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Decision No~ ___ 6_5_' _4_5_7 __ 

BEFORE TEE pr.J.SLIC lJ"'rILITIB S COl'1MISSION OF TEE SJ:A:!E OF CALIFORlUA 

In the YJ.atter of the Application of ) 
SOUTHERl-! CALIFORNIA GAS COMPA1\'1Y ~.a ) 
eOl.1?Oration, under Sections 1002 and ) 
1005 of -:he Public Util!.ties Coae) ~ 
for a ce:ti£ie~te that public 
convenience and necessity require 
the e:~rcisc of the rights and 
privileges g:sntcd by Ordinance 
No. 28 of the. City of Palmdale, 
Califo:::nia ~ 

OPINION ....... -.. ............... 

Application No. 45'331 

Southern California Gas Company, in this r>roeecd:ing. 

:t:cquests a certificate of publ:Le convenience and necessity to 

cxe:cise the rights and privileges of .a franchise granted by the 

City of Palmdale, Califo::nia) penlitting tbe installation~ mainten

ance, and use of a sas distribution and transmiss'icc. system in the 

streets of said city. 

TI'lC fr.:mchise :referred to, a copy of which is attacb.ed 

to the application and designated as Exhibit B, was granteG 

January 4, 1963 by the city in accordance with the Francbise Act 

of 1937) is of indete:rminate du:::ation, and was accepted by 

."3pplicant on JanuaJ:y 17, 1963~ A fee is payable annually to the 

city equivalent ~ 2 percent of the gross receipts arising from 

the use, operation, or possession of the francbise, bu~ not less 

ti~an 1 pe=eent of the gross annu~l receipts from sales of gas 

Wl.:h:tn the limits of the city undc'r said franchise. 

TAlC costs incurred by ap!'lic:ant in obtc:'::iJ:'J.ing the 

~anchise a:e stated to have been $100.03, whic:h amount does not 

include costs incident to this application .. 
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Applicant bas served gas in and about the City of 

Palmdale without competition fo: many years. As o£Feb:uary 23, 

1963" it scr.red 1,567 customers with:tn the city £rom approx:lJnately 

30.02 miles of gas mains tberein~ No objection to the granting of 

the req,uested certificate has been received.. A public bearing is. 

not neeessary~ 

After consideration ,the COTImlission £:[:o.ds that public 

convenience and necessity require the exercise by applicant of the 

right, privilege and franchise g:ranted 'to appl:.cant by Ordinance 

No. 2S- of the City of Pallllc:ialc~ California. 

The certificate of public convenience .and necessity 

herein granted is subject to the following pr~.sions of law: 

1. The Commission shall have no power 'to authorize 
the capitalization o~ the franchise fnvolved 
herein or this eertifiea~ of public eomrcnicnee 
and ncccssi1;Y or the rizl1t to O't4n, opc;rate err 
enj oy such :(-ranchisc or certificate of public 
convenience and necezsity in excess of the amount 
(exclusive of '<my U1X or annual ehazge) actually 
p.sid to the SUIte or to a political subdivision 
t'hercof as the consideration fo: the grant of 
such :C-ranchise, certificate of public convenience 
an~ necessity or right. 

2; To.e fr3'Och:Lse involved herein sball never be given 
any value before any cou:t or other pablic 
aw...hority in :my procee<iins of :my cha:acte: in 
excess of the cost to the grantee of the necessary 
publication and 3'rJ:'i other sum paid by it to the 
m.unicipality therefcr.: at the time of the acquisi
tion thneof. 

OR.DER ..... __ ...... -

IT IS ORDERED that a certl.fieate of public convenience 

.and necessity is gr.ante~ to Southem California Goo ~any 1:0 
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exercise the rights and privileges grant:ed by the City of 

Palmdale, California ~)' Or4inance No. 23~ adopted J:mu:xry 4, 1963. 

The effective date of this order shall be twenty days 

after the date bereof. 

Da:ed at ___ s_a.n_'F'Ml_;_~_cl1:_sed ___ , Califomia, this 

:J..$..;ti. &y of 1963~ 

..... - ~ 

~;#:~#4# 

COIiIiiiSsiocib:::: 

Coc1ec1oncr Z'lorctt C. McX03go. boUrg" 
noco~~~r11y nbccnt. ~1e not p3rt1e1~tO 
in t~o e~~po~1t10n 0: tb!~ pro¢oo~i~ 
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