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ZEEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decizion No.

In the Matter of the Application of

THE HAREOR TUG AND BARGE COMPANY,

a corporation, for authorization

to sell and transfer, and of

HAREOR CARRIERS, INC., a corporation,

for authorization to purchase and Application No. 4527
acquire, preseriptive operating Filed March 26, 1963
rights, certificates of public

convenience and necessity, and

operating equipment as 2 common

carrier by vessel; . and of

HAREOR CARRIERS, INC., for

authorization £o issue stock.

OPINIONXN

This 1s an application for an order authorizing
The Harbor Tugzg and Barge Company to s5ell and transfer operati&c
rights and equipment to Harbor Carriers, Inc., and authorizing
Earbor Carriers, Inc., to issue $75,550 par value of common

stock.

The Harbor Tug and Barge Company is a California
corporation engaged in transporting passengers and property
between points on San Francisco, San Pablo and Suisun Bays
under presceriptive operative rights defined by the Commission
in Decision No. 29778, dated May 24, 1937, and certificates
of public convenience and necessity granteé by the Commission
by Decision No. 60037, dated May 3, 1960 and Décision
No. 63974, dated July 17, 1962.
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The application shows that The Harbér Tug and Barge
Company also engages in nonutility activities, that i1t desires
t0 scparate 1ts common carrier operations from its nonutility
operations, and that it has organized Harbor Carriers;'Inc.,
and proposes to transfer to that corporation the prescripgive
and certificated operative rights 1t now owns and the four
vessels it uses in 1ts common carrier operations, together
with $25,000 in cash. The transfer of the equipment will be
made at the depreciated book values of $50,550. No value 1s
ascerived to the operative'rights for the purpose of the

proposed transfer.

Harbor Carricrs, Inc., proposes and asks authori-
zation to issue $75;550 par value of 1ts common stock €O
The Harbor Tug and Barge Company in consideration of the
transfer of the rights and equipment and the cash.

We have considered this matter and are of the
opinien, and find, that the proposed transfer will no: be
adverse to the public interest; that the money, property
or labor to bhe procured or paid tor by the issue of the
stock herein authorized is feasonably required for the
purpose specified herein; and that.such purpose is not,
in whole'or in parf, reasonably chargeable to operating

expenses or to income. A public hearing Is not necessary.
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In making our order herein, we place Harbor Carriers,
Inc., on notice that operative rights, as such, do not con-
stitute a class of property which may be capitalized or used
as an element of value in rate fixing for any amount of money
in excess of that originally paid to the State 2s the cop-
sideration for the grant of such rights. Aside from their
purely permissive aspect, they extend to the holder a full
or partlal monoply of a c¢lass of business over a particular
route. This monopoly feature may be changed or destroyed
at any time by the State, which ;s not 1ﬁ any respect
limited as to the number of rights which may be given.

The authority herein granted 3hall not be construed
as a finding of value of the operative rights and equipment
herein authorized to be transferred nor as imdicative of
amounts to be included in future proceedings for the

purpose of fixing just and reasonable ‘rates.

IT IS ORDERED that:

1. On or before December 31, 1963, The Harbor Tug
and Barge Company may sell and transfer and Harbor Carriers,
Inc., may purchase and acquire the operative rigzhts and
property referred to in this application and Harbor Carriers,
Inc., may is3ue not to exceed $75,550 par value of common
stock, at par, to The Harbor Tug and Barge Company in

consideration for such transfer and for working cash.
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" 2. Within thirty days after the conswumation of
the transfer herein authorized Harbor Carriers, Inc., shall
notify the Commission, in writing, of that fact and within
sald period shall file with the Commission a true copy of
any bill of sale or other 1nstrument-6f transfer which may.

e executed to effect said transfer.

3. ZHarbor Carriers, Inc., shall amend or reissue
the tariffs and timetables on file with the Commission,
naming rates, rules and regulations governing the common
carricr operations herein to show that 1t has adopted or
established, as 1ts own, said rates, rules and regulations.
The tarif{f and timetable {ilings 3hall be made effective not
earlier than ten Qays after the effective date of this order
on not less than ten days' notice to the Commission and the
public, and the effective date of the tariff and timetable
£1lings shall be concurrent with the'consummation of the
vransfer herein authorized. The tariff and timetable filings
made pursuvant to this order shall comply in 2all respects with
the regulations governing the construction and {iling of
tariffs and timetables set forth in the Commisszion's Ceneral
Orders Nos. 87 and 117.

L. Harbor Carriers, Inc¢., shall file a report as
required by General Order No. 24=A, which order, 1nsdfar as
applicable, is made a part of this order.
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5. The authority herein granted shall bec¢ome
effective twenty days after the date hereof.

jg%ed at San Fropcasce N California,

this 27 day of ‘ nay » 1963.
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