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Decision No. ___ ~65~·..;;;1;.;::9~7 __ 

BEFORE!;IE PUBLIC UTILITIES COMMISSION OF rr!e SlATE'OF CALIFO~TIA 

In the Mateer of the Application of ) 
SOU'I'r!ERl'l' COtJ'NTIES GAS COMPAN'!{ for a ) 
General inc~ease in sas rates under ) 
Section 454 of the Public Utilities ) 
Code. ). 

) 

Application No. 35742 

CRDER ON ~FUNDS 

By second supplemental application filed on January 14~ 

1955 in the above-entitled proceeding, Southern Counties Gas Company 

of California (Counties Gas) sought increases in its gas ~ates to 

produce additional annual gross revenues of $2,365,000 to offset 

increases in the cost of out-of-state gas purcbased by Counties Gas 

from E1 :Paso l~atural Gas Company (El Paso). By Decision No. 51361, 

~tcd April 19, 1955 in tbe above-entitled proceeding, this 

Commission autborized Counti~s Gas to increase its ges rates to 

produce additional annual gross revenues in the amount of $2,379,200 

segregated 8S shown in the tabulation following based on. estimated 

1955 sales. 

Class of Service 

Firm and Wholesale 
General 
Gas Engine 
Firm Industrial 
Wholesale 

Subtoeal Firm and Wholesale 

Interruptible 
Tot:cll 

Authorized Increase 
Based on Year 1955 
Estimated 'Sales 

$1,157,600 
22,300 
77~200 

813 2400 
2,Cll0,SOo 

308'2700 
$2,279,200 

The rates authorized by said Decision No. 51361 were 

placed int~ effect generally on May 10, 1955 subject to' possible 

~cfund depending upon action by the Federal Power Commission (FPC) 
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~n Docket G-C~769 applying to purcbases from El Paso Natural Gas 

Compilny ~urinz the period April 15, 1955 to December 31, 195T~ 

Pursuant to orders of the FPC in Docket G-4769, E1. 

?~so by letter dated May 17, 1963, forwarded a refund check to 

Soutbern California Gas Company and Southern Counties Gas Company 

of California in the total amount of $15~477,916.S6 including 

?rincipal of $11,110>773.87 and interest thereon computed through 

¥~y 17, 1963 of $4,367,142.69. Soutbern 'Counties Gas Company's 

shs:e of the above total amount is ~omputed to be $4,617,179.15 of 

which $3,31Z~9l1.19 is principal and, $1,304,267.96 is interest. In 

tendering its cbeck, El Paso'advised as follows: 

"El Paso Natural Gas Comp.ony is contesting the valiGity 
of the Commission' s (FPC) order above referred to znd 
the :tl.iltter is 1.i.OW pending in the United States Court 
of Appeals for the Fifth Circuit. E1 Paso expects to 
continue to avail itself of all rights .and remedies 
available to it and all are reserved." 

en May 21, 1963 by Deeision Nc>. 65421 this Comm.ission 

directed that none of the refund amount received by Southern Counties 

G.3s Comp:lny of california shall be ,disbursed: to any customer until 

a refund plan satisfactory to this Commission bas been approved by 

it or until further order of this Commission and that such amount 

shall accrue interest from the date of their receipt by Counties 

Gil s at the rate of six percent per annum until rc:fundecl to customers. 

The Commission h~s considered the disposition to be made 

of the amount of $L~,6l7,179.15~ representing Southern Counties Gas 

Company's share of the refund check received from El Paso and finds 

that the enti::-c amount~ namely $4,617,179.15 plus accrued ~nterest 

.at tbe rate of six percent per 'ann\lm from May 20 7 1963 to the date 

of refund to customers. should be refunded to customers.. Accordingly, 

Southern Counties Gas Company of California will be required by the 

order herein to· submit a refund plan satisfaetory to this Commission 
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to ~ccomplisb such a refund to eustomers. The C~ssion recognizes 

that by reason of pending reviews by the United States Court of 

Appeals for the Fifth Cireuit, the FPC orders directing the El Paso 

refund have not become final and tbere is a possibility that the 

company may be required to return to El Paso 8 portion or all of 

such refund, '...ntb interest thereon. It is reasonable to· expect,. 

however, that substantial further refunds'~y be ~de by El Paso to 

tbc company in tbe cases now pending before toe F?C with respect to 

periods subsequent to 1957. To avoid loss to ~be company in the 

event it is required to r~turn any portion of the ~resent rC!ilOd to 

El Paso toe company will be permitted to recoup the repayment out 

of any such subsequent refunds by El Paso, but only :upon further 

order of this Commission. Should tber~not be available any such 

subsequent refunds in sufficient amoun: tbe C~ssion may permit 

the compzny to surebarge its rates for an appropriate period 'for the 

purpose of such :ecoupment. 

Good cause appearing, 

IT IS ORDERED that within fifteen ~ys after tbe receipt 

of:his order Southern Counties Gas Company of California sball 

file with this Commission a refund plan satisfactory to this 

COlmIlission designed to refund to customers the entire· amount of 

$4,6l7,l79.15, representing Southern Coun~ics Gas Company's share 

of the refund check received from El Paso Natural Gas Comp~ny, plus 

accrued interest at the rate of six pereent per ann'Om from. lvUly 20, 

lS63 to the dClte of refund to customers and upon further order of 

this Commission finding such refund plan to be satisfactory to ~ke 

re:C-unc1s in aceorclance -.:.r.Lth such, plans ... 

-3-



A. 3574Z ' 

The Secretary is directed to cause a certified copy of 
., 

this order to be served forthwith upon Soutbern Counties Gas 

Company of California and to cause a copy to be mailed to each 

appearance of record. 

The ~ffective date of this order sball be ~en' days 

after the date of such service. j 

Dated at __ .Ii;IS,:.~.:..:.!i"ra.r.;.,;;;;;;;.;;ClS_~ __ ·~ Cal.ifornia ~ tbis .~?~ 
Cay of _____ M_.,;.A .... Y ___ , 1963 .. , 

~.&~ 
-di-dk~~ ·W~ 

Com::.1:::i1o:le:o E'/er(\tt c. !:'l!?o~Z". bo1:oe: 
DcecJr.;:.:-ily 6~=";nt. d.1ct not. port1c1pa.tc> 
1:1. tho di::'Oo:::1'ti,on oor 't~rOCOOd1?Z_ 

C ssioners 
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