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Decision No. -----

BEFORE THE PUBLIC UTILITIES COMMISSION ,OF !'HE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CAnrE1Ul\'E P. BELLINGER. SPEU1t\N, STAN".l..EY ) 
L. KENNEDY, LLOYD C. KEr:..1'lEDY, FRANCES K. ) 
\\I'ILLWiS, ZELDA M .. LUCAS, lAl."1BERT G. ) 
SE"w"ELL, GA&Y M. SEWE'U., and CA.'XHER1~"E ) 
D ... SEWELL , dba KNIGHTS FE&R.Y WATER ) 
COMPANY, for authority to abandon ) 
public utility water system at KDights ) 
Ferry, Stanislaus Comlty. ) 

-----------------------------------) 
'-. 

Application No. 45170 
(Filed February 11, 1963) 

W~de H. Coffill, for applicaDts. 
Mortimer B. Wal~er, for consumers of 

kOights Ferry Water Com~any, 
interested parties. 

George DoraD, for the CommissioD suff .. 

OPINION ...... --- ...... - .... 

Applicants, who are heirs of the former owners of a 

~ublic utility water system eerviDg 24 customers io the unincor

,orated collllllUtlity of Knights Ferry, Statlislaus COUllty, request' 

authority to discontinue service acd abandon the syst~_ The 

application was heard and submitted, after due ~otice, at ~ights' 

F~rry on March ~4, 1963, before Examiner Gregory .. 

'!he system has ~erved water in the coamu.mity· of Kl'll.ghtS 

Ferry since about 1856. It consists of a 30S,000-galloXl UXlcovered 

reserVOir, cOXls~ructed about 1859, ~d UXlkDown lengths of dis~ribu

tioo pipe of varying diameter aDd material. The reservoir is filled 

with water from the Stanislaus River by means of vario~s facilities 

oWDeo aDd maiXltaiDcd by the Oakdale IrrigatioXl District. The d1s

erict charges the utility $80 aDXlually for this service. !'he evi-.,: 

clencc reveals that the raw river water is cOXlsidered by county health 

~uthorities to be unfit for humao cOXlsumptioo. It is used primarily 

for other domestic purposes aDd for irrigation. 
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The communi~ gets its potable water from three sources: 

(1) a school spring which supplies pupils and one residence; (2) the 

Kennedy Spring, oweed by the Kennedy family (co-owners of the 

utility), to which 11 residences, over -the years, have been connected 

by tap lines with permission of the Ketl'oedy family; (3) a. hose bib 

on the Kennedy Spring line supplying the General Store, from which 

~7ate: may be drawn by persoXls whose residences are not connected to 

the KeXlncdy Spring system. No charge is made forwa:er from the 

Kennedy Spring, which is not connected to the utility system. 

The utility was subjected to regulation shortly after it 

had- come to the attention of the ~SSiOD, OD December 17, 1917, 

that C. T. Ketlnedy" aD aDcestor of some of the present OWDers, was

opcratiXlg the system without having on file the rates, rules aIld 
- 1 

regulatioXls required by thee-existing seatutes. 

RAtes filed May 10, 1918, aDO still in effect indicate a 

variatlce of from free use 'of water, reserved by deed, to flat rates 

up to $20 aDnually. Anoual reports to the Commissioo for the last 

five years (DO report was filed for 1960) inoieate net revenues 

ranging from $262.85 (1959) to $116.71 (1961). Except for the $135 

cost of cleaning the reservoir in 1958, the largest item of expense 

C}hown is the $80, annual service charge paid- to Oakdale Irrigation 

District. 

i 
... P:esen'~ ownership of the utility appears to be divided betwecD the 

Kennedy heirs (607.) ~d ~~e Bellinger heirs (40%). !he record 
i'Cdicates that the Bellingers acquired the system. io 1897 from the 
Schell family, the origiXla1 OWDers, aDd sold aD illterest to the 
Kellnedys s~etime prior to 1917. 
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A report of the StarJislaus County Surveyor in 1956 ~ wh:(ch 

makes reference to a saciear,y, survey reporc of ~he State Deparonent 

of Public Health issued the same year, indicates that at that time 

it would have cost about $30,725 to refurbish the system for adequate 

domes tic, irrigation and ,fire protection purposes. the Co1mty 

Surveyor's report (Exhibit 1) concludes with the recommendation that 

a county water district be formed to acquire the present system and 

commence a program of gradual improvement. 

The Cotemission' s eDgiDeer, iD his report OD the system 

(Exhibit 4), estimated that it would cost about $16,000 to cover 

the large reservoir an~ completely treat the water distributed there

from. The present owners, however, are utlw111ing to adv811ce" such 

aD amoUDt. Moreover, the record shows that aDy such expenditure, 

asSumiDg a 6'7. retuX'D on the iDvestmeDt, would jQS.tify a rate of 

more tha.Il triple the presetlt rate.' 

Thc Stanislaus COUDty Health Officer, in a leeter to ehe 

utility's attortley iD 1961 (Exhibit 3), referred to the fact that the 

compa:oy d;oes Dot have a pexmit because of the quality of water 

served to the public, but that his office would cooperate with 

improvemeDts along the li'Oes rec01.'mlle'tlded by the CoUIlty Surveyor r S . 
report; iD order t:hat the water service iti KIlights Ferry might 

, , 

eventually qualify for issuance of a permit. 

!he record shows that cou~ty officials, the utility's 

attorne~r' aDd the water users have met to d~scuss possible solutions 

for :the comm~1ty's water problems should the CommissioD authorize 

discoDtiDuanc~ of service as requested in this applicatioD. It 

appears, however, that D0C::0Dcrete proposals have thus far beetJ 

agreed upon. 
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It is clear, on this record, and we find as a fact, that 

a highly unsatisfactory condition has long existed in the water 

supply available to residents of Knights Ferry. It is equally clear, 

and we further find, that neither the cost of complete rehabilitation 

of the system, indicated in 1956 as about $30,725, ~or even the esti

mated cost of $16,000 for covering the main reservoir and treating 

the water delivered therefrom, CaD be met, without: great hardship·, 

from present sources of capital foods. 

We conclude, therefore, th&~ the utility should be per

mitted to discontinue its service in the commUDi~ of KDights Ferry, 

subject to the adoption by reSidents of the area of an appropriate 

form of orgatlization for providiDg aD adequate supply of potable 

water, as set forth iD the follow1Dg order. 

OitDE~~ ---- .... 

IT IS OLIDERED that: 

1. Applicants hereiD, dOiDg busiDess as KDigbts Ferry Water 

COmpany, may discontiDue water service to the tOWD of Knights Ferry 

aDd to customers of ~he utility loca.ted therein aDd may thereafter 

abandon or otherwi~e d~spose of the opera.ti ve properties of said 

utili~y, subject to the following condition: 

that applicatlts, by supplemental application 

herein to 'be filed Dot later than December 31, 1964, 

make a showing satisfactory to the Commission that 

there is iD existeDce iD the tOW' of Kxlights Ferry. 

an appropriaee public or mutual organization that 

is able aDd. williDg to provide the c~1ty wieh 

aD adeq~ate supply of water for domestic and other 

necessary uses atld that the· Commission, UPOD COD

sideration of said supp1emetltal applicatiotl, shall 

first have issued an appropriate order thereon. 
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2. Except as cODdi tioDally granted herein, the appl1cat1oD 
.. ,.........:~ , 

otherwise is deDied. 

The effective date of this order shall be tw~ey days 

after the date hereof •. 

Dated at~ ___ ~~_~.....;.....;;.;.;.;;.;.. ___ , ca.lifortlia, this :2 / /Jr. 
day of~_--=-:';.;..:..;..":,,_·_-M_A.:...r..;;, .... ;~~ __ , 1963 .. 


