
~.:. e 

Decision No. 65558 

BEFORE taE PUBLIC U'I'ItITIES COMMISSION OF l'HE STATE OF CAl.IFORNIA 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTRIC COMPAl~ and) 
the CITY OF SANTA CLARA for an order) 
authorizing the former to sell to ) 
the latter certain electric .) 
facilities.. ) 

(Electric) ) 

Application No. 45374 
Filed April 24, 1963 

OPINION AND ORDER 

Pacific Gas and Electric Company (Pacific)' and the C~ty of 

Santa Clara (City) request authorization Qf Pacific to sell and 

convey to City, certain electric distribution facilities located in 

the areas !<:nown as Greenvale Y.L3llor Tract No. 1309 .and Monroe Avenue 

in the City of Santa Clara, in accordance with the terms of an agree­

ment dated January 22, 196~. A copy of this agreement is attached 

to the application as Exhibit A. 

The agreed consideration is $S7,6l9 plus sales tax of 

$3,504.76, or a total of $91,123.76 and the total cost of anyaddi­

tions to or bette~nts of facilities made by Pacific subsequent to 

October 30, 1961 and prior to the conveyance of said facilities to 

City, together with 15 percent of such costs plus sales tax applica-
" 

'ole thereto. The current ad valorem taxes for the tax ye8r 10 which 

tl:ro facilities are conveyed are to be prorated as of the day of con­

veyance. The estimated historical cost new of these facilities is 

stated to be $67,94l as of Oc~ober 30, 1961. 

It is alleged that City is the owner of certain electric 

distribution systems located within the eity; that by means thereof 

it supplies electric service to many residents thereof; that ~he 

electricity furnished is purchased from Pacific. !'~ properties 
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which Pacific proposes to sell are situated in an area which has 

been annexed to City; that City is desirous of acquiring said 

facilities. D...xring the 12-month period ended December 31~ 1962, 

Pacific served 525 customers within the area herein considered and 

derived therefrom the amount of ~52,227 .81 in gross revenue. There 

are no line extension deposits ~ meter deposits, or coner1b-..ltions in 

aid of construction involved in this sale. 

City upon acquisition of the property agrees to ass~ all 

public utility obligations of Pacific for the territory served from 

these facilities and~ specifically, for service to the present 

customers served from said facilities in addition to any future 

customers added by Pacific prior to the conveyance of said facili­

ties to City. 

The January 22~ 1963 agreement provides that it shall not 

become effective until this Commission shall, lry' its order, author­

ize Pacific to carry ou~ the terms and conditions contained therein. 

P~cific alleges that the furnishing of electric service by 

City at its effective rates and charges will not result in the 

charging or collecting of rates or charges in excess of those now 

paid by customers for electric service furnished by Pacific. 

The action taken herein shall not be construed to be a 

finding of the value of the property herein authorized to be 

transferred. 

After conSideration,. the Commission finds that the pro­

posed sale would not be adverse to the public interest. A public 

hearing is not necessary. 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized to sell and 

con~ey to the City of Santa Clara the electric distribution facili­

ties deseribed in the agreement dated .Ja:rma:ry 22,. 1963~ attached to 
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the applica.tion as Exr:dbit A~ and to consUIIlIlIate said transaction in 

accordance with the terms of said agreement. 

2. Pacific Gas and Electric Company shall, concurrently with 

the eonsua:ma.tion of sale and transfer to the City of Santa Clara 

of the property described above~ cease fu:rnish1ng and supplying 

electric service to customers presently being served by it by means 

~£,said property and is relieved of the duties and responsibilities 

of an electrical corporation within the area involved. 

3. Pacific Gas and Electric Company shall, within thirty clays 

thereafter, notify this Commission 1n writing of the date of such 

sale and transfer. 

4,. Upon- settlement of charges due ~ Pacific Gas and Slectrie 

Company shall refund all eust~s t deposits and advances which are 

subject to refund. 

S. The authority granted herein shall expire :l.:l the event 

that the City of Santa Clara does not consutaClate the purchase of the 

property uncler this agreement of January 22, 1963~ within two years 

from the date hereof. 

The effective date of this order shall be twenty days 

after the date hereof. 
'--'J,...... 

Dated at _...;;;;S:_'ll;;..Fran~...;.ClSe();.;.;.· ~_, california, this ! '& day 

of ____ JU_N_·~ __ , 1963 .. 


