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Decision No. 

BEFORE THE PUELIC UTILITIES COMMISSION OF DiE SIATE OF CALIFORNIA 

In tbe Matter of ~be Applieation of ) 
PACIFIC GAS Al® ELECTRIC COMP~'"l for ) 
an order of the Commission author- } 
izing applican~ ~o increase its ) 
present rates ~nd charge's for natural ) 
zas service in the manner and to tbe ) 
extent herein set forth. } 

---------------------------------) 
ORDER O~j REFUNDS 

Applic8~ion No. 36635 

By the above-entit1ed application· filed on January 14, 

1955, Pacific Cas and. Electric Company (PG&E) sougbt au~hor

iZ3tion to increase zas ~~tes to produce additio~l annual gross 

revenues of $3,327,000 to offse~ increases in cost of out-of-state 
., 

8'::s purc'bascd from El Paso ~:atural Gas Comp.allY (El Paso). On 

April lS, 1955, this Commission issued i~s Decision No. 51360 to 

the above-en~it1ed application ~utborizing PG&E to increase its gas 

rates to produce the requested $8,827,000 of additional annual gross 

revenues based o~ estimated 1955 sales. "W(Jile r~E sought to- obtain 

the entire amount from its firm service classes of customers, tbe 

Commission authorized increases in both the f~ and in~erruptible 

cervice claSSifications asse~ forth in the tabulation following: 

CloSS of Service 

Firm Service 
General Service 
Resale· 
Fi:rm. Industrial and Gas Engine 
Company Use~ Construction 

Interdepartments1 7 Other . 
Subtotal Firm Service 

In~erruptible Service 
Total 

-1-

Authorized Increase 
Basedon'YearlSS5 

'Estimated Sales 

$5,440,000 
1117500 
48$,300' 

3,400' 
1,400 

-6,044,600 

2, 73'ZJ400 
$8,827,000 
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The rates autborized by said Deeision No. 51360 were 

p13ced into effect generally on May 10, 1955 ~ltbough there were 

some rates made effective later tban tQat date. Said rates were 

placed into effect subject to possible refund depending upon' 

action by the Federal POT:ler Commission (FPC) in Docket G-4769' 

applying to purchases by PG&E from El Pas~ during the period April 

::'5, 1955 to December 31, '1957". 

Pursuant to orders of the FPC in Docket No. G-4769 El Paso 

by letter dated Y~y 17, 1963, forwarced a refund eheek to PG&E 1n 

the total amount of $15,040,735.38 inel~dins prineipal of 

$10,784,548.08 aed'interest thereon computed through May 17, 1963 

of $4,256,187.30.' In tender~g its refund check El Paso advised 

PG&E as follows: 

"El Paso Natural Gas Company is contestinz the validity 

of the Commission's (FPC) order above referred to and the matter is 

now pending in the United States ,Court of Appeals for the Fifth 

Circuit. El Paso expects to continue to avail itself of allrizhts 

<!nd remedies available to it end all are reserved."' 

On Y~y 21, 1963 by Decision No. 65421 this COQmission 

directed that none of the refund amount received from El Paso by 

p~~ shall be disbursed to any eus~omer until a refund ~lan satis

fsctory to this Commission has been approved by it or until, further 

order of tbis Commission and that sucb amounts shall accrue interest 

fro~ the date of their receipt by PG&E at the rate of six percent 

per annum until rcf~nded to customers. 

The Cormnission has considered the disposition to be made 

of the $15,040,735.23 refund cbeck received by PG&E from El Paso 

and finds that the entire amount, nsmely $l5,040,73S.~ plus accrued 

interest at the rate of six percent per annum from May 20, 1963 to 

the dstc of refund to customers, should be refunded to customers. 
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Accordingly, PG&E will be required by the order herein to submit 

a refund plan satisfactory to this Commission to accomplish such a 

refund to customers. The Commission reco;nizcs that by reason of 

pending reviews by the United States Court of Appeals for the Fiftb 

Circuit, the FPC orders directing the El Paso refund have not become 

fin~l and there is 8 possibility that the cQmpany~y be required 

to return to El Paso a portion or all of such refund, with interest 

thereon. It is reasonable to expect, however, ths,t substantial 

further refunds may be m.a~e by El Fa so to ~e company in the eases 

now pending before the FPC with respect to periods subsequent to 

1957. To avoid loss to the company in the event: it: is required to

return any portion of the present refund to El Paso the com.pany will 

be permitted. to recoup the repayment out of any sucb'subsequent 

refunds by El Paso, but only upon further order of this Corcmission •. 

Should there not be available any such subsequent refunds in 

sufficient amount the Commission ~y permit the company to surcharge 

its rates for an appropriate period for the purpose of such 

recoupment .. 

Good cause appearinz, 
-IT IS ORDERED that within fifteen days after receipt of 

this order Pacific Gas and Electric Company shall file with this 

C~ssion a refund plan satisfactory with this Commission designed 

to refund to customers the entire .;nnount of $15,040,735.38 plus 

accrued inte:-est at the rate of six percent per annum fror:n May 20, 

1963 to the date of refund to customc'.t"s and upon. furtber order 

of this Commission finding such refund plans to be satisfactory 

to make refunds in accordance with such plans. 
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!be Secretary is directed to cause a certified copy of 

this order to be served fortbwitb upon Pacific Gas and Electric 

Company and to cause a copy to be ms11ed to each appearance of 

recorCt. 

The effective date of this order shall be ten days after 

tbe date of such service. 

Dated at ___ 8au ____ ~ ____ ....... __ • Cal~forn!a, tbis ~ 

day of _-..011~~~~ __ ' 1963. 

-z!kF~d;~ 
~~k.~~~~ 

cOiiiiiiss:!.oners 
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