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Decision No. 63564 @ {%U @D-[M AL
BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Rosa Water Company, a corporation,
for a certificate of public comven-
ience and necessity authorizing ap~
plicant t¢ furnvish water service to
additional areas vnear Santa Susana,
California and for an order author-
izing the issuance of ap install-
went vote of $6,000.00.

Application No. 45166
(Filed Februaxy 11, 1963)
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Rosa Water Company (applicant) furpmishes domestic water
co customers in Simi Valley, Califormia. By the application herein
it seeks authority to extend service to threec small parcels of laod
designated ""S$Y, T and “LP” on Exhibit "A'', attached to the applica-
tion. Parcels “S” and “LP are cootiguous to areas served by appli-
cant. Paxcel 'T" is contiguous to an area served by applicant but
is included in an area sought to be served by another water company
by a pending application. The applicant requests an ex paxte oxdex
autﬁorizing it to extend sexvice to parcels S and “LP¥ and the
withholding of action op parcel "I pending 2 hearing.

Paxcel "8 is a playground portion of a school pear Santa
Cusana, California. This school is operated by the Simi Valley
Unified School District as a junior high school. The buildings at
this location are within‘the:seryice area Qf the Simi Valley Mutual
Water Company and receive domestic water therefrom. The school holds
stock in the nutual water compahy, Qh;ch stock is appurtepant to the
lands upon which the buildings are located. The school district does
not hold stock in the mutual appurtenant to the playground lands

sought to be certificated herein. The playground area has been
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unircigated for many years and consists of a bare plot of ground.

The school district now desires to plant this axea to lawns to pro-

vide a more suitable playground surface, and has requested that
applicant furpish water thereto. It is aoxious to receive service
at ap early date and has installed a sprinkling system and needs the
water to make the system operative. The playgroﬁnd contains approxi-
mately four ecres, or the equivalent of approximately twenty residen-
tial customers.

Applicant's maip line sexvimg Tract 1304, which is imme-
diately contiguous to parcel.”s“, is an 8-inch line located om School
Street immediately fromting said parcel. The extension of service ©o
the 4-acre parcel will require the installation of approximately 5
feet of 2-inch copper line, a meter stop, a neter,:and a meter box,
the total cost of which is estimated to be $300. 'This expense will
be borme by the apﬁlicant as the extension is lesé than the 50-foot
allowapnce provided in applicant's present main extension rule. The
school district will be required and has agreed to install the
necessary backflow prevention'devices at its own expense.

Applicant is upable to estimate the revenues which this
extension will produce, but alleges that it will be bemeficial to
applicant apd that the revenues will exceed the expenses of'operation.

Parcel “LP® contaivs approximately 35 acres and is the
entire service area of the Las Palmas Mutual Water Compény which is
located in the vicipity of Appleton Road and Royal Avenue near
Santa Susana, California. This sexvice axea is upon lands now oxr
formexrly cwoed by R. E. Harriogton. Prior to the date of this
application, Mr. Harrington developed two small subdivisions and
sold lots to individuals. Approximately 20 houses have been built
on said lots to date. Ip additior to che homes withim the two tracts,

the mutual also sexrves three other residences.
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The facilities of the mutual are comnmected to other facil-
ities owned by Mr. Harrimgton which he uses to irrigate his ranch.
These othexr facilities includc a well, line and reservoirs which
will provide the irrigation watexr for the Harrington ranch, and
applicant will not be requested to furpish such. Applicant's sexvice
arca is on thxee sides of the mutual service area. Applicant alleges
that the public interest will be best served by h#ving'a single
entity provide water servicé:co the area; that applicant has asked
the rutual water coﬁpany to sell its assets to applicant and receive
sexvice from applicant; that the mutual water company has granted

applicant an optiom to purchase the assets consisting of 1,760 feet,

more oxr less, of 4-inch asbestos cement pipe, 25 services, 25 wmeters,

valves, valve boxes and appurtenances, well and well site, together
with all easements, rights of way and water rights which the seller
nay owﬁ; that the congideration for said tramsfer will be $6,765,

of which $765 is to be paid at the close of escrow on approval by
this Commission, and thé balance of $6,000 is to be paid~5y issuance
to sellexr of a note with the principal payable in installments
extending fxom ope to ten years from close of escrow, together with
intexest at 6 pexcent per annum op the uppaid balance.

The applicant further alleges chat the mutual intends to
wind up and dissolve on the completion of the sale herein; that
applicant does not propose to acquire any stock in the mutuai; and
that, in order to utilize the facilities of the mutual abd serve
existing mutual customers, applicant will make several compections
at a total cost of approximately $710 which it will pay.

The applicant estimates, that reverues from the present 25
customexs im the wutual area will be approximately $1,875 pexr year

ard that the expenses thereof will be approximately $1,375 pexr year.
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Applicant will provide service at the rates om file with
this Commission.

Findings
Upon consideration of the evidence the Commission finds as

foillows:

1. Public convenience and necessity require that the applica-

tion be granted as set forth ip the ensuing order.

2. Applicant possesses the finmancial resources to comstruct
and opexate the proposed water system.

3. The money, property or labor to be procured or paid for by
the issuance of the note herein authorized is reasonmably required
for the purpose specified, and that such purpose is not in whole oxr
in paxrt reasonably chargeable to operating expenses or to income.

The authorizatiop herein grapted is mot to be comstrued as a finding

of value of the properties nor as indicative of amounts to be included

in any future rate proceeding for the determipation of just and

reasonable rates.

4. The applicant's rates presently on file with this Commission
axe fair and reasonable for the services o be rendered.

5. The applicant's water supply and distribution facilities

i place and proposed will provide reasomable service for the pew

areas to be certificated herein.

-

6. A public hearing is not necessary for the service to
parcels “'S" and “LP" but should be held relative to parcel 17 at a
date and place to be cJetermined.

| The cextificate hereinafter granted shall be subject to

the following provision of law:
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The Commission shall nhave no power to authorize
the capitalization of this cextificate of public
convenience and pecessity or the right to own,
opexate, or epjoy such certificate of public con-
venience and necessity in excess of the amount
exclusive of avy tax or ampual chaxge actually
paié to the State as the coosideratioo for the
issuance of such certificate of public conven-
ience and necessity or right. .

QRDER

IT IS ORDZRED that:

l.a A certificate of public coovenience and pecessity is

granted to Rosa Water Company, authorizing it to extend, comstruct

and operate its public utility water system in parcels 'S and "LP*
as described in the application nerein.

1.b Applicant is authorized to apply its presently filed
rariffs to the areas certificated herein.

l.c Applicant is authorized and directed to revise, within
thirty days after the effective date of this order, and in conformity
with Gemexal Order No. 96-A, such of its tariff sheets,'inciudiﬁg a
¢arifl service area map acceptable to this Commission, as are
necessaxy to provide for the application of its taxiff schedules to
the areas certificated herein, Such tariff sheets shall becoée
effective upon five days' notice to the public and to the Commission
after £iling as hereinabove provided. -

2. Applicant shall not extend sexvice outside of the territory
cextificated to it without further ordexr of this Commission.

3. Applicant shall notify this Commission, in writing, of
the date service is first rendéred to the public under the rates and
rules authoxrized herein, within teo days thereafter.

4. Applicant shall f£file, withino ﬁhir:y days after the system
is first piaced in operation under the rates ané‘rules\authorized

herein, four copies of a comprehensive map drawn to ap indicated

-5-




A 45166 GE*

scale of nmot more than 400 feet to the inch, delineating by appro-
nriate markings the tracts of land and territory served, the pripci-
pal water production, storage, and distribution facilities, and the
location of the various water system propexrties of applicant.

5. Applicant, after the effective date hereof, may exercise
the option specified in Exhibit “E'" attached to the application, may
acquire the facilitieé itemized therein, may pay to las Palmas Mutual
Water Company the sum of $765 im cash, and may issue to said mutual
its tep-year note for the total principal sum of $6,000, payaﬁle in
annual installments as specified ir said option, with interest at
® percent per aonum on the unpaid balances.

6. Applicant shalllfile with the Commission a report or reports
as required by General Order No. 24-A, which oxder insofar as appli-
cable is macde a part of this order.

7. Applicant shall apply to the Ventura County Departmcﬁt of
Public Health for a water supply permit for water from the well to be
acquired and shall f£ile a copy of such application with this Com-
nission within sixty days from the effective date hereof.

8. That portion of this application which seeks authority to
service parcel "T" shall be set for hearing at a time and place to
be deteormirned by this Commission.

S. The authorization herein granted will expire if not exer-

cised within one year after the date hereof.

The authority herein granted to execute the option agree-

ment and issue a note will become effective when applicant has paid

the fee prescribed by Section 1904(b) of the Public Utilities Code,
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which fee is $25. In all othexr respects the effective date of this
oxder shall be twenty days after the date hereof.
Dated at Toery st , Califorpia, this

oL say of MAY - , 1963.

#

Armmignioner (annpe G. Grover, boing
sucossarily absent, did a0t participata
wa dispocition of tRAS prococding.

CC"'J:. tar J.UA—\.:- PO T ppapti
mocossarily adscat, d&id ot participate
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