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Decision No. ________ _ 

BEFORE TEE PUBLIC' UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application ot 
the Southern californ1a Water 
Co~any for an order 
(a) author1z~ the issuance ot 
common stock., (b). authorizing 
the acqu1s1~ion of capital ,stock 
of De1mann Water Company., 
(c) a~horiz1ng the merger of 
Delmann Water Company into 
Southern californ1aWater Company., 
and (d) granting a certificate of 
public conven1ence and necessity 
to Southern California Water 
Company. . 

OPINION ...... _---- ..... -

Application No. 45370 
Filed- April 24, 1963 

In this application, Southern calii"o~a Water Company 

reports that it proposes to aCquire the outstanding shares of 

stock of Delmann vlater Company and thereatter to cause- the. 

dissolution of De1mann Water Company by merger or other 

proceedings. The two corporations seek the approval or the 

CommisSion to carr,y out the proposed program. 

Dclmann Water Company is engaged in business as a 

public utility water corPoration. It owns a certificate ot 

public convenience and necessity grante~ by the Comm1ss1on 

by Decision No. 45945" dated JUly lO., 1951, in Application 

No. 323241 which authorizes the operation of a public utility 

water system in an area comprising appr¢X1mstely 55 acres and 
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including Tracts Nos. 373~ and 1741 in San Bernard1no County. 

According to its latest annual reportl it had 608 active 

seI"'lice connections at, the end or 196:2. 

It appears that the sole shareholder or the stock 

of' Delmann Water 'Company I which. had a reported 'book value or 

$28,525 as or December 3l, 19621 is des1rous of d1sposing o~ 

his hold.1ngs and hao made arrangements to exchange his shares 

or Delmann Water Com~anyfs stock for shares ot common stock " . Y 
of Southern Ca11fornia Water Company at $20.50 a share, 

the tot~l number o~ share3 to be determined as set forth 1n 

the exchange agreement. It 1s presen~ly est1mated that 1
1
705 

shares., of S01).thern ca11fOrnia Water Company ~l1ll be reQUired 

to effect the exchange. Southern california Water Company 

proposes to charge the 'excess' or the cons1deration over the 

book value of shares to be aCquired by·1t to Account 

No. 100-5, Util1ty Plant Acquis1t1on Adjustments. 

Southern ca11fornia Water Company 1s operat1ng, 

among other places l 1n close ~roX1mity to the territory of 

Delmann Water Company~ Upon acqu1r1ng the Delmann Water 

Companyts shares, 1t desires toc~nso11date its operat1ons 

and to that end: it is proposed that Delmann i'later Com~ny 

17 
On May 71 1963, the common shares o~ Southern ca11f'orn1a 
Water ·Company were quoted on the over-the-counter market 
at 19t bid l 21~ asked. 
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Will be merged into or othe~A1sc consolidated With Southern 

california Water Company and the latter, a.s the survi Vinz 
corporat1on, Will succeed to all the assets and liab1l1t1es 

of Delmann Water Company 'and ~dll cont1nue the ~ub11e serv1ce 

operations. Assertedly, the proposed transact10ns Will 

improve service- cond1t1ons and Will result in saVings in 

operatlng expenses.. Southern Ca11tortlj.a Water Company 

requests that there be granted to it a certificate of public 

convenience and necess1ty author1z1ng 1t to render service 

1n the a~ea now served by Delmann Water Company. 

We- have rev1ewed this matter and are of the opin1on, 

and so f1nd" that -' 

1.. A pub11c hearing 1s not necessary. 

2.. The acqU1s1 t10n of shares or stock by 
Southern call:f'ornj,a vJ'ater Company and 
the transfer or the properties and 
operat1ons of Delmann ~'J'ater Company to 
Southern ca11fornia Water Company will 
not be adverse to the public 1nterest. 

3. The money,. property or labor to be procured 
or paid tor by the isoue by Southern 
Cal:l.forn1a Water Company or the shares or 
stock herein authorized 1s reasonably re­
qUired tor the purpooe specit1ed herein" 
which p~se is not" in whole or in part,. 
reasonably chargeable to operating expenses 
or to income. 

4. The eert1tj:cate o~ pub11c convenience and 
necessity heretofore granted to Del~~ 
vrater Company by Decision No .. 45945 should 
be canceled and concurrently therc~th a 
new certificate should be is3ued to 
Southern California Water Company .. 
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5. Southern Californ.1a vrater Company- should reti1e, 
as a. part of its consolidated tariffs, the 
general metered serVice rates now on file for 
Delmann Water Company and apply those rates, 
together with its o~~ system-Wide rates and 
rules" to the area certificated herein. Any 
increase: in charges or more restrictive con­
ditions resulting trom theapp11cation of said 
system-wide rates and rules are justified .. 

An approp~ate order will be entered ~n accordance 

With the foregoing findings.. Tae certificate herein granted 

is subject to the folloWing proVision ot law: 

That the CommiSSion shall have no power to authorize 
the capitalization otthis certificate of public 
convenience and necessity or the ri&~t to own, 
operate, or enjoy suCh certificate of public con­
venience and necessity in excess of the amount 
(eXClUSive of any tax ¢r ar~ual charge) actually 
paid to the State as the consideration for the 
issuance of such cert1ricate of public convenience 
and necessity or right. 

The authorization herein granted to aCquire shares, 

to merge properties and to issue stock shall not b~ construed 

to be a finding of the value of the properties referred to 

herein nor as indicative o~ amounts to be included in any 

future proceeding tor the purpose ot determining Just ~and 

reasonable rates. 

ORDER 
...... ---~ 

IT IS ORDERED that: 

1. Southern California Water Company m2.y aCquire 

and hold all the presently outstanding shares of stock of 

Delmann Water Company and. in exchange therefor may 1ssue 
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its own shares of' common stock in an amountJ' not to exceed 

1,800 shares, determined as set ~orth ~n the exchange 

agreement filed as Exhibit B in this· ~roceeding. 

2. Delmann Water Company may merge or consolidate 

with or be d1ssolved into Southern calitorn1a Water Company 

and in eormect1on therew1th may -convey all its property to 

Southern california Water OompanYr 

3. Southern Californ1a Water Company shall tile 

with the COmmission a repertJ'.or reportsJ' as required by 

Ceneral Ord.er No. 24-A". which order, ;tnsotar as applicableJ' 

is made a part of this order. 

4. On or betore the date or actual transfer of 

properties, Delmann Water Company shall refund all deposits, 

1: any, which customers are entitled to have re1"un4ed. Any 

unretunded deposits shall be transferred to and shall become 

the obligation for refund of Southern california Water 

Company. 

5. On or before the date of actual transfer of 

properties, Delmann Water Company shall transfer all advances 

for construction, if anY7 held by it to Southern California 

Water Company" and. the latter shall assume the obligation 

for repayment of such. advances.. App11cants 7 within fifteen 

days at:ter the date or- transfer .. shall jointly t'11e With 

th10 COmmission a certified copy or anappropr1ate 1nstrument 
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shoWing the names of all persons or corporations in whose favor 

such obligations eXist and the amounts thereof. 

6. On or before the date 01: actual transfer 'of 

properties" Delmann Water Company shall transfer and deliver 

to Southern California'Water Company all records" memoranda 

and papers perta1r~ng to the construction and operation or 

the properties herein authorized to be transferred and said 

corporation shall receive and preserve such records" memoranda 

and papers. 

1. The general metered serv1ce rates of Delmann 

Water Company now on file with this Commission shall be 

refiled Within five ,days after the date 01: actual transfer 

under the name of Southern californ!a Water Company in 

accordance With the procedure prescribed by General Order 

No. 96-A, together With such ,reVised and additional tariff 

sheetsinclud1ng tarifr service area maps acceptable to 

the Commission, as are necessary to provide tor the appli­

cation of Southern California Water Companyfs present rules 

and oystem-W1de:rates for construction and other nat rate 

service, fire sprinkler service and service to company 

employees, to the area certiticated herein. Such tar1ff' 

sheets shall become effective upon t1ve daY-Sf notice to the 

public and this Comm1ssion after ~ling as hereinabove 

proVided. 
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8. I~ the authOrity herein granted is exercised, 

Delmann Water Company, within thirty <1ays thereaf'ter, shall 

notify thc CommisSion, 1n wr1t1ng~ of the date of such com­

·plet1on of' the property transfer herein·authorized and ot 

its compliance With the conditions here or. 

9. 'Opon compliance With all of the conditions· o-r 

this ord.er, Delmann Wa.ter Company shall stand relievedot all 

further public utility obligations in connection With the 

operation or- the public utility water system herein authorized 

to 'be transferred •. 

10. '!be eert1ticate ot pub11eeonvenienee and 

necessity granted Delmann Water Company by Decision No. 45945, 

dated July 10, 1951, in Application No. 32324, is hereby can­

celed and concurrently therew1th.a certificate of ~b11e 

convenience and necessity is hereby granted to Southern 

californ1a Water Company to eonztruct and operate a pub~1c 

utility water system for the production, distribution and 

sale of water in Tracts Nos. 3732' and 1741 in the County 

of San Bernard1no. 

11. The authority herein granted shall become 

effective twenty days atter the date hereof. 

Dated at 

this tid day of' 


