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Decision No. ----
.BEFORE THE PUBLIC U'XILITlES COMMISSION OF 'I'HE STATE OF CALIFORNIA 

In the matter of the application of ) 
PACIFIC GAS AND ELEC'IR.IC COMPANY cmd ) 
the CI'I'Y OF SAN'l'A CLARA for an orcle1: ) 
authoriz1Dg the former to sell to the ) 
latter certain electric facilities. ) 

(Electric) ) 
) 

Application No. 45319 
(Filed April 5, 1963) 

OPINION AND ORDER 

Pacific Gas and Electric Company requests authority to 

s~ll and convey to the· City of Santa Clara, applicant's electric 

distribution faci11ti~s located in the areas know as Lee Anderson 

Tracts Nos. 660, 828 311d 1477 in accor<ia1lce with the tems of a'D 

agreement dated .1allUBry 16, 1963 (.1anua-ry 1963 agre~t). A copy of 

this. agreement is attached to the application as Exhl.1)it A. 

The agreed consideration is $3,435.00 plus sales tax of 

$137.40, or a total of $3,572.40 and the total cost of any ~eeitico$ 

to or betterments of facilities made by applicant subsequent to .. . 
, .' 

October 25, 1961 and prior to· the conveyance of said·facilities to 

the City of Santa Clara, together with 15 percent of s,uch costs plus 

sales tax applicable thereto. The cunent ad valor~:taxes for the 

t.:l~ year in which the facilities are conveyed are~t()·be prorated as 

of the &te of conveyance. The . estimate~ historical cost new of these 

facilities is sta·ted to be $2,604.00 a~' of October, 1961 • .' 

It is alleged that the City of Santa Clara is the owner of 
. '-

certain electric- distributiOD systems located within the city; that 
. , . . 

by means thereof it supplies electric service to~ny residents 
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thereof; that 'the electricity furnished is purchased from applicant; 

that the properties whiCh applicant proposes to sell are situated in 

an area Which has been annexed to the City of Santa Clara; that the 

City of Santa Clara is desirous of acquiring said facilities; that 

during the l2"'1nODth period ended December 31;, 1962, applicant served 

20 customers within the area herein considered and derived therefrom 

the amount of $2,226.33 in gross revemle. There are no line extetl­

sion deposits or contributions in aid of construction involved in 

this sale. Applicant is holding one meter deposit which is subject 

to re:futlcl in accordance with' applicant's 'rUles. The City of Santa 

Clara upon acquisition of the property agrees to assume all public 

utility obligations of applicant for the territory served from these 

facilities and specifically for,service to the present customers 

served from said facilities in addition to any future customers 

added by applicant prior to the conveyance ~f said facilities to the 

city. 

The January 1963 agreement provides that it shall not 

become effective utltil this Commission sholll, by its order, authorize 

applicant to carry out the tems and conditions contained therein. 

Applic~nt alleges that the furnishing of electric service 

by the City of Santa Clara at its effective rates 4nd charges will 

not result in the charging or collecting of rates or Charges in 

excess of those now paid by customers for electric service furnished 

by applicant. 

After consic1eration the Commission finds that the proposed 

sale would Dot be adverse to the public interest. A public "hearing 

is not necessary. 
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IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized to sell and 

convey to the City of Santa Clara the electric distribution facili~ 

ties described in the ~greeQent dated January 16 ~ 1963~ attached to 

the applicaeion as Exhibit A, and to coosuramate said transaction 1t1 

acco1:dance with the eerms of said agreement. 

2. Pacific Gas and Electric Company, concurrently with the 

consummation of sale and traDsfer to the City of Santa Clara: of the 

property described. above, shall cease furnishing and supplying 

electric service to customers presently beiog·served by it by means 

of said property aDd isrelicved of the duties and responsibllities 

of an electrical corporation wi~itl the area involved. 

3. Pacific Gas and Electric: Company~ shall withiD thirty days 

~fter such sale and transfer, notify this Commission in writing of 

the date thereof. 

4. Upon settlement of charges due, Pacific Gas and Electric 

Company shall refund all customers' deposits and advances ~eh ar~ 

subject to refund. 

5. 'I'he authority gratlted herein shall expire in the event .that 

the City of Santa Clara does.not consummate the purchase of the 

property under this agreement of January 16, 1963~ wieb.in two years 

after said date., 

~e effective date of this order shall be twetJty days after 

the . date hereof. 

Dat.~d .at __ .....,;s .... an~I!_~_Cl:JC_O ___ > .california, th:£.s ~)~ 
day of ___ M ..... n ... Y ___ > 1963. 


