
Decision No . ___ 6_5_'_1_63 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'tAl'E OF CALIFORNIA 

In the Matter of the Application 
of Parker Valley Telephone Company, Inc., 
an Arizona corporation, for authority to: 

l. Establish three exchanges .. 
2. Establish two base rate areas .. 
3. Increase rates for intrastate 

message toll telephone service .. 

) 
) 
) Application No.44998 
) (Filed December 5, 1962) 
) 
) 
) 
) 
) 

E. Floyd Ross, for applicant. 
D. H. -Brooks, for Colorado River Telephone Company, 

interested party. 
Eugene S. J'ones, for Commission staff. 

OPINION - ......... ~-- .... 

Public hearing was held before Examiner Patterson in 

this matter at Gene Camp, California, near Parker Dam, on 

February 27, 1963, and it was submitted subject to ~eceipt of 

late-filed Exhibit 1 to correct ccreain figures coneained in 

Exhibit D attached to the application. Said exhibit was 'received 

on Ma:rch 20) 1963, and the matter is now ready for decision. 

Pa%ker Valley Telephone Company, Inc.) an Arizeoa 

corporation, presently furnishes automatic dial exchange telephone 

service to approximately 125 stations' in San Bernardino and 

'Riverside CO\1nties~ C8.lifo:rnia, and 900 stations in Axizona from 

three eent%al offices located at Paxker Dam, California, .and Parker 

and Poston) Arizona.. Message toll telephone service is furnished 

by applicant over its own lines and through interconnection with 

the lines of ~he Pacific Telephone and Telegraph Company at Bl~~e, 

California. 
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A. 44998 ~ . . 

'By tbi.s application applicant seeks authority to divide 

its present excbange area in California into three exchanges to be 

known as tbe Earp excbange, Havasu exchange, and Pa:r:!(er Dam,. 

California exchange. Under the proposal the base rate area in the 

l?ar!<er Dam, California ~xehange would be -retained as at present 

and one base rate area would be established in each of the Earp 

and Havasu cxchanges(O Applicant proposes to apply the present 

Califo::uia r~tes in its new excbange, examples of whieh are: 

. Rate , Month 

Individual Line 
2-:P~1 Line 
4-Pa:ty Line 
Each Extension Station 

$8.50 
6.00· 

*NO 
1.50 

*NO - Not offered 

'$5.50 
4.25 
3.50 
-1.00 

It also 'proposes to provide l:iJ:D.ited e~ded servi.ee in 

til.e :n:ca between the following excbanges: 

Local Exchange 

Parker Dam., California 

Earp 

Havasu 

Extended Exchanges 

Earp 
Parker Dam., Axizona 
Parker, Arizona 
Parker· Dam, California 

P arkel:, Arl.zona. 

Site Six, Arizona 

Applicant also seeks authority to. increase certain 

rates for intrastate message toll telephone service as set forth 
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A. 4499S 

in Exhibit 1 attached to the application. Under these rates 

no inereases tn station service Charges are proposed but increases 

in person se:rv-"...ee charges would range from 5 cents to 15 cents 

for the initial 3-minute period depending on mileage ~ '!bese 

person sCrTlee increases would oceur in eertain of the blocks 

for the initial 3-m1nute and overt:tme periods iD. the following 

tabulation of rates: 

Airline Mileage 
Up to and 

~ Jneluding 

o 
8 

12 
16 
20 
25 
30 
35 
40 
50 
60 

8 
12 
15 
20 
25 
30 
35 
40 
50 
60 
70 

First 3 Minutes 
Pres. Pro. - -

$0.30 
.35 
.40 
'.45 
.so 
.55 
.60 
.70 
.75 
*NR. 
NIt 

$0.35 
.40 
.45 
.50 
.55 
.65 
.70 
.80 
.90' 

1.00 
1.10 

Each Add!l Mlnutes 
(~!ext 3) 

$0.10 
.10 
.10 
.15 
.15 
.15 
.20 
.20 
.25 
*NP.; 

NR 

$0.10 
.10 
.15 
.15 
.15 
.20 
.20 
.25 
.30 
.30 
.35 

*NIt - No present route of these letlgtbs 

The proposed intrastate message toll rates would conform with 

Pacific Telephone Company' $ rates for similar scrv:tce. The 

order will authorize the fil:i::c.g of a toll scrv:tce adoption 

notice; 

Uncler the proposal the present toll rate center Bt Earp 

wou~d %emaln and·one additional toll rate c:ente2: 'WOUld be 

established each :In the Havasu and Parker 'Dam., Cal:lfc:,mia ex.c:banges. 

Tbe est:ablisbment of tb6 two add1t'tcmal toll xate eer.tp..%s would 

reGult :In increases of 5' eents 02: 10 cents in toU C4lls f:rom 

PaT-leer De or HaVasu. to. Uythe but c!eereascs.:·of,tl:te,: same .. magnitude 
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· . 

would be experienced in toll calls from these two exchanges to 

Needles. According to ~e record consider~bly more toll calls are 

placed from Havasu and Parker Dam to Needles than to Blythe. 

The proposed new California exchange area- boundaries 

~re shown on Exhibit F attached to the appliea~ion. The proposed 

base rate area locations are also shown thereon ancl the details 

of the base rate area. boundaries ~re shown for the Earp and F..avasu 

exchanges in Exhibits G and H respectively. 

Applicant settles with Pacific Telephone- Company for 

interchanged messa.ge toll telephone traffic on a cost basis. The 

cost of such interchanged toll operation is determined by a sep­

aration study of applicant's plant investment and operating ex­

penses and taxes. According to the testimony of applicant's 

president, the establishment of tbe new exchanges will result in 

a more equitable allocation of plant and the associated e~es 

to toll operations. 

Exhibit B presents a summary of applicant's combined 

operations in California and Arizona for the year ending 

December 31, 1961. This summary indic4tes a rate of reeurn on 

toll operations of 8.9 percent, on other operations of 1.1 percent 

and on total operations of 3.9 percent. 

Exhibi t C presents <l summary of separated. earnings 

and rate of return for California operations only for the six 

months ending June 30, 1962. This summary indiCAtes A rate of 

return on an annualized basis, of 9.8 percent for toll operAtions, 

0.6 percent for other operations and 4.2 percent fox total Cali­

fornia operations. 
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e 
. A. 44998 - BR/ds oJ, 

Exhibi t D, as revised by late-filed Exhibit 1, presen~ 

a development of investment, revenues"expenses, and xate of 

return on a separated basis, for the three California exchanges 

for the estimated calendar year following establishment of the 

exchanges. The results of these estimates, which %eflect 69 

stations in the Parker Dam, California exchange, 93 stations in 

'the Havasu exchange, and 51 stations. in tile Earp excbange, may 

be summarized as follows: 

Percent Rate of Return 

Exchange 'rotal Toll Other -
Parker Dam, California 2.1 9.0 <hID 
Havasu 1.3 9.0 2.6-

Earp 2 .. 2 8 .. 9 <£ID 
(Red Figure) 

According to the reco%'d, practically no increase in 

investment will be required to establish the Earp and Parker Dam, 

California eXChanges, but in Havasu exchange)' 'Where most of ?;be 

customer growth is expected,. an investment: of $58.,.837 is estim.a.t:ed. 

No protests were entered to the granting of the 

application. 

Based upon the .evidence, we fi:l.d that tbe cstabl1sb­

ment of the Earp) Havasu, and Parker Dam, California exchanges as 

set £o~th in ~he applica~ion) including extended Area service to 

the extent pr¢posed will resul~ in an 1mproved grade of service 

and will be in the public interest. 

We also find that the incr~ascs in rates and charges 

authorized herein are justified, that the rates and charges 

au~horized herein are reasonable, and that the present rates and 

charges, insofar as they d~ffer from those herein prescribed, ~e 

for the fueu%e unjust and unreasonable .. 
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· ' A. 44998 -~RldS * 

o R D E R ..... _- .... -. 

IT IS ORDERED that: 

1. Parker Valley Telephone Company, Inc., is authorized eo es­

tablish the Earl>, Ha.vasu, and Parker Dam, California excbanse areas 

and to establish base rate areas within the E.a.rp and Havasu ex­

changes and to establish toll rate centers within the Paxker Dam 

and Havasu exchanges, all as set forth in the application. 

2. Applicant is authorized to file with this CommiSSion, after 

the effective date of this order and in conformity with General 

Order No. 96-A, revisions of its presently effective California 

tariff schedules as may be appropriate to make such tariff schedules 

effective to the new excbange areas authorized herein to be estab­

lished, and. including extended. area service to the eXUllt requested 

in the application, sueh revised tariffs to become effective upon 

not less than five days' notice to the public and to the Commission. 

S. Applicant is authorized to file with this Commission after 

the effective date of this order and in conformity with General Order 

No. 96-A, tbe toll se%V1cc adoption notice as set fo:""~ ic. Appen­

d1.-: A attached hereto in lieu of present Schedule :S-l for intrastate 

message toU telephone service in California. to become effecti.ve 

upon not less than five days f notice .to the pub11c and to the 

Comm1$s.ion. 

l'be effective date of this ox-del: shall be t\l7etl.ty days aftel: 

the date hereof. 

Dated at ____ S:l.:_:J_'i!'r:J:1 __ c:seo ____ ~ Ca 1:t£O'rn~ ~ this 

6~ Ca"J of ___ M_A_Y ___ 7 1963. 
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A. l,.L:.9se 

APPENDIX A 

Schedule No. B-1 

ME SSAGE: TOLL 'IE IEFHONE SER.VICE ('1') 

APPLICABILITY 

Applicable to message toll telephone service fur- (C) 
nished or maac available by this Company between its I 
po:t:czs and bct:Wcen :i.ts" pofnts and polnts re.sQed OVCX ' 

.facilities of connecting." companies. 

TERRITOR.Y 

Between points within the State of califo:tnia where 
the respective rate centers of such points are located in 
said state. 

RATES' 
TOLL SERVICE ADOPTION NOTICE 

The Parker Valley Telephone Company, Inc:, assents to, 
adopts and concurs in toe tariffs of The Pacific Telepbone 
and Telegraph Company listed below, togetbe-r with .amend­
ments thereto and successive issues tbereof, and hereby 
makes itself a party tbe-reto until this autho-ri1;y is re­
vol«!d by cancellation of this adoption notice, fo~ the 
purpose of furnishing all intrastate message toll tele­
pbone service thereunder originated at or terminated at a 
p¢i:l.t of tbis Company. " " 

l~ Schedule Cal. P.U .C. No. 53-T, Message Toll 
Telephone Servi.ee - Rates and ConditiOns, exee~t 
that California Schedule "A'1 rates apply to 
messages transmitted between points cotrO.ected by 
intercxchange facilities owned or operated by 
The Parker Valley Telephone Company, Inc. 

2~ Schedule Cal. P.U.C. No. 56-T, Intexexcbange 
Mileage and Rate Guide - Part 1 & ll~ 

3~Scbedule Cal. P.U.C. No.S8-I, PostRou~e Map. 

L:.: Schedule cal. F.U.C. 1'10. 89-T, Message Toll 
Telepbone Service -.Toll Rate and Roate Guide 
General Regulations. 

5~ Schedule Cal. 1".U .C. No. 9O-T, l-f..essage loll 
Telepbone Service - Toll Rate and Route Guide fo~ 
the State of c.alifomia .. 

6: Schedule Cal. 1".U.C. No. 91-T, Message Toll Tele­
phone Service - Toll Rate and Route Guide Appen-.. ~·· 
d:tx - Inttastate R..r-e Center - :Slock Information 
for Certain Connecting Company Points. 

7. Scbedule Cal. P.U.C. No. 92-T, Messase Toll Tele­
phone Service - S~plement to, Toll Rate and R.oute 
Guide for State of California. 

Z. Schedule Cal. P.U.C. No. 96-T, Message Toll 
Telephone Service - Location of Rate Centers. ~ ) 


