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Decision No. -----------------
BEFORE THE PUBJ:.,IC UTILITIES COr.ocrsSION OF THE STATE OF CALIFORNIA 

In the ~atter of the Application 

of 

N. F. DAVIS DRIER A..'?ID F:L"E:'V ATOR~ 
a corporo.t:'on 

For an Order Authorizing the 
Execution of a Note Payable 
More Than ~~elve Months Arter 
the Date Thereo~, and of a. 
Deed ot Trust Securing Said 
Note 

OPINION 

A~p11cation No. 45330 
Filed A~r11 11, 1963 

N. F~ Davis Drier and Elevator, a corporation, has 

filed this application for authorization to execute a deed 

ot trust and to issue a note in the principal .amount of 

$1,000,000. 

The company is engaged in farming activities in 

central California and in operating as a public warehouseman • ...... 

It has financed itself, in part, accord1ng to ~he application, ... ~ .. , 
with common stock a?d su.~lus in the amount of $744,513 as of 

~~rch 31, 1962, and with notes and other long-term indebtedness 

in the amount of $399,184. Its income ro~ its fiscal year 

ended March 31, 1962, included $611,407 from farming activities 

and $231,392 trom storage, drying, handling and related 

operations, With total net 1ncoce of $82,342. 
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It appears that the company now desires to expand 

its farm1ng business and that it proposes to pc:rchase from 

Yo:cm1tc Land & cattle Company and C. H. M. Co~~~ny 1,373.52 

acres or farm land in Merced County tor the purchase price of 

$583,746. It has ~de arrangements to borrow $1,000,000 from 

The Northwestern MUtual L1fe ~~urance Com~any ~o finance the 

acquis1t1on, to consolidate the e7~st~g indebtedness of 

$399,184 and to augment world.r..g cash.. The borroW1ng Will be 

represented by a note payable in twenty annual 1~~tallments 

of $40,000, commencing Januarr.{ 1, 1964, and $200,000 payable 

~wenty year: after the date of the note, With interest on 

unpaid princ1pal at the rate or 5-3/4% per annum. 

From a review of the app11cation, it appears that 

the pro~o$ed financing should not interfere with app11cant f s 

ab1lity to meet its pub11c service obligat1ons alld we f1nd 

that the appl1eat1on should be granted, that a pub11c 

hearing is not necessa~, that the money, property or 

l~bor to be procured or paid for by the issue of the note 

here1n authorized 1s reasonably reqUired for the purposes 

specif1ed here1n, and that such purposes are not~ 1n whole 

or in part, reasonably chargeable to operating expenses or 

to income .. 
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ORDER -- ..... _-
IT IS ORDERED that: 

1. N. P. Davi3 D~1er and Elevator, a corporation, 

on or after the effective date he~eot and on or before 

December 31, 1963, may execute a deed of trust in the same 

form, or in substantially the same torm, as that annexed to 

the ap~lication as Exhibit D, end may issue a note in the 

principal amount ot $1,000,000 under the te~ and tor the 

purposes set forth in this application. 

2. N. F. DaVis Drier and Elevator, a corporation, 

shall file With the Commission a report, or reports, as 

requ1red by Oeneral Order No. 24-A, which order, insofar 

as applicable, is made a part or this order. 

3. The authority here1n granted shall become 

effective when N. F. Davis Drier and Elevator has paid 

the tee prescribed by Section 1904(b) or the Pu'bJ.1c 

Utilities Code. 

Dated at _____ Los __ .AngcIes _______ , california, 

this :zz:;i; day or __ ~~::I6oC!o~ ___ _ 

,B-?td&rdf; 
~Y4/.5.~ 

COmm1ss10ners 

~El11;:;1o:lor Evo!'ot't c. M'e..'f{oage. benac 
XlOccS~1ly ,x.:;O:l%. ~ ~~ DOt part101pat6 
:1J:l tho 41!;pos1 't10n ot 'th1s pro.ceo41:ag. 
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