
65& ... 99 Decision No. _______ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applica~ion of ) 
SCU'1'BER-~ CALIFORNIA GAS COMPANY for) 
a general increase in gas rates ) 
under Section 454 of the Public )-
Utilities Code. ) 

) 

ORDER eN REFUNDS 

Applica~ion No. 3497$ 

By second supplemental application filed January 14, 1955 

in the above-entitled proceeding, Southern California Gas Company 

(C~11fornia Gas) s~ght increases in i~s gas rates to produce 

.'ieditional annual gross revenues of $5~96S,OOO to offset increases 

in the cos~ of out-of-state gas purchased by California Gas ~rom 

El Paso Natural Gas Company (El Paso). By Decision No. 51359-.. dated 

April 19, 1955 in the above-entitled procced1n,g, this Commission 

authorized California Gas to increase its gas rates to produce 

.'ldditional annual gross revenues in the total amount sought 

segregated as shown in the tabulation following based on ~sttma~ed 

1955, sales. 

Class of Service 

Firm 

General and Commercial 

Gas Engine 

Firm Industrial 

Total Fir.u 

Interruptible 

Iot:al 

-1-

Authorized Increase 
Based on Year, 1955 -­

Estimated Sales 

$3~77S,400 

98,400 

491,200., 

$4,365,000 

1,603 7 000 

$5,968,000-



• A. 34975 SD 

The rates authorized by said Decision N",. 51359 were 

placed into effect generally on May 10, 1955 SUb~ect to possible 

refund depending upon action by the Federal'Power Commission (FPC) 

in Docket G-4769 applying t~ pu~chases from El Paso during the 

p~riod April 15, 1955 to December 31, 1957. 

Pursuant to orders of the FPC in Docket G-4769~'El 

Paso 'by letter d.:ltecI YJ.3.y 17, 1963, forwarded a refund check to 

Southern California Gas Com~any and Southern Counties Gas Company 

of California in the total amount of $15,477,916.56 including 

principal of $11,110,773.87 and interest thereon computed through 

May 17, 1963 of $4,357,142.69. Southern California Gas Company's 

share of the above total amount is computed to be $lO,86~,737.4l 

of which $7,797,862'.68 is principa.l and $3,062,874.73 is interest. 

In tendering its check, El Paso advised as follows: 

I'El Paso Na'tUral Gas Companr is contesting the 
validi:y of the CommiSSion s (FPC) or~r above 
referred to and the matter is now pending in 
the United States Court of Appeals for the 
Fifth Circuit. El Paso expects to continue t", 
avail itself of all rights and remedies 
available to it and all are reserved. tt 

On May 21, 1963 by Decision No. 65421 this Commission 

directed that none of the refund amount received by Southern 

California Gas Company shall be disbursed ~o any CUStomer until a 

refund plan satisfactory to this Commission bas been approved by 

it or unt1l further order of this COmmission and that guch amount 

shall accrue interest from the date of their receipt by California 

Gas at the rate of six percent per annum until refunded to eustomer~. 

The ~ommission has considered the disposition to be made 

of the amount of $10,860,737 .. 41, roepresenting Southern Californis 

Gas Company's share of the refund check received from E1 Pas", and 
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finds that the entire amount, namely $lO,860,737~41 plus accrued 

interest at the rate of six percent per annum from May 20, 1963 to 

the date of refund to- customers, should be refunded to' customers .. 

Accordingly, Southern California Gas Company will be required by 

the order herein to submit a refund plan satisfac~ory to this 

Commission to accomplish. such a refund to customers. The Commission 

recognizes. that by reason of pending reviews by the United States 

Court of Appeals for the Fifth Circuit, the FPC orders directing 

the El Paso refund have not become final and there is a possibility 

that the company may be required to return to El Paso a portion or 

all of such refund, with interest thereon.. It is reasonable to 

expect, however, that substantial further refundS may be made by 

El Paso to the company in the cases now pending before the FPC with 

respect to periods subsequent to 1957. To avoid loss to the company 

in the event it is required to return any portion of the present 

refund to El Paso the company will be permitted to recoup the 

repayment out of any such subsequent refundS by El Paso, but .only 

upon further order of this CommiSSion. Should there not be available 

any such subsequent refunds in sufficient amount the Commission may 

permit the company to surcharge its rates for an appropriate period 

for the purpose of such recoupment. 

Good cause appearing, 

IT IS ORDERED that within fifteen days after the receipt 

of this order Southern California Gas Company shall file with this 

Commission a refund plan satisfactory to this CommiSSion designed 

to refund to customers the entire amount of $10,860,737.41, 

representing Southern California Gas Company's share of the refund 

check received from El Paso Natural Gas Company, plus aecrued 
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interest at the rate of six percent ~r annum from 1'1ay 20 7 1963 to 

the date of refun4 to customers and upon further order of this 

Commission finding such refund plan to be satisfactory to make 

refunds in accordance with such plan. 

Tbe Secretary is directe4 to .cause a certified copy of 

this order to be served forthwith upon Southern California Cas 

Company and to ·cause a copy to be mailed to each appearance of 

record. 

The effective date of this order shall be ten days after 

the date of such service. 

Dated at ___ San __ ll'r:m __ ~_900 __ , Ca11fornia'7 this ,;2~ 

day of _ ........ ~:o-c;.I""'-OIII~:..--""' __ , 1963. 

C 

-
----------------~commI~~.~s~lrOD~e~r~8 . 

Ccm=1S::i0%lO:r- Eve:r-et.t. C .. McKeage,.. be1llg 
ncee~ly ab~t. ~14 not port1Cipato 
ill 'tho ~f>O:;1 t10ll0f tlU~ :pro<:ee41%lg.. 
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