Deeision No. 65%36 | ERB%B’NAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of NEWMAN WATER WORKS,

INCE, a igrpgration, for %n oxrder

authorizing it to sell substan~

tially all of its property, such A?g%égézigleg' égggl
oroperty beingz necessary to the P 4
performance of the applicant's

duties to the public.

OPINION AND ORDER

Newnan Water Works, Inc., presently rendering service in

the City of Newman, requests authority to sell substantially all of

its property to the City of Newman.
The agreced consideration is $84,079.31 payable in annual
installments of $8,000 following a down payment of $4,079.31. AlLl

deferred payments will bear interest at the rate of 6 pexrcent per

annum,

The only long-term obligations of appiicant as of
December 31, 1962, were $19,736.75 of refumdable comstruction

advances and the unpaid balance of $8,710.05 on a promissory note
for 512,000, dated Jume 29, 1959. . “
After consideration the Commission £inds that the proposed
sale, subject to‘the*conditiqns,in the order herein, would not be
adverse to the-public-interest- A public hearing is mot mnecessary.
Now, therefore,
IT IS ORDERED that:

1. After the cffective date herecof and on or before March 1,
1964, Newman Water Works, Inc., may sell and transfer to the City
of Newman the property described im Exhibit A attached to the appli-

cation according to the terms set forth therein.
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2. The authority in orderimg pavagraph 1 hereof is condi-

tioned upon the requirement that the City cf Newman shall f£ile with
this Commission, before the date of actual transfer, a certified

copy of a stipulation to the effect that:

a. The City of Newman will acquire the property
to be conveyed pursuant to the hereinabove
referred to instruments, subdbject to all legal
claims £or watexr service which might have
“been enforced against Newman Water Works, Inc.,
including such claims as may exist in texxi-
tory outside of the city limits of Newman.

As to the service, rules and rates it will
apply in the sexvice axea of the system
herein authorized to be transferred, the City
of Newman will mot discriminate between
sexvice rendered outside the city limits of
Newnan and sexvice rendered within said ¢ity
limits, except insofar as it may adjust such
outside rates and charges to offset any
reasonable tax burden sustained by water users
within the c¢ity in subsidizing the operation
of the municipal water system.

The City of Newman will assume all then out-
standing obligations for refund of comstruec-
tion advances made to Newman Water Works, Inec.,
under provisioms of main extension agreements.
3. On or before the actual date of transfer, Newman Water
Works, Imc., shall refund all customers deposits for the establish-

meat of credit which are subject to refund.
| 4. If the authority herein granted is exercised, Newman Water
works, Inc., shall, within thirty days thereaftexr, f£ile with this
Commission a cextified copy of each deed or other'instrunent of con-
veyance as executed to effect the transfer of thelproperty*herein-
above authorized.

5. Within ten days aftex the actual date of transfer, Newman
Water Works, Inc., shall notify this Commission in writing of the
date of transfer and the date upon which the City of Nevman shall

bave assumed operation of the water system herein authorized to be
transferred.
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0. Upon compliance with all of the above conditioms of this
order, Newman Water Works, Imc., shall stand relicved of its public
utility obligations in the area sexved by the transferred property
and may discontinue service conmcurrently with the commencement of

sexvice by the City of Newman.

The effective date of this oxder shall be the date hereof.
Dated at 9an Francisco 5 California, this ﬂ%‘

day of 221( ;,. ., 1963,

President Grover present but not voting.

Commissionor Evorett C. McKoage, being
Tecessarily absent., Aid not participate
ia the Qisposition of this procoeding.




