

are justified, the rates and cbarges authorized herein are reason

able, and the present rates and charges, insofar as ehey differ 

from those herein prescribed, are for the future unjust and un

reasonable. 

5. The staff recommendations conce-.rning depreciation 

methods, the filing of maps and revised rules, ~nd action to be 

taken to improve water pressure are reasonable. 

6. A public hearing is not nceessa~/. 

ORDER .... - - ... -
IT IS ORDERED that: 

1. Applicant, Y~ra Loma Water Company, a corporation, is 

authorized to file with this Commission,afeer the effective date 

of this order and in conformity with .General Order No. 96-A, the 

schedules of ~ates attached to this order as Appendix A and, upon 

not less than five days' notice to the CotlCi~sion and to =he public, 

to make such rates.effective for s2rvice rendered on and after 

Ju-oe 1,. 1963. 

2. Within forty-five days after the effective datc of this 

order, applicant shall file with the Commission, in conformity 

with General Order No. 96-A, and in a manner ~cceptable to the 

CommiSSion, revised rules governi~g service to customers ana z 

revised tariff servic~ area map. Such rules and tariff service 
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area map shall become effective upon five days' notice to the 

~ommission and to the public after filing gS hereinAbove provided. 

3. Within si~y days after the effective date of this order, 

applicant shall file with the Commission four copies of g compre

hensive map dr~wn to an indicated scale of not more than 400 feet 

to the inch, delineating by appropriate markings the various tracts 

of land and territory served; the prinCipal water producti~, 

s~orage, and distribution facilities; ~nd the location of the various 

water system properties of applicant. 

4. Begi~ing with the year 1963, applicant shall determine 

depreciation expense by mUltiplying depreciable utility plant by 

~ rate of 3.0%. Applic~nt shall review its depreci8tion 

rate,using the straight-line remaining life method, whenever sub

stantial changes in utility plant composition occur and at intervals 

of not more than five years, and shAll revise the above rate in 

conformance with such reviews. Results of ~ese reviews shall be 

submitted to the COmmission. 

5. On or before July 1, 1963, applicant shall increase the 

pressurc scttings of the controls of the booster pumps to provide 
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minimum. service pressure in exc.ess of 25- pounds per Squ4%e inch 

during -periods of peak usage. 

The effective d.a.te .0£ this order shall be twenty days 

after the date hereof. 

.san Frn.nciseo ! ,..;-Dated at. ________ , californi.a., this Au day 

of. ______ ~_ny ______ , 1963. 

COiiiiiiSsioners 
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Al'PLICABILITl 

APPE~'D1X A 
Page 1 of 2 

Schedl"lle No, 1 

CENERAL METERED SERVICE 

Applicabl~ tc all metered water service. 

TERRITOR.Y 

The area known as Mira Loma Village Tract No. 1 and Tr~t No.2, (T) 
Mira Lema, Riverside County. (T) 

RATES 

First 900 cu. ft. or less .... ,. ....................... , 
Next 1,000 cu. ft. , p~r 100 cu. ft. ................... 
Next 1,100 cu. ft., per 100 CU, ft .. ...................... 
Over 3,000 cu, ft. , per 100 cul ft. ..................... 

Minimum Charge:-

For 5/8 ~ 3/4-inch meter .. -.... ,. .............................. . 
For 3/4-inch meter .................................... 
For l-inch meter ........ 41' ............. ,. ...... ., ,. ...... .. 

For l~-inch meter ........... lit ...... ". , .......... , .. 

For 2-inch meter .... ,. .................. ,. ............. . 

Per Meter 
Per Month 

$ 3.90 
.31 
.30 
.22 

$ 3.90 
5.10 
9.00 

15.00 
22.00 

!he Minimum Charge will entitle the customer 
to the quantity of water which that minimum 
charge will purchase at the Quantity Rates, 

(I) 

1 
(I) 

(I) 
• 
I 

I , 
! 

(I) 



A.4I.,929 ... BR 

APPLICABILITY 

APPf.:NDIX A 
Page 2 of 2 

Schedu.le No. Z· 

GENERAL FLAt RATE SERVICE --

Applicable to all f14t rate water service. 

TERRITORY 

(or) 

The areA known as Mira Loma Village Tract No. 1 And Tract No.2, (or) 
Mira Loma, Riverside County. (T) 

RATES -

For cach 
For each 
For each 
For eAch 

SPECIAL CONDITIONS 

Per Service Connection 
Per MOnth 

3/4.inch s~rvice connection •••• 
l.inch service conncction 

l~.inch service connection 
2.inch service connection 

$ 7.30 
14.00 
22.00 
34.00 

T 
(I) 

1. All service not covered by the above classifications shall (T) 
be fu.rnished only on a metered basis. I 

2. For service COVered by the above classifications, if the I 
utility or the CUStomer so elects, a meter shall be installed and ser-
vice provided under Schedule No.1, General Metered Service. (t) 


