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Decision No.

BETORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

In the Mattexr of the Application of )
DAROLD W. and MARION MAC DANNALD, )
ggl;:gg bus%ness as the 1’<_EYES WATER. )

PANY, Lor an ordexr for the : .
approval of an adjustment in the Gﬁéﬁ%‘oﬁ?lﬁqg&)
watexr rates for the sald KEYES s >
WATER COMPANY in the County of
Staniclaus, State of Califorxmia.

D, W, Maec Dannald, for applicants.

Mrs. Jean Vincent, interested partye.

L, L, Thormod amnc¢ John D. Reader,
for toe Commission Stazi.

OPINION

Publie hearing was held before Examiner Power at Keyes
on January 15, 1963, and the matter was submitted subjeet To two
late:filed exhibits., These have been reccived and the matter is
ready £or decision. |

The unincorporated community of Keyes, Stanislaus County
is located on the San Joaq;uin Valley main line of Southexrn Pacific
C'ompany and U.S. Highway 99 about scven miles southeast of Modesto
and Zive miles northwest of Tuxlock.

Keyes Water Company is a proprictorship of Mr. amd
Mrs. Mac Damnald. It serves approximately 335 customers, all at
£lat rates,

The company has two basic £lat rates. For 2 3/4-inch
sexvice the present charge is $2.75 per month and for a l-inch

sexvice, $3.50., Applicants seek authority to incxease these xates

to $3.75 and $4.75 per month, respectively.
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A staff study prepared by the Commission's Utilities
and Finance and Accoumts Divisions (Exhibit 3) together with two
supplements to it (Nos. & and 6) must form the basis_of oux
decision. The presentation by the utility was Inadequate iﬁ
many ways. '

For ome thing, applicants' revenue figures are based
on actual collections, Since it developed at the hearing that
sexvice has been inadequately policed, it is clear that on that
account applicants have lost revenue to which they were entitled.
For another thing, some $1,916.67 of plant, physically xetixed,
had not been retired on the books. For a thixd, applicamnts
calculated no income tax. For a fourth, ifems wexe charged to
current expenses that should have been capitalized. For a £ifth,
accounts have not been kept In accordamce with the Commission’s
Uniform System of Accoumts for Water Systems. As an apparent
result of the last-mentiomed deficlency, ammual zeports have
been £iled late in every year for the last 12 years (1950?1961,
inclusive), The earliest £iling was Jume 11, 1956 (1955 report)
and the most tardy, October 13, 1951 (1950 report).

Using the staff figures as a basis it aépears that
present rates will xesult in a loss for the test yecar 1963 and
are therefore too low. Proposed rates would yield 15,47 on the:
staff rate base of $19,270 for 1963 and are, thereforec, too high.
It appears that an Increase of approximately $2,140 ox 20.4%
would yield approximately 5.8%, which we find to be a reasonable

rate of return. Results of operations at the three levels of

rates for the test year (1963) may be compared as follows:
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Present Adopted Proposed
Rates Rates Rates

Total Operating Revenue $10,470 $12,510 $14,750
Less: |
Opexating Expenses,

in¢luding depreciation 11,030 11,030 11,030
Taxes on Income - 270 750

Total Operating Expenses $11,030 $11,300 $11,780
Net Operating Revenue (560) 1,310 2,970
Return on Rate Base Loss 6.5% 15,47

Pexcentage Increase in
Gross lgevenue None 20.5% 40,97%

Basic Residential Flat Rate $2.75 $3.25 $3.75
The oxder following will Increase the flat rate for a

l-inch .servi.ce from $3.50 to $4.10 per month or 17.14%. There are

now two sexrvices on this rate, The schedule of metered rates will

be Incrcased to maintain its present relationship with the flat

rates, There are no metered services at present but both the

utility and the customer have the privilege of electing such rates.
The Commission £inds that:

L. The estimates of operating revenues, expenses, Including
taxes and depreclation, and the rate bases as submitted by the
staff for the year 1963 reasonably represent the results of appli-
cants’ operations for the purposes of this proceeding.

2, The Increases in rates and charges authorized herein are
justified, the rates and charges authorized herein are reasonable,
amd the present rates and charges, Insofar as they diffezr from
those herein prescribed, are for the future unjust and unreasonable.

3. Applicants have not maintained their books of account in
accoxdance with the Commission’s Uniform System of Accounts Pro=
vided for water utilities of tails size and type.
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4. Applicants' annual reports for the years 1950-1961,

inclusive, have been filed after the respective dates on which
they wexe due.

IT IS ORDERED that:

1. After the effective date of this order, applicants are
authorized to £ile with this Commission, In conformity with
General Order No. 96-4, the schedules of rates attached to this
oxder as Appendix A and, upon mot less than f£ive days® notice to
the Commission and to the public, to make suck rates effective
for sexrvice rendered on and after Jume 16, 1963,

2. Within forty-five days after the effective date of this
order, applicants shall file with this Commission, in conformity
with Gemeral Oxder No. 96-A and in a2 mammer acceptable to the
Commission, revised xules governing sexrvice to customexs, a
tariff service area map, and copies of printed foxrms normally
used in commection with customers? sexrvices. After having been
so filed, such rules, map and forms shall become effective upon
five days’ motice to the Commission and to the public.

3. Within sixty days after the effective date of this
oxdex, applicants shall file with the Commission four copies of
a comprehensive map, drawn to an indicated scale of not more than
400 feet to the inch, delineating by appropriate markings the
various tracts of land and territory sexved; the principal watex
production, storage and distribution facili:ieé ; and the locatiom

of the various watexr system propexrtles of applicants.
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4. Begioming with the year 1963, applicants shall deter-
mine depreclation expense by multiplying deprecisble utility
plant by a rate of 3.0%. Applicents saall review the depree
rate using the straight-line remziaing life method, whenevex
substantial changes in utility plant composition occur and at
intervals of not more than five years and shall revise the above
rate In conformamnce with such reviecws. Results of these reviews
shall be submitted to the Commiszsion.

5. Apnlicants shall have installed and placed in opexration
sultable automatic pressure controls for either their No. 2 or
No. 3 well pump on or before July 1, 1963, and 3hall inform the
Commission, in writing, when thic has been accomplished, within
ten days therecafter,

6. Witain nimety days after the cffective date of this

oxder In this proceeding, applicants shall notify the Commission,
in writing, of the steps they have talen to comply with the
accounting requirements contained in the Uniform System of

Accounts prescribed for water utilities of the appropriate c¢lass.

The effective date of this order shall be twenty days
after the date hereof,

Dated at San Francisco , California, this

J _/{’Z' day of MaY %) 1963.

Jﬁ‘;}i/ W ﬁ'z/‘m—

-7:.5//4/ éW
\%f// 4,/% M

Commissioners

Cozziscioner Everctt C. MeXcage, boing
Zeceisarily obsont. did met participato
i3 tho dispocition of skis procooding.
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Schedule No. 1
CENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

IERRITORY

Keyes, Stanislaus County.

RATES

Quantity Rates:

First 80C cu.ft. or 1655 vecvcccccccnea

Next 1,200 cu.ft., per 100 cUefte coveecrecss
Next 3,000 cu.fi., per 100 cu.fbe cececnncves
Over 5,000 cu.ft., per 100 Clefte covcrencene

Mindmum Charge:

For 5/8 x 3/L~inch MEeYCr sesvevesersceavancaseea
FO‘I‘ B/L“inc-h- meter (LA Y R R PN T Y YT Y s
FOZ' l-inCh meter SsPeorerressrnenssarans
For l%-m&l meter LA A N R NS XN RS T NN Y XENRFYEY)
FOI' 2"'i3°h meter Ssswsossrsasasssnsprarses

PP T LI Y S e S

The Minimm Charge will extitle the cusiemer
40 the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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APPENDIX A
Page 2 of L

Schedule Ne, 2
CENERAL FLAT RATE SERVICE

APPLICASILITY

Applicadble to all flat rate water service.

TERRITORY

Keyes, Standslaus County.

RATES

Per Jervice Connecetion

Per Month

l. TFor cach single~family residential
unit, first undt of multi-unit
dwelling, or business estadlishmont
ingcluding premises not exceeding
7,200 sq.ft. in area and served
Lrem:

3/L~tnch service CONNCCLiOoN evveves
l-inch service CONnection coeeee.

ror sach additional residential
wit on the same promises and

servod Lrom the came service
COMNECTLON csevecvensccnscarscncanme

For each 100 sq.ft. of premises in
excess of 7,200 3q.f%. during the
six=month perdod, April through
Septem-bcr (AR RS X YR L EN NS FNTFNNTYFEY ¥

For each evaporative cooler during
the five=month period, May through
September:
Cﬁ&‘C\ﬂ.&m ty.pe LASE AR RN Y NS
Nemedreuwlating type cecceenoces

(Continved)
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Schedule No. 2

GENERAL FLAT RATE SERVICE
(Continued)

SPECIAL CONDITIONS

1. The above £lat rates apply 40 service comnections not larger
than one ineh in diameter.

2. ALl service not covered by the abeve classifications shall
be furnished only on a metered basis.

3. For service covered by the above classifications, if the
utility or the custemer 30 elects, 2 meter shall be installed and
sexrvice provided under Schedule No. 1, General Metered Service.
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Schedule Neo. S
PUBLIC TIRE HYDRANT SERVICE

ATTLICASILITY

Applicable to all fire hydrant service furnished to mundcipali-

ties, duly organized fire districts and other political subdivisions
of the State.

TERRITORY

Keyes, Stanislaus County.

R_AT.E Per Month -

For each hyumt ...............-..I.‘....-........ ’Sl.m

SPECIAL CONDITIONS

1. For water delivered for other than fire protection purposes,
charges chall be made at the quantity rates under Schedule No. L,
General Metered Service.

2. The cost of installation and maintenance of hydrants shall be
borne by the utility.

2. Relocation of any hydrant shall be at taoe expease of the
Party requesting relocation.

L. Pire hydrants shall be attached o the wtility’s distribu-
tion mains upen receipt of proper authorizatien frem the
appropriate public authority. Such authorization shall designate
the specific location at which each is 4o be instslled.

5. The utility will supply only such water at such prossure
as may be available from time t0 time as a result of its normal
operation of the system.




