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Decision No. ‘

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application of
CATHERINE P. BELLINGER SPELMAN, STANLEY
L. KENNEDY, LLOYD C. XKENNEDY, FRANCES K.
WILLIAMS, ZELDA M. LUCAS, LAMBERT G.
SEWELL, GARY M. SEWELL, and CATHERINE
D. SEWELL, dba XNIGHTS FERRY WATER
COMPANY, for authority to abandon
public utility water system at Koights
Ferry, Stanmislaus County.

Application No. 45170
Filed Februaxy 11, 1963)
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Wade H. Coffill, for applicants.

Mortimer B, Walxker, for consumers of
Koights Ferry Water Company,
interested paxties.

George Doran, for the Commission staff.

OPINION

Applicants, who are heirs of the former ownexrs of a
public utility water system sexving 24 customers in the unincor-
porated community of Knights Ferxry, Stanislaus County, request
authority to discontinue service and abandon the system. The
application was heard and submitted, after due notice, at Knights'
Ferxy onm Maxch 14, 1963, before Examiner Gxregory.

The system has served water in the community of Knights
Ferxry since about 1856. It c¢onsists of a 308,000—gailon uncovexed
resexvoir, constructed about 1859, and unkoown lengths of distribu-
cionvpipe of varying diameter and material. The reservoir is filled
with water from the Stanislaus River by means of various facilities
owned and maintained by the Ozkdale Irrigation District. The dis-
trict charges the utility $80 annually for this service. The evi-.:

dence reveals that the raw river water is comsidered by county healtn

authorities to be unfit for humap cobsumption. It is used primarily

foxr other domestic purposes and for irrigation.
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The community gets its potable water from three sources:
(1) a school spring which supplies pupils and one residence; (2) the
Kennedy Spring, owned by the Kennedy family (co-owners of the
uvtility), to which 1l residences, over the years, have beep comnected
by tap lines with permission of the Xennedy family; (3) a hose bib
on the Kemnedy Spring lipme supplying the Gemeral Store, from which
water may be drawn by persons whose :esidences are not coopected to
the Keonedy Spring system. No charge‘is made for water from the
Kenpedy Spring, which iIs not coopected to the wtility system.

The utility was subjected to regulation shortly after it

had come to the attention of the Commission, ov December 17, 1917,

that C. T. Kennedy, an ancestor of some of the present owners, was

operating the system without having oo file the rates, rules and
regulations required:by thep-existing statutes.

Rates filed May 10, 1918, and still in effect indicate a
variance of from free use ‘of water, reserxved by deed, to flat rates
up to $20 amoually. Anoual reports to the'Comhission for the last
five years (vo report was filed for 1960) indicate pet revevues
ranging from $262.85 (1959) to S$1186.71 (1961). Except for the $135
cost of cleaning the resexvoix in 1958, the largest item of expense
shown is the $80 amopual service charge paid to Oakdale Ixrigation

Distriect.
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Present ownership of the utility appears to be divided between the
Kennedy heirs (607%) and the Bellinmger heixs (407%). The record
indicates that the Bellingexrs acquired the system in 1897 £xrom the
Schell family, the original owpexrs, and sold an interest to the
Kennedys sometime prior to 1917.
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A report of the Stamislaus County Surxveyor im 1956, which
makes reference to a sanitary. survey reporxt of the State Department
of Public Health issued the same year, indicates that at that time
it would have cost about $30,725 to refurbish the system for adequate
domestic, irrigation and fire protection purposes. The County
Suxrveyoxr's report (Exhibit 1) copcludes with the recommendation that
a county water district be formed to acquire the present system and
commence a program of graduallimprovement.

The Commisgsion's evgipeer, in his report on the system
(Exhibit &), estimated that it would cost about $16,000 to cover
the large reservoir and comple;ely treat the water distributed thexe-
from. The present owners, however, are uowilling to advance such
an amount. Mbréover,‘the record shows that ahy such expenditure,
assuming a 67 return on the investﬁenc, would justify a rate of
more than triple the present rate.: |

The Stanislaué County Health Officer, in 2 letter to the
utility's attoxmey in 1961 (Exhibit 3), referred to the fact that the
company does mot have a permit because of the quality of water
sexved to the public, but that his office would cooperate with
improvements along fhe lines recbmmended‘by the County Surveyor's
report, im oxder chat the water sexrvice in Knxghts Ferry night
eventually qual;fy for issuance of a permit.

 The record shows that county officials, the utility's
at;orney‘and the water users have met to discuss possible solutions
for the community's water problems should the Commission authorize
discontinuance of service as requested in this application. It

appeaxs, however, that pno concrete proposals have thus far been

agreed upon.
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It is clear, on this recoxd, and we £ind as a fact, that
a highly unsatisfactory condition has long existed in the water
supply available to residents of Kmights Ferry. It is equally clear,
and we further find, that neithexr the cost of complete rehabilitation
of the system, indicated in 1956 as about $30,725, nor even the esti-
mated cost of $16,000 for covexring the main reservoir and treating
the watex delivered therefrom, can be met; without great hardship,
from present sources of capital funds.

We conclude, thereforé, thatr the utility should be per-
mitted to discontinue its serviée in the commupity of Knights Fexrxy,
subject to the adoption by residents of the area of an appropriate
form of orgamization for providing an adequate supply of‘pétable

water, as set forth in the following order.
OXKDER

IT 1S ORDERED that:

l. Applicants heréin, doing business as Koights Ferry Watex
Company, may discontipue water service to the town of Knights Ferry
and to customers‘of the utility located therxein and may thereafter
abandon or otherwfse dispose of the operative properties of said
utility; subject to the following condition:

That app;icants, by supplemental application

- herein to be filed mot later than December 31, 1964,

make a showing satisfactory to the Commission that
there is in existence in the town of Knights Ferry
an appropriate public or mutual org#nization that
is able and willing to provide the community with
an adequate supply of water for domestic and other
vecessary uses and that the Commission, upon con-
sideration of said supplemental applicatidn, shall

first have issued an appropriate order thereon.
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2. Except as conditionally granted herein, the applicatiorn

otherwise is denied.
The effective date of this oxder shall be tweaty days

after the date hereof.

Dated at - £z Frenceo ', Califormia, this 2//?/".
day of ot~ ~MAY.. 5 , 1963.
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Coxmissioners

e

Commissioner Everott C. NeKe

* « NcKeage, do
Becessarily absoat, d4d mot particiingo
in the dispositioz o2 this proceod.ing'.'




