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!,ec1sion No. ______ _ 

BEFORE TEE PUBLIC 'O'!ItITIES COMMISSION OF TB!: STATE OF CALIFOIDTIA 

In the mtter of the J,.~plico.t1on ) 
or MZRC~TS REF.aIG~?J~IN~ ) 
C01-'f..?JJ,."Y OF CALU'ORNIA, a corpora- ) 
tion, tor ~ certificate of public ) 
convenience and necessity author- ) 
izing operation as ccold storage ) 
warehouse~n at Salinas, California.) 

A~p11cat10n No. ~5235 
(Filed Yarch 13, 1963) 
(Amended April 9, 1%3) 

By this application, as ~ended, MerChants Refrigerating 

Company of California, a corpor~tion, requests a certificate of 

public convenience and necessity authorizing 1t to operate as a 

public utility cold storage warehouseman in the City or Salinas, 

Monterey County. Applicant proposes to dedica.te 22,.,500 squa.re teet 

of wzrehouse !loor space to conauct a gener~l cold storage warehouse 

business 1n premises owned and "'peratec by it at 950 South:. Sanborn 

Road, Salinas.. Accore1ng to applicant, all clesses of cO'tmIloo.1t1cs 

requiring cold stora.ge Will be stvrec and hanclled in these fac1lities. 

Applicant alleges that there ar~ prezently no public 

utility cold storage warehouses operating 1n Sa11nas; that it has 

received numerous requests for the propose~ serVice; anc that there 

is a defin1te ~ublic need in Salinas tor the public warehouse 

facilities which ap~licant'proposes to operate.1 Applicant ceclares 

that it is currently performing such a service for several of its 

customers but cesires to ~ecicate its facilities to the public use. 

1 
The CommisSion's recorcs show that the ne~rest public c~l~ storage 
warehouse is located 2.t i/atsonvillc, Santa Cruz County, a d.1stanee 
of approximately 19 miles from S211nas. 

.' 
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Applicant f S warehouse 1n Salinas consis ts of a single story, rein­

forced concrcte.build1ng equipped with all necessary re1"riseration 

equipment as well as other eqU1,ment required 10 the operation o~ a 

cold storage warehouse, including the necessary office facilities. 

The application state:; that Merchants Re1"ri,gerat1ng Coz:pany 

of California is currently operating ass public utility warehouseman 

providing for the cold storage 01" foodstuffs at warehouses located 

in the Cities of Modesto, San Jose and -Santa Clara .. 2' !n addition, 

applicant states that it has personnel 'W1 tb. 'ttJt!ny years o~ experience 

who are ava1lable for the t:anagement and operat10n of the proposed 

public utility colo storage w~rehouse at Salinas. 

Attached to the epp11cation and marked as ~xr~bit B is a 

statement sho'W1ng the rates, rules ano regu~tions whieh applicant 

proposes to, publish in connection ~~t~ its warehouse operat10n at 

Salinas. In support thereof, applicant states that the proposed 

rates are on the same level as those now applicable at its San Jose 

and Santa Clara warehouses with the exception of certain rates in 

low "vle1ght brackets whieh have been increased to compensate tor 

higher labor costs. Applicant alleges that the proposeo rates are 

reasonable and are expecteo to y1eld a reasonable pror1t tor the 

warehouse operation 1nvolveo.. 

Also attached to the applicetion are the latest available 

financial statements or applicant. These statements indicate that 

--------------------------------------------------------------2 
Applicant possesses preseriptive warehouse operatiye rights at 
Modesto and Santa Clara as deter.minee by orde~s or the Comm1ssion 
dated J'.:nc 20 and June 28, 1960, in Cases Nos. 6554 and 6574, 
respectively.. Sicilar authority in the City of San Jose is pos­
sessed by applicant pursUA.nt to a.uthority in Section 105'2 (amen,c1cd 
in 1959) o~ the Public utilities Code.. . 

-2-



e 
i ..... 45235 - dd 

its present warehouse operations have been profitable ~nd that app11-

e~nt is financially able to conduct the proposed ~rehouse operation. 

The application an::~ amenoment show that co,p1es thereof' 

vlere I:lailee to Pac1f1c States Colo. Storage ';!are.nousemen f s .Assoc1ation 

in care of y~. Jack L. Dawson, agent, on or about March 11 and 

April 9, 1963, respectively... No obje'ction to the gr~"lt1ng of the 

application has been received. 

In the circumstances, it appears, and the Comoiss1on tines, 

that public convenience an$ necessity re~uire the proposed operation. 

A public hearing is not deemee necessary. The application will be 

granteo.. 

Y~rchants Refrigerating Company of California is hereby 

placed on notice that oper~t1ve rights, as such, do not constitute 

a class of property which may be capitalized or used as an element of 

value in rate fiXing for, any amount of money 1n excess of th.~t 

orig1nally paid to the State "5 the eonsio.eration '£or the grant of 

such ri~1ts. J~i~e from their purely per~ssive aspect, they extend 

to the holo.ar a i'ull or partial mvllopoly of a. class of busi11ess. This 

monopoly feature may be changed or destroyed at any time by the 

Sta tt;;, Which is not in any respect l1mi teo, to the number or rights 

which may be given. 

Good cause appear~g, 

IT IS OBDERED that: 

1. ~ certificate of public convenience an, necessity is 

hereby grantee to Merc~~ts Refrigerating Company of California, a 

corporation, as a pubiic utility worehouse~ as oefinec in Section 

239(0) of the Public Utilities Code, ror the operation ~f storage or 

warehouse floor space as set forth in Appendix A attachee hereto and 

by this reference maoe a part hereof. 
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2. In prov1ding serviee pursuant to the c~rt11"1cate herein 

gra.nted, applicant shall eomply 'With ane o'bs~rve the 1"ollowing 

service regulations: 

(a) Within thirty deys after the effective e.?te 
hereof, applic2nts~1l tile a written . 
accep~ance 01" the certificate herein granted. 
By accepting the certificate or pu~lic con­
venience anQ ~eeessity herein srante~, appli­
c.:nt is l>la.ced on notiee that it will be 
req1;.ired, among other things, to !ile annua.l 
reports of its operations. Failure to file 
such reports, 1n such ~orm an~ at such time 
as the COmmission my c.irect, may result in a 
cancellation of thepub11c utility warehouse 
oper2.tions authorized by this decision. 

(b) Wi thin one hund.rec twenty o.ays atter the effec­
tive date hereof, applicant shall establish the 
service herein authorizeo and tile in the Co~s­
sion t s ottice in triplicate tarit.rs sat1sfectory 
to' the CoIlJltission. 

(0) The tariff filings shall be mad.e effective not 
ea.rlier than ten days after the ef1"ective date 
of this oreer on not less th.s.n ten d.ays t notice 
to the Commission ~~ the public, an~ the effec­
tive elate of' th.e tariff' filings shall be concur­
rent with the establishment of the service herein 
author1zec. .. 

(d) The tariff filings made pursuant to this orce~ 
shall comply ~dtb. the regulations governing the 
constrUction and 1"iling of' tariffs set t'orth in 
the Cocm1ssion's General Ordor No. 61-A. 

This order shall becvme effective twenty days atter the 
,. 

date hereof. 
/. d· 

May, 1963. 
Dated. at San Fra~c1sco, Csli!ornia, this .;{f' day or 

Co~1~~1on~r Gco~r.o G. G~¢·~r. bo~. 
--_"',eel)~:::::,,!"11y ob~cn~. c.i~ !'lc.~ ,cr-;'ic1,o.~ 
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Appendix A 

MERCHANTS REFRIGERA!ING COMPANY OF CP.1IFORNIA 
(a corporation) 

~erchants Refrigerating Company ot California, a 

corporation, possesses a certificate ot public convenience and 

necessity as a public utility warehouseman for the operatio~ 

ot cold storage warehouse tloor space as to!lows: 

Location 

Salinas 

Numeer ot Square 
Feet of Floor 

Space 

2~,500 

(The :tloor space Stlown a"oove is exclusive or the 
50,000 square teet of expansion permissible under 
Section 10510! tAe ?ub~ic Utilities Code.) 

(End ot.Appendix ~) 

Issued by Calitorr~a P~blic Utilities COmmission. 
c-r=,.,...o 

Decision No.. ~'":1Q .. 2, Application No. 45235. 


