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Decision No. 853638 @%B@ B{M&L

S2F0RE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Petition of %
gﬁgp:g;“n LINES, INC., J. C. FRESSE ) (I&s)
C V ., AND TEZ HARBOR X
conpa cbmp ) EEZ HARBOR TUG & é Case No. 7539
cor suspension of certain rates 3 (Petitior of Southern Pacific
contained in Iocal PL 1ine Tariff ) Pipe Iines, Inec., for
6~A (Cal.P.U.C. No. 8 ) authority to publish temporary
SOUTHEERN PACIFIC PIPE LIN“S, INC. ) rate - filed June 19, 1963)

QPINION AND ORDER

By 1its orders dated February 5, 1963, and Jume 11, 1563, in
this proceeding, the Commission postponed3 pending a hearing to
Cetermine its lawfulness, the effective date of a proposed rate of 10+
cents per barrel of 42 gallons, minimum fender 5,000 barrels, which
had been filed by Southern Paciflic Pipe Lires, Inc., to become effec~
tive February 12, 1963. The rate would apply for the transportation
of petroleum products from Richmond ana Concord to Bradshaw Road
(Sacramento County).

Baght days of public hearin;s in this investigation were held
before Examiner Donald B. Jarvis in May, 1963, during which extensive
evidence was adduced. The transcript is in the course of preparation.
It 45 expected that briefs will be filed by the respective parties
sometime in July, 1963. Meanwhile the aforesaid orders of the
Commission have deferred use of the suspended rate until DNecember 12,
1963, and have directed that no change shall be made in the rate during

the period of suspension unless otherwise authorized by special

pernission of the Commission. The suspended rate was an initial rate

mublished for a new pipe line service.
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By petition filed June 19, 19€3, Southern Pacific Pipe
Lines, In¢c. (Pipe Limes), requests special permission to establish
for the transportotion in guestion a rate of 12.€ cents per barrel,
minimum tender 12,000 barrels, effective July 5, 1963, oﬁ one day's
notice. This rate would e published by Pipe Lines as a temporary
rate, without prejudice to the position of any of the parties herein
on the reasonableness and validity of‘the 104 cent rate under sus-
pension.

Pipe Lines alleges thet the suspended rate was published
at the reguest of Mobil 01l Company as a result of the taking of
Mobi;’s terminal located on the Sacramento River b& the State of
California under threat of condemmation. It is alleged that Pipe
Lines and Mobil have invested substzntiol sums of monéy in tankage
and other improvements at Bradshaw Road for the purpose of meeting
the terninal requirements of Mobil. According to the petition
these facilivies will continue %0 be Ldle while the rate is sus-
pended, there being no other rate available. Mobil assertgdly has
advised Pipe Lines that 1t cannot satisfactorily meet its obliga-
vlons to supply its users ol petroleum products under its present

product exchange agreements, as operations under such agreemeats are

increasing in cost ard decreasing in dependadility and are un-

satisfactory.

The petition noints out that The River Lines, Ine., J.C.
Freese Company, Inc., and Harbor Tug & Barge Company (barge car-
riers), in the prayer to their petition filed January 22, 1963 for
suspension of the initial‘ra:e, urged the Commission to (1) either
suspend the 103 cent rate, "er (2) direct that pending the decision
in this proceeding, the published rate to Bradshéw Road shall be no
less than 12.6 cents per harrel." Petitione: alleges that the
proposed temporary rate is ho less thagbthe correqunding published
rate by barge for the same tender 2nd is the rate that was suggested

by the barge carriers in their petition.
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The River Lines, Ine., by telegram, has stated its oppo-
sition to the petition for the reason +that the proposed tariff does /
not contain certain provisilons respecting deductions to cover 1oss
incident to the transportation of products by pipelimes. The River
Lines, Inc.,would have no objection to'the proposed publication if
The loss deduction were provided. The Commission is informed that
Pipe Lines is not agreeable to the condi&ion suggested by The River
Lines, Inc. | :

Upon consideration of the allegations in the petition, of
the telegraphic response tkhereto, and of the particular facts and
¢ircumstances involved in this iavestigation, the Commission is of
the opinion and finds that establishment of the texporary rate as
vroposed by Pipe Lines will be reasopablé pending firal consideration
_ and ultizate disposition of all of the igsues in this proceeding.
The publication will be authorized %o beéo:e effective five days
after the effective date of-this order. Establishment of the tempo-
rary rate snall be without prejudice to ﬁhe position of any of the
rarties nerein and without prejudiée to any conclusions which the
Commission may reach in its disposition'qf thals investigaéﬁon.

IT IS ORDERED that th; Soutnern Pacific Pipe Lines, Inc.,
is hereby authorized to publish and file:to expire with December 11,
1963, tae rate of 12.6 cents per barrel és proposed in Exhibit A to
the petition herein. 'The rate may be'made effective not earlier
than the Iifth Cay after the effective cate of this order on nov
less than five days' notice to the Commission ard to the public.
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IT IS HEREBY FURTHER ORDERED Shat except as is otherwise
provided nerein the orders of investigation and suspension dated
February 5, 1963, and June 11, 1963, in this proceeding, shall
continue in full force and effect.

The effective date of this order shall be twenty days
after the date hereof.

=
Dated at San Francisco, Californmia,this 17 ‘L day of
June, 1963.

rd

-

=5
-e;éékZZééﬂf,4; ’?Q;L/L ;;%;? l ;%g?:

Conmissioners

Commissioner Poter E. Mitchell, being
necossarily absent, ¢4iéd not participato
in the disposzc;on 0f this proceeding.
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nocessarily abseat, did not participate |
in the aisposition of this procooding.

Commissioner Froderick 2. Holoboss. belinp
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