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Decision No. ------

BEFORE 'rdE PUBLIC urILI'!~S CO~SION OF TEE S""J:J:E OF CALIFOR.NIP .. 

In 1:be Matter of ebe Application of ) 
DAR-OID 'il. and MARION MAC DANNP..LD, )) 
doing business as tbe KEYES WA!ER 
COMPAl.W, for an order for the 
approval of an adjustment in th~ 
watc: :ates for ~e said KE~S 
WA'J:E'!.t COl1l?~rl in tile County of 
Stanislaus, Sta1:C of Califomi.a. 

A'P1?l~tion No. L:4779 
(Filed September 13, 1962) 

D. W. Mae Dannald, for applicants. 

Mrs. Jc.:m Vincent, interested party. 

1., L, Thormed an' .. iohn D .. Reader, 
for the COrm:rdss'1on s~a:t~. 

OPINION 
-~-~...,.,--

Public hearing was held before Exmn.;'nc: Power at I<eyes 

on Janu3-ry 15, 1963, and tbe matter was submitted subjcc't to t:Wo 

late-filed exhibits. ~esc 'have been received and the matter is 

:ready :or deeision. 

Toe unincorporated c~ity of Keyes) Stanislaus County 

is loea1:ed on the San Joaquin Valley main line of Soutbe:n Pacific 

Company anci. U.S. Highway 99 about seven miles southeast of Mcxlcsto 

and fiv~ miles northwest of Turloek. 

Keyes Water Company is a proprie~Ol:'ship of Mr. and 

Mrs. Mac Dann.ald. It serves approximately 335 customers, all at 

flat rates. 

The company htls two b~sic: flat rates. Fo'r a 3/4-i.:rJ.eh 

service tl'lC present charge is $2~75 per month and for ~ l-iccll 

service, $3.50. Applicants seel( authority to inc:::'case these :r.ates 

to $3~75 and $4.75 per month" respectively. 
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A. 44779 ! 

A staff study prepaxed by the Comm.ission f s Utilities 

and Fi:l.ance .and Accou:nts Divisions (Exhibit 3) together with 'CWo 

supplements to it (Nos. 4, and 6) must form the basis of our 

decis:Lon~ The presentation by the utility was :Inadequate :In 

many ways. 

Fo::' one thbg, applicmts r revenue figures are based 

on ac~ual collections. Since it developed at the heartng that 

service has been inadequately policed, it is clear that on that 

account applicants have lost xevenue to which they we:e entitled. 

For another thing, some $l79lG~67 of plant, pbysically :retired, 

had not been retired on the books. For a thud, applicants 

calculated no income tax. For a fourth, items were charged to 

current expenses that should have 'been capitalized~ For a fifth, 

accounts bave not been kept 1n accordance with the Comm.ission!s 

Uniform System of Accounts for Water Systems. As an apparent 

result of the last-mentioned de£icieucy, annual reports have 

been filed late in every year for the last 12 yea:rs (1950-1901, 

inclusive) • The earliest fil1ng was J'une 11, 1956 (1955 report) 

and the most tardy, October 13, 1951 (1950 report) ~ 

Using the staff figures as a basis it appea:rs 'Chat 

present 'rates will result :in a loss for the test yc: 1963 and 

m:e therefore too low. Proposed rates would yield 15.41. CD the· 

s1:aff rate base of $19~270 for 1963 and are, thereforc, too high. 

It appears that an increase of approximately $2,140 o:t' 20.41. 

would yield approximately 6.8"1., which we find to be a reasonable 

rate of return. Results of operations at the three levels of 

rates for the test year (1963) m3Y be compared as follows: 
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- A. 44779 I 

Tot.al Operating Revenue 

Less: 
Ope:rating Expenses, 

foc1udfng depreciation 
taxes on Income 

Total Operating Expenses 

Net Operating. Revenue 

Return on Rate Base 

Percentage Increase in 
Gross Revenue 

Basic Residential ~lat ~te 

Present 
Ra1:es 

$10,470 

11,030 

$11,030 

(5O(J) 

loss 

None 

$2.75 

Adopted 
Rat:.es 

$12,610 

11,030 
270 

$11,300 

1,310 

6.8'1. 

Proposed 
Rates 

$14,750 

11,030 
750 

$11,780 

2,970 

15.47. 

40.97-

$3.75 

The or~r following will ine:rease the fiat rate for a 

l-inch ser.rlee f:rom $3.50 to $4.10 per month or 17 .141.~ There are 

now two services on this rate. !be schedule of metered rates ·wil1 

be :inc:rcase<i 1:0 maintain its present relationship with the flat 

rates. There are no metered services at present but both the 

utility and the customer have the priV"".lege of electing such rates. 

The COtrlXllission finds that: 

1. The estimaees of operating revenues, expenses, inc1udinz 

taxes and depreciation, and the rate bases as submitted by the 

staff for the year 1963 reasonably represent the results of appli­

cants 7 operations for the purposes of this proceeding. 

2. The increases in rates and cbarges authorized herein arc 

justified, the rates aud charges authorized herein are reasonable, 

and the present rates and eharges, insofar as they differ from. 

those herein prescribed, are for the future unj ust and unreasonable. 

3 ~ Applicant:s have not maintained tbe:£.:r books of account in 

accordance with the Commission r s Uniform. System. of f..ccounts pro­

vided far water utilities of this size and type ~ 
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· A. 44779 " 

4. Applicanes' annual ~eports £o~ the years 1950-1961> 

inclusive) have been filed afte~ tbe xespective dates on wh:Lc:b 

they we:c due. 

OR.DER 
-~--~ 

IT IS ORDERED that: 

l~ After the effective date of this ordc:r, applicants axe 

:3uthorized to file with this Comrnissioa.,. in confoxmJ.ty wi1:h 

General Order No. 96-A, the schedules of rates attached to this 

order as Appendix A and> upon not less than five days' notice to 

the Commission ane'!. to the public, to make such rates effective 

for ser.rl.cc rendered on and after .:rune 16,. 1963~ 

2. Within forty-five Cays after the effective date of this 

order, applicants shall file with this CotllXllission, :ill confo:rm1ty 

with General Order No. 96-A and in a manner acceptable to tbe 

Commission, revised rules governing service to customers, a 

tariff service .;lrea map, and copies of printed forms normally 

used in connection with custOttle~S' services. After having been 

so filed, such rules, map and forms shall become effective upon 

five days r notice to the Commission and to the public:. 

3. v7ithin sixty days after the effective date of this 

order, applicants sball file with the Commission four copies of 

a comprehensive map, drawn to an indicated seale of not more than 

400 feet to the inch,. delineating by appropriate mm:1dngs the 

various tracts of land and ter.ritory served; the p=:tncipal water 

production, storage and distribution f~c:ili~ies; anc'i the location 

of the various watex system properties of applicants. 
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· A. 44779 , 

L~~ Bog:i:nn:!ng with the year 1963 ~ .applicants 3~.:l11 deu:­

mine de1?r~ci.:ltion expense by m-::ltiplyitlg dep:cciable u~i1ity 

plant: by 8 ra~ of 3.07.. Applicants s~.all :eview tl1c depreciat:ion 

rate using the stxaight-lixle rem.l:f.:l.1ng life method, wbenevex 

substantial changes in utility pl~ composition occ~ an~ at 

:Intervals of not more than five years and shall :evise the above 

rate in conformance with such r~'!ftIIs. Resalts of these :rev:tews 

shall be submitted to the Comm!$s1on. 

5. Applicants sball have installed anc:. placed ~ ope:ation 

suitable automatic pressu:e control~ for e1t:he: the1: No.2 0::' 

No.3 well pump on or before July 1;. 1963 7 and shall infom the 

CommisGl.on, in writ1!lg, wben tbic has been accompl!sbed, within 

ten days the:cafter. 

6 ~ v1l:'--.hin ninety days .afte: the effective date of this 

order in thi3 p::oeeeding, applicants sball notify the Cotm:lission, 

in writlng, of the steps they have tait..en to comply with the 

accounting :requirements eonta~d in the Unifom. System of 

Accounts prescribed for water utilities of the approp:iate class. 

'!be effective date of this order ~hall be twe:lty clays 

after the date 'he:eof. 

Dated a-: ____ Sa.n;.w.._Fra:c._~ _cls_sc_:o ___ , Cal1fonda ~ this 

'1~ day of __ --:.~I;;.;..;~A..:..Y_~ __ , 1963. 

t 

~/;/~£ ~;6iL~ 
-4-./k-1'1~/ hv ~-
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Sehedue No. 1 

APP!.!CABILITY 

APplicAble to all metered water service. 

TERRITORY 

Keyes 1 Stanislaus C01Jnty. 

Q1l:1%:.ti ty Rates: 

First 80C cu.£t. or less ••••••••••••• _ ••••• 
Next 11 200 eu.£t' l per 100 eu.!t •••••••••••• 
Next 31 000 eu.£t." pcr 100 c:u.ft •••••••••••• 
OVer $1000 cu.£t." per 100 eu.!t •••••••••••• 

For $/8 x 3/h-inCh meter ••••••••••••••••••••••• 
For . 3/4 .. i."'lch meter ............................. .. 
For l~inCh meter ••••• ~ ••••••••••••• ~ ••• 

~ 

For l~inCh meter ••••••••••••••••••• _ ••• 
For 2~~~ea meter ••••••••••••••••••••••• 

'l:ho Yloini."1l'Ul:'1 Cha:ge wUl entitlo the cu:::tomcr 
to the Cj!lantity o! w.ator which that 1'l1m.:rm 
eh.;rge will pur~e a.t the QIulntity Rate::. 

Por Meter 
Per Month 

$ 2.60 
.30 
.25 
.20 

$ 2.60 
3.90 
6.$0 

12.00 
18.00 

(T) 

(1) 

eI) . , 

(:i:) 
(D) 

(~) 

(J) 



.. A. lW.771t d.$ 

APPLICABILITY 

APPEN!)J:{ A 
Page 2 of lJ. 

Schedule No. Z 

GENERAL FLAT RATE SERVICE --

Applicable to All flat ra.te water service. 

TERRITtDRY .. 

RA.TES 
Per Service Connection 

Per Month 
1. For each single-family residential 

unit, first Wlit of nNlt1-u:ait 
dwelling, or b1JSine3s est3blls."'.."'OOnt 
~"'lClud1ng p~ez not excecwg 
7,200 ::q.!t. in .are~ a.."'ld .::erved 
from: 

3/4-il'l.ch serviee connection ........ . 
l-inCh zervicc eonr~ction ••••••• 

a. For each ~dditional re.::idential 
unit on the sa.."IlC prcmi:les a:ld. 
zenod !r¢m the came ser"lice 
connection ••••••••••••••••••••••••• 

b. For each lOO sq.ft. or premise.:: ir. 
exeess of 7,200 sq.!t. during the 
six-month period, April through. 
September •••••••••••••••••••••••••• 

c. For ea.c:h evaporative cooler c!:uri.ng 
the !ive-1'Ionth period, M:q through 
September: 

Cir'cula.t1rlg ty-pe •••••••••••••• 
Ncne1reulating type ••••••••••• 

(Continued ) 

$3.2$ 
J...10 

1.10 

.2$ 

.7$ 

I 
• 

(7.' ) 

(I) 
I 
1 
I 
! 
· 

(I) 

(is) 
f 

I · · 
{N) 



.. e 
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SPECIAL CONDITIONS 

APPENDIX A 
Polge 3 ot 4 

Scllcdw.e No. 2 

C~..AL F'f-AT RATE SERVICE 
(Continued) 

1. The a.bove na:t. rates a.pply to serviee eomleC'tions not large%"' 
t."lan one inch in d1am.eter. 

2. All service not cOV'er~d by tho ~'bove elassifie.a.t:i.ons ~ha.ll 
'be !umished only on a me~ed. bas1s. 

3. For service covered by the a.'bove el.a.:;si£1e.a.t1ons" 1£ the 
u't1lity or the customer so elects" a meter shall be inst.alleci .and 
~erv1ce prov:!.dod under Schedule No.1" General Metered. Serv1cc. 

T 
eN) 
(T) 

d) 



Schedule No. 5 

PUBLIC FIRE HYDRJu'J'l' SERVICE -
Ar?LICAEILIT'l 

Appliec'lble t" all ~e hydrant ser-Jiee !'urnished to MUl'lieipali­
t:i.es" duly organized tire districts and. other political sub'd.ivisiol'lS 
of the State. 

Keye:, Sta:oisla.us County. 

RATE 
Per Month 

(N) 
J 

! 
I 

(N) 

For e~h hydr~t •••••••••••••••••••••••••••••••••• $1.00 (L) 

SPECIAL CONDIT!ONS 

1.. For .... "a.ter d.elivered tor other tM:l. fire protection p'Ul":;>¢:::es" (N') 
charges :ha.ll 'be m.o.de at the quA,ntity r:l.tc:!l =.der Sehod.ule No.1., I 
Ceneral Xetered Serviee. 1 

2. The eo:t ct inst.a.llation and :na.inten.a.nce of hydrants zb..all be 
borne b'o.r the utility. 

:3. Relocation of a:r.y hydrant !Ulall be at the cxpe:l.5e of tho 
p~y requesting reloeatio:'l. 

4. Fire hj"drants shall bo att.a.ehed. to the utilityTs d.i:rt.ribu­
tion m:ains upon receipt of proper 3.uthoriZ.7.t1on trom tr..(!I 
a:pproprlA~ public authority. Such authoriza.tion sh4JJ. designate 
the spcc1!'1e location at whie.:"l each is to be :tl:st.alled. 

S. Tho utility 'Will supply only sue..~ wa't()r .-;.t such prez3ure 
as IT.ay be av.ail:t'ble trom. time to time .as a. result of its no~ 
opor~tio~ of the ~tem. I 

(!~) 


