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:BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STA'J!E: OF CALIFORNIA 

In the ~tter of: the Application or 
TIlE HARBOR TUG AND BARGE COMPANY .. 
a corporation.. tor authorization 
to sell and transrer .. and or 
HARBOR CARRIERS .. INC ... a corporation .. 
ror authorization to purchase and 
acqu1re~ prescriptive operating 
rights .. certificates of public 
convenience anci. necessity .. and 
operat1ng eq~pment as a common 
carrier by vessel; . and or 
HAREOR CARRIERS ... INC." tor 
authorization .to issue stO¢k. 

OPINION 

Application No. 45215 
Filed March 26 T 1903 

ThiS is an application for an order authorizing 

The Harbor Tug and Barge Company to sell and transfer operative 

rights and equipment to Harbor carriers .. Inc. ~ and authOrizing 

Harbor carr1ers .. Inc ... to issue $75 .. 550 par value o~ common 

stock. 

The Harbor Tug and Barge Company is a california 

corporation engaged in transporting passengers and property 

between points on San FranCiSCO, San Pablo and Suisun Bays 

under prescriptive operative rights defined by the Commission 

in Dec101on No. 29778 .. dated May 24 .. 1937, and certificates 

of: public convenience and necessity granted by the COmmission 

by Decision No. 60037 .. dated May 3 .. 1960 and Decision 

No. 63974, dated July 17, 196Z. 
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The application shows that The Harbor Tug and :sarge 

Company also engages· in nonutility actiV1t1es, that it desires 

to separate its common carrier operations trom its nonuti11ty 

operations, and that it has organized Harbor carriers, Inc., 

and proposes to transfer to that corporation the prescr1ptive 

and certificated operative rights it now owns and the tour 

vessels it us~sin its" common carrier operations, together 

With $25,000 in cash.. The trans1"er ot the equipment td-ll 'be 

made at the depreciated 'book values or $50,550. No value is 
" 

ascribed to the operative rights ~or thepurposeot the 

proposed trans1"er. 

Harbor carriers, Inc .. , proposes and asks authori

zation to issue $75,550 par value of its common stock to 

The Harbor Tug and Barge Company" in consideration of the 

transfer of the rights and equipment and the cash. 

We have considered th1s matter and are of the 

opin1on" and find, that the proposed transfer 'Will not be 

adverse t~ the public interest; that the money, property 

or labor to be procured or paid for by the issue of the 

stock herein authorized is reasonably required tor the 

purpose speCified herein; and that such purpose is not, 

in whole" or in :part, reasonably chargeable to' operating 

expenses or to income.. A public hear1ng is not necessar.y .. 
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In maktng our order herein, we place Harbor carriers, 

Inc., on notice that operative r1&~ts, as such, do not con

stitute a class o~ property which may be capitalized or used 

as an element or value in rate t1x1ng tor any amount ot money 

in excess ot that Originally paid to the State as the con

sideration for the grant ot such r1ght3~ Aside from their 

purely perm:t.:s1ve aspect, they extend to the holder a full 

or partial monoply of a class 01" business over a particular 
. 

route. This monopoly feature may be changed or destroyed 

at any t~e by the State, w~eh 1s not in any respect 

l1In1ted as to the number or rights wh1e.~ may be given. 

The a:uthori ty herein granted shall not be construed. 

as a r1ndj,ng of value of the operat1 ve r1g.l-J.ts and. equipment 

herein authorized to be transterred nor as ir.d1cative of 

amounts to be included in future proceedings for the 

purpose of ~1x1ng just and reasonable 'rates. 

ORDER 

IT IS ORDERED that: 

1. On or before December 31, 1963, The Harbor Tug 

and Barge Compa.ny may sell and transter and P..arbor carr1ers, 

Inc .. " may purchase and acquire the operative r1ghts and 

property retcn-ed to in this application a."ld Harbor Carriers, 

Inc., may issue not to exceed $75,550 par value or common 

otock, at par, to The Harbor Tug and Barge Company in 

conSideration tor such transter and tor work1ng cash. 
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- 2 • Within thirty days after the eonaummation of 

the transfer herein authorized Barbor carr1ers# Inc.# shall 

notify the COmmission, 1n writing# of' that fact and Within 

said period shall tile With the Commission a true copy of' 

any bill of sale or othe:- instrument -ot transfer which may 

be executed to effect said transfer. 

3.. Harbor carriers" Inc .. " shall amend or reissue 

the tariffs and timetables on file With the Commission" 

nantLng rates.. ru~es and regulations governing the common 

carrier operations herein to show that it has adopted or 

established" as its own, said rates, rules and regulations r 

The tarifr and timetable filings shall be made effective not 

earlier than ten days after the effective date o~ this order 

on not less than ten days! notice to the Commission and the 

publi¢# and the effective date of the tariff and timetable 

filings shall be concurrent ~~th the' consummation of the 

transfer herein authorized. The tariff and t1metable filings 

made pursuant to this order shall comply in all respects 'With 

the regulations governing the construction and f1ling of 

tar1tts and timetables set fo:-th in the Cor:ml1ssion's General 

Orders Nos. 81 and 111. 

4. Harbor carriers" Inc. I shall tile a report as 

reqUired by General Order No. 24-A# which order, insofar as 

applicable" is made a :Part ot this order. 
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5. The author1 ty herein granted shall become 

effective twenty days after the date hereof. 

thi5 

:led at ___ ....:S?::;.~ =!.n;;..;Fra:o.;;,.;.~.;..~ _____ ~ cal1:f'orn1a, 

,-{ Z day of' MY ~ 1963. 

Co:c1:::s1o::lcr E'lerc't't c. lI.cY.Otlgo •. boing 
nee~3s~r1ly ~~~C::lt. d14not partie!,ato 
ill the ei.,.,;;03:i:t1c:z c. %mili1eS£6i'5:6i' 
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