
Decision No. ___ SS_C:_SO __ S-_._ 
I 

BEFORE TEE PUBLIC UTJl,ITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter or the Application or 

SAN JOSE WATER WORKS, a corporation, 

for an order authorizing it 'co issue 
an additional amount or its oonds 

OPINION 
------~ 

Application No. 45~26 
Filed May 13', 1963 

San Jose water Wor~ has riled this application for 

authorization to execute a supplemental 1ndenture and to issue 

and sell $2,500,000 principal amount of oonds at a' price equal 

to the pr1ncipal amount, plus accrued interest, ro~ the purpose 

or paying, in parle, short-term 'bank loans. 

The company had $3,000,000 of short-term loans out

standing on February 28, 1963 and it reports it may tind it 

necessary,pr1or to the sale of its bonds, to obtain additional 

bank loans up to $600,00'0 to meet, temporarily , its expen<11 tures 

for capital pur,oses. According to Exhibit B, the estimated 

amounts necessary to complete applicant f s construction work 

in progress aggregated $3,204,539 on Februa~J 28. 

The proposed issue of bonds will constitute a new 

series to be deSignated as ?irot MOrtgage 4-5/8% Bonds
i 

Series L. They will be dated :lS ot June 1, 1963, Will 'be 

due Ju.~e 1, 1993, and Will be subject to redemption at an 
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in1tial regular redem~tion premium of 4.625% during t.h¢ twelve 

months ending June 11 1964, and thereafter at annually reducing 

prem1ums l prov1dedl however l that during the five-year period 

ending June 11 19681 the bondz Will not be subject to redemption 

as part of any refunding from the proceeds of the issuance of 

bonds~ notes or other eVidences of inde~tedness having an 

effective net interest "cost of less than 4-5/0%. Subject to 

rece1ving authorization from the Cocm1ssionl the company pro

poses to sell its bonds to a group of institutional buyers. 

Information before the Commission further shows 

that applicant 1s 1 and has beenl faced With a substantial 

construction program; that i"c has borrowed money to meet 

its requirements temporarily; that its internally ge~erated 

funds Will not suff1ce to meet its capital requirements and 

to discharge its Short-term debt; and that additional runds 

from external sources are requ1re~ by applicant to enable it 

to liqUidate short-term loans and ~o go forward With 1 ts 

construction activities. 

Upon reviewing this application we a~ of the 

opinion, and so r1nd~ that the proposed issue is tor proper 

purposes; that applicant Will be required to pay a lower 

interest rate than it would in the absence of a restricted 

redemption provisioni that the money, property or ~abor to 

be procured or pa1d for by the issue of the oonds herein 

authorized is reasonrlbly required tor the ~u~oses specified 
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A.45425 xl 

herein; and that such purposes, except as otherwise ~uthor1zed, 

arc not, in whole or in part, reasonably chargeable to operating 

expenses or to income. A public hearing is not necessary. 

Tne authorization herein granted is for the issue of 

oonds only and is not to be construed as indicative of amounts 

to be included in a future proceeding tor the purpose o~ 

o.eterm:1.n1ng just. and reasonable rates .. 

O'R D E R 

IT ~S ORDERED that: 

1. San J03e Water Works may execute a supplemental 

mortgage of chattels and t~t indenture dated as o! June 1; 

1963, in the same form, or substantially the same form, as 

that filed in this proceedlngas Exhibit D. 

2. San Jose Water Works may issue and sell not to 

exceed $2,500,000 of its First Mortgo.ge 4-5/8% Bonds, 

Series L, on or before December 31, 1963, at not less than 

the prinCipal amount plus accrued interest. 

3. San Jose.Water Works shall use the proceeds 

from the sale ot its bonds, other than accrued interest~ 

for the purposes of defraying the expenses ot the 1ssuance 

and sale of said bonds and of paYing short-term bank lOan3. 

The accrued interest may be used for such purp¢ses ¢r for 

general corporate purposes. 
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4;. San Jose Water Works shall t11e With the 

Comm1ss1on" a ~port 1 or reports 1 as reqU1.red by General 

Order No. 24-A, wh:tch order". .1.nsoraras 'sppl1eable 1 j,s, 

made a. part or this order. 

5. The' author1 ty llerein granted shall become 

effective when San Jose Water vlorks has paid the tee 

preSCribed by Section ~904(b) or the Public Utilities 

Cod~1 which tee is $11750 .. 

Dated at ____ ~San;;......_Fr:l.:l __ clzeo ____ ~ Ca11forn1a T 

this ~ daY' of ' JUNE , 1963. 
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